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ARGENTINA 


PEOPLE'S FRONT ISSUES 23-POINT PROPOSAL 
Buenos Aires QUE PASA in Spanish 10 Dec 86 p 12 
[Text] Proposal for Liberation 


1. 10-year moratorium on payment of the interest and principal of the foreign 
debt. Investigation and non-payment of its illegitimate portion. Rejection 
of the legitimization of the debt executed by the government. 


2. On behalf of an immediate increase in wages and pensions; a mobile minimum 
wage that will cover the costs of the family market basket; and the full opera- 
tion of the joint labor-management boards. Support for all the workers and 
people's struggles for their demands. 


3. Price controls over the large leading business firms in which they are 
established, with the participation of the trade union and popular organizations. 
Enforcement of the Supply Law. Public service rate within the reach of the 
lower income sectors. 


4. Right to work. Defense and opening of new employment sources based on the 
reactivation of the productive system and the regional economies, to incorporate 
the unemployed and the youth. Affordable low-cost housing plaw and one for 
public works that will meet the most pressing social needs, including the total 
solution for the flooding problem. Financing of those projects with funds 
originating from the foreign debt moratorium. 


5. Nationalization of foreign trade, banking (establishing strict exchange 
control) and the monopolistic sectors. 


6. Cancellation of the oil contracts. State monopoly of the exploration, 
exploitation, and marketing of natural resources and their by-products. Defense 
of state enterprises, ensuring their efficiency through the workers’ participa- 
tion. 


7. Agrarian reform that will eliminate the large estate system, economic base 
of the oligarchy, and will allow the workers access to the individual or 
collective exploitation of land. Backing for agrarian cooperativisn. 

















8. Promotion of an Alternative Economic Plan agreed upon between the CGT 
[General Confederation of Labor] and other low-income and labor sectors. 


9. Increase in the educational budget, to ensure free, secular, public educa- 
tion on all levels. 


On behalf of a University Law prepared by students, graduates, instructors, and 
non-instructors, for a university open to the people and in the service of 
national and social liberation. 


10. An Emergency Housing Law that will stop the evictions from family housing. 
A just and equitable Rental Law that will stipulate that rents may not exceed 
20 percent of the income of the head of the family, calling for a complete 
system not detrimental to small property owners. 


11. An Emergency Hospital Law that will ensure funds and suitable supplies for 
hospitals providing health care, and free provision of medicines to low-income 
sectors. On behalf of a Complete National Health System, that will coordinate 
all the funds and ensure benefits. 


12. A tax reform that will make it possible to finance the fiscal deficit and 
reactivation of public investment, based on an increase in the taxes levied on 
privileged sectors. Reduction of the tax pressure on low-income sectors. 


13. A law establishing divorce a vinculo matrimonii and shared, indiscriminate 
patria potestas for the one left with custody of the children. 


14. On behalf of working women's rights. Equal pay for equal work, and access 
to occupational training. Child day-care facilities in neighborhoods and in 
work places. Special supplementary family wage for the single mother. Promo- 
tion of women's participation in trade union leadership positions, based on 
the number of women working in each sector. 


15. Full effectiveness of the democratic liberties established by the National 
Constitution, and repeal of all legislation restricting the right to strike and 
to trade union and political organization. 


16. Guarantee of democracy in the internal activity of trade unions; and plural- 
ism in their leadership, with representation of minorities; without management 
or state interference, and independent of the political parties. 


17. Trial and punishment for those responsible for state terrorism and all those 
who have committed acts violating human rights. On behalf of the dismantling 

of the repressive apparat; no impunity; immediate release of all political 
prisoners; elimination of the military justice system as a special jurisdiction. 


18. Against any coup attempt. On behalf of workers' and people's mobilization 
to prevent it. | 








19. On behalf of the purging and democratization of the Armed Forces and the 
Security Forces. Substantial reforms in compulsory military service, that 

will guarantee respect for the dignity of the soldier and instruction in 
keeping with the needs of national defense. Democratic civil and political 
rights for all members of the Armed Forces, on an equal footing with the rest of 
the citizens. 


20. On behalf of the recovery of our effective sovereignty over the Malvinas, 
Sandwich, and South Georgia Islands, and dismantling of the imperialist nuclear 
military base on those islands. 


21. On behalf of an independent foreign policy of peace with all peoples in 
the world who are struggling for their liberation. 


22. Solidarity with the peoples of Nicaragua and El Salvador in their struggle 
against imperialism. Support for the Chilean people's struggle to overthrow 
Pinochet. Break in relations with the racist, apartheid regime of South Africa. 


23. On behalf of a break in the dependence onimperialism. On behalf of the 
Second Latin American Independence, beginning with a break of all the colonizing 
pacts, both economic, political, and military, which tie our people to Yankee 
war-mongering imperialism. | 


We call upon the Argentine people to pool efforts in the struggle for the deep- 
seated changes advocated by this program of the People's Front (FREPU), to 

break with dependence and with the power of the big monopolies and the oligarchy, 
putting the wealth and the fruits of labor in the service and under the control 
of the popular majorities. 
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ARGENTINA 


COMMUNIST LEADER ERNESTO SALGADO VIEWS NEW PARTY LINE 
Buenos Aires QUE PASA in Spanish 3 Dec 86 Sec 2 pp 1-2 


{Interview with PC Political Commission and Central Committee Secretariat 
member Ernesto Salgado; date and location unspecified] 


[Text] Salgado began by asserting: "We are now saying that the 16th Congress 
line has become the ‘fundamental law' for the entire party; but, for a law to 
be implemented consciously, it must be thoroughly understood. Therefore, the 
issue is how we can all make a great effort to probe deeply into the line; 
which doesn't mean merely being familiar with it, but also, as we have noted, 
understanding it, so as to implement it. And I would add something even more 
important: to implement it creatively; because we cannot claim not to have 
been familiar with the previous line, and not to have implemented it. But 
we could not do so creatively, because it was erroneous. In other words, we 
had a line that didn't allow us to be creators. And, when we were striving 
to be creators, we realized that we lacked a revolutionary line. So, the 
guideline for the propaganda front effort from now on will be how to help 
disseminate and assimilate the line, and probe deeply into it, so that the 
entire party will implement it creatively." 


[Question] How can that creative attitude be achieved? 


[Answer] I believe that we must all strive to extricate ourselves from a 
dogmatic training that prevents us from being creative. It is usually claimed 
that there are no two identical fingerprints; yet, at first glance, they all 
seem the same. In the creation of a policy, a revolutionary strategy, some 
things may be comparable, but, here too, there are no two situations exactly 
the same as each other, nor does the same phenomenon remain the same all the 
time. Hence, we need to handle the general concepts well, so as to implement 
them in each concrete instance. Study, debate, and analysis are vital; but, 
first of all, it is a matter of "psyching" ourselves for a creative attitude. 
Once, in Quilmes, a comrade came to ask me, when I was party secretary, whether 
it was necessary to change the washer on a faucet that was lost. I was shocked: 
if his job was the maintenance of the premises, why did he have to ask me about 
matters that he alone had to decide on? 


[Question] Does this "psyching" begin with the rank and file member, or is it 
associated with the leader's attitude? 











[Answer] It seems to me that three factors are combined. First, the attitude 
of the leader, from the standpoint of giving the members assured confidence 
in his creative statements in the context of the party line; second, the member 
must be ready to act on his own initiative; and, finally, both things will be 
possible only if we have a revolutionary line available. Because, with a line 
that has no connection with reality, that is impossible to achieve. How will 
a member have confidence in his leaders, and in himself, if he finds that the 
party line clashes with reality? And when we talk about line, we are also 
talking about methods; because, for a certain line, there are certain methods 
and styles of work. The ideological and propaganda front must help greatly 
in this effort; it is not just a matter of organizing and pressing for the 
dissemination of materials and propaganda in general. 


[Question] How would you define the role of the ideological official? 


[Answer] We desire, precisely, to give up forever the erroenous notion that 
has been harbored for so many years: that of the image of the “ideological 
official." In the propaganda area, neither we who are officials for that 
area nor the national commission are responsible for, or "guardians" of the 
party's ideology. At one time in the party it was felt that this was so, and 
certain leaders felt that they were the aforementioned "guardians" of ideology. 
At that time, in this way, based on a personal decision, it was possible to 
ban the members' access to a classic work of Leninism, or to "condense it," 
to censor a Latin American author, and even to ban the dissemination of 
opinions of leaders of fraternal Latin American parties, etc. It was a free 
path to arbitrary conduct, a dreadful way of mutilating the development of 
communists’ critical analysis, without which there can be no real creation. 


We repeat: the image of the "ideological official'' must disappear; on the 
other hand, the idea that the entire party, the members, the leaders, and 
the Central Committee in particular, are the holders of that responsibility, 
must be affirmed. The propaganda commission is the executor for that area; 
it has the obligation to lend substance to a number of issues, ranging from 
content to the dissemination of materials.. 


[Question] Then what is your function? 


fAnswer] At the Central Committee's decision, I am in charge of a working group 
of the party which is in.-control of organizing and systematizing a group of 
tasks linked with policy, ideology, and propaganda work; it has very concrete 
responsibilities, based on the fact that not everything associated with ideolo- 
gy lies within its area, because it is being produced in other realms. A name 
will have to be found for this commission; calling it one "for propaganda" may 
perhaps limit it. We have the challenge of structuring an entire system for 
conveying the line, back and forth. We must systematize the elements of the 
political line, take it to the party; and the party as a whole, with its 
activity, will enhance it, thus taking it outside, to the masses and the area 
of the popular camp as a whole;then it will return enhanced, will be systema- 
tized and revised, and so on, in a mutual feedback. 











[Question] In other words, the 16th Congress line is somewhat open.... 


[Answer] Open in the sense that we have just mentioned, and open in the sense 
that it is not for communists alone; it is a line, a revolutionary plan, whose 
axis is the front, and its goal the seizure of power; and, for this very 
reason, it must be designed with the entire Argentine left. There is an 
urgent need to understand this, because time is pressing, and we must articulate 
the proper popular reponse to the plan of the privileged area. This inter- 
relationship is rather complex, because we have just received this line, and 
we must make it the patrimony of the entire party. Other forces of the 
popular camp, in turn, are seeking it. We must interpret the line of the 
16th Congress as a plan in the service of the front, as well as of the unity 
of revolutionaries and the entire popular camp. Saying "in the service" 
doesn't mean pride on our part, a demand that others must be subservient. 

It is a line that will enable all of us to enhance it. And, in this sense, 
and for that effort, the propaganda front plays a vitally important role. 


[Question] Is it primarily a matter of orientation for the instruments of 
propaganda? 


[Answer] Yes, in our party there is not yet a national system of publications. 
Although we have various instruments, primarily QUE PASA, NUEVA ERA, the 
literature, etc., they are prepared without a single orientation, with things 
superimposed in many instances, and gaps elsewhere. So, based on the Central 
Committee's organ (QUE PASA), we intend to structure that sytem. A phase is 
beginning in which we will have to redefine the role of the communist press, 
redefine it based on the party's current reality and the nation's current 
reality. What role has QUE PASA played during this recent period? Well, 

it has played a role spreading the debate about the line throughout the length 
and breadth of Argentina, and it has become a driving force for discussion of 
the new line. So, it played a very specific role. What role will it have to 
play during this period following the congress? In the first place, it must 
be the axis of the party's national publications system, becoming the main 
instrument of an entire broad gamut.ranging from books to flvers and verbal 
propagandists in factories. 


[Question] Will this approach, in turn, make it possible for the propaganda 
front to progress with its "esprit de corps" and chain of command? 


[Answer] The deterioration of the propaganda front has been enormous, and that 
deterioration stems from the fact that policy did not come first in the party's 
endeavor. We used to say that having an "official" and an "ideological front" 
was something improper; but we had it above, in an organization wherein policy 
was lagging behind, and honor was being paid to practice. So, why did that 
front exist? In most instances, the experts were studying to enhance their 
own store of knowledge, and so we lagged in the investigation of the national 
reality, which prevented us from having a serious base for interpreting the 
phenomena. Valuable things were published, but they were confined to a narrow 


scope. 

















And we were operating with many spurious notions. So, to talk about esprit de 
corps under those conditions was an absurdity. We were bogged down with great 
anarchy in the propaganda work, a great anarchy that was nurtured by a spurious 
notion of a front and, in turn, nurtured by notions of certain figures, and 
certain leaders, who did not apply the main effort to the group, but rather 

to the individual. Well, in this way, they harmed themselves as leaders, as 
well as an entire work system in the party. 


For this reason, I don't think that it is a matter of blaming the regional 
leaders for not taking the propaganda front into consideration, when that 
front, on the national level, does not yet have a system with which to work. 

We want to change the situation now, beginning with a concentration of press 
publicity, literary materials, and books in a single sector; so that there 
will be a single publicity front in the party, that will disseminate all the 
regular materials. It makes no sense to continue having three publicity 
apparats, three administrative apparats, and three distribution apparats, which 
have become slow, burdensome and, in addition, very expensive financially. 





[Question] Will that measure be enacted on the national and regional levels? 


[Answer] It will even reach the zonal level. Linking the materials together, 
we shall create a national publications system based on analyzing what we 

are going to publish, what its subject matter and scope will be, and which 
books there will be in the next 2 years; in other words, having a more complete 
and planned publishing policy. As for the educational realm,we shall have the 
Party Instruction area and, leaving a vertical type educational front, that is, 
from the top down, we shall promote making the system horizontal, so that each 
level will have its instruction center. We on the CC [Central Commitee] will 
devote ourselves to the fifth level and other classified levels of instruction 
and information for members and leaders; this is another idea that is under way. 
And afterwards, the traditional area of agitation and propaganda. 


We are certain that, when there is consistency in the stating of the issue and 
the execution of measures by the CC, the response from the regional committees 
will be positive. In the first place, we shall progress with the notion that 
the dissemination of ideas is not a matter associated solely with the propa- 
ganda fronts. The dissemination of ideas through propaganda instruments stems 
from the responsibility of the political leadership. So that this will be 

the case, it is also necessary to progress in putting the content in the 
service of the party's activity. In this connection, I believe that we must 
organize many meetings of the membership and the leadership about the publica- 
tion of QUE PASA, so as to outline among all of us the type of newspaper that 
is required during this new phase. 


[Question] When mention is made of "putting the ideological work on another 
level," what is that "other level"? 


fAnswer] It is useless to repeat formulas if we don't begin with a thorough 
knowledge of what the line is, and what ideological battle has to be waged. 








The ideological work is directed outward, against the class enemy (it is a class 
struggle), and it must also take place inwardly: within the party and in the 
leftist camp. Here, ideological differences coexist: we are Marxist-Leninists, 
others are Peronists, still others are Trotskiyites; many have come from nation- 
alism, and have progressed more rapidly than others toward a revolutionary, 
popular nationalism. All this means discussion, debate, a struggle of ideas; 
and we must train the entire party in the struggle of ideas. 


We must foster the dissemination of Marxist-Leninist ideas for the construction 
of the National and Social Liberation Front. There is no contradiction; on 

the contrary, the front effort is based on a deepseated approach, stemming from 
the interests of the working class and its historic mission. Therefore, we 
must realize that the line is not for the exclusive use of communists; it is 
for the revolution. 


It is an issue related to the Argentine path toward socialism. with those of 

us who are in the tributary of Marxism-Leninism and proletarian international- 
ism and those who are in the tributary of revolutionary popular nationalism 
arriving in a single stream. Both tributaries will empty into the same volumi- 
nous river, and only on that basis can we talk about a single party of the 
revolution. This requires that we have a better understanding of the national 
concepts on which we have not been nurtured sufficiently, and realize that 
others may be receiving more profound things from us. For example, we criti- 
cize revolutionary popular nationalist sectors which do not understand Marxist- 
Leninist concepts. When we, for decades, have not studied nor creatively 
implemented Marxism, having been the ones mainly responsible for doing so, how 
can we ask others to understand it? We must look first for the beam in our 

own eye, before we seek the mote in our brother's eye, and analyze more what 
our own weaknesses have been for all these years. 


It has often happened that, when we had difficulties, we attributed them to 
“irresponsibility” in one notion or another, instead of facing situations 
politically - d ideologically, to have an effect, and not confining ourselves 
to a mere ac ilemic critique. 


[Question] It has been a long time since we have discussed these topics 
publicly.... 


[Answer] And we must do so; we have to debate more on policy and ideology; 

we have dealt excessively with practice. We must produce more debates and 
discussions that will concentrate on what is strategic, even though, in 
principle, that may seem "exaggerated." For example, how can we gauge the 
success of a certain endeavor? If we observe the case of the labor movement, 
it is no longer the number of leadership posts that we win in an election, but 
rather the contribution from that election to the accumulation of forces. And 
in that matter of accumulating forces, we must admit that not every battle 
accumulates; there is only accumulation for the revolution when the aim is 
from the front, toward the front, and with the front.... 














[Question] Does the same thing hold true with regard to the party's growth? 


[Answer] Of course. PC is fully discharging its duties insofar as the develop- 
ment of the national liberation front makes this possible. We shall grow as 

a party and play our role if we develop FP [People's Front] as a current phase 
in the development of FLNS [Socialist National Liberation Front]. Otherwise, 
we might continue acquiring members, disseminating the press and literature, 
giving party instruction, and organization, and yet we would not actually grow; 
it would all be ostensible, and would collapse like a house of cards. PC is 
what it is insofar as it plays its role among the vanguard forces; which is 
summarized in the front effort; hence the struggle of ideas and the dissemina- 
tion of our ideas, which is an issue that relates to all of us. The party is 
divided into fronts and work sectors, to speed up our activity, so make it 
more dynamic, orderly, and operative, and not to have parties within the party: 
an party of organization, a party of propaganda, a party of political relations. 
No, the party is something complete and single. 


[Question] Does that summarize the concept of putting ideas first? 


[Answer] I think so; insofar as we convince ourselves that the party exists 

for the revolution, that it is not an end in itself, and that therefore we must 
put it more in the service of constructing the front, in other words, the 
instrument of power in Argentina, that will mean putting ideas first. The 
ideological realm is that in essence; if not, it would be mere ideologism. 

If we work on the basis of these concepts and clarify them by dint of actions, 
we shall progress. 


Who's Who 


Ernesto Salgado (aged 42) joined the FJC [Communist Youth Federation] in 1964, 
after his passage through the youth organization of the dissolved Argentine 

PS [Socialist Party] and a prior activity (during his secondary education) 

in the Peronist movement. In the Buenos Aires Communist Youth, he performed 
the tasks of an official for mass movements, secretary of organization, and 
provincial secretary general, until August 1983, when he was promoted to the 
PC, assuming the propaganda secretariat office in the first southern region, 
and later, the Quilmes Committee secretariat, until last March, when he became, 
consecutively, secretary of organization and secretary general of the southern 
region. Reelected by acclamation at the regional conference preceding the 
16th Congress, 2 weeks later, the Central Committee resulting from the Congress 
named him a member of the Political Commission, and the latter appointed him 

a member of the National Secretariat in the ideological-propaganda area. 


Salgado underscores in particular the experience gained during a year spent in 
the Quilmes leadership, in 1984-85, when there occurred there the first front 
experience in the country (FREJUSO, Front for Social Justice), which paved the 
way for envisioning the possibility, soon afterwards, of. establishing the 
People's Front. He remarks: "This experience was quite valuable personally, 
because it clearly showed that the front had to be created and that, moreover, 
there were conditions for this; and that progress should and could be made in 
that direction, despite the overt or covert resistance thet was appearing at 


that time in the party." 
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BOLIVIA 


COUNTRY CHANGES UNDER CURRENT “GOVERNMENT HIGHLIGHTED | 
PY031318 Paris AFP in Spanish 1536 GMT 2 Jan 87 
[Article by Andres Soliz Rada] 


[Text] La Paz, 2 Jan (AFP)--Before August 1985, when President Victor Paz 
Estenssoro came to power, Bolivia was known to the world as a country with a 
government-controlled economy, strong labor influence, and a military 
establishment whose opinion weighed heavily on the nation's affairs. As 1987 
begins, that situation has completely changed, according to analysts. 


In an interview granted to journalist Alvaro Vargas Llosa (son of Peruvian 
writer Mario Vargas Llosa) last October, Paz Estenssoro asserted that if 3 
decades ago the state was an instrument necessary to neutralize the tin barons 
and the big land owners, it has now become an obstacle, which must be replaced 
by private capital. 


In 1 and 1/2 years in government, the chief of state has strictly ‘applied this 
concept. As a result, once-powerful Bolivian Mining Corp. (COMIBOL) has seen 
its 27,000-man work force of 10 months ago reduced to 4,000. 


.The Bolivian Development Corp. (CFB), a state super-enterprise that 
encompassed nearly 200 industries, most of them in bankruptcy, has been 
dismantled. Some of its industries have been transferred to Regional 
Development Corps., and the remaining ones were closed down. 


In this new panorama, only the Bolivian Government Oil Deposits (YPFB) 
remains as a symbol of the past, having completed 50 years of existence on 
21 December. The plan to control hyperinflation, which was implemented in 
September 1985, rested almost entirely on the YPFB structure. 


Almost all experts now agree that YPFB will be absorbed by private oil 
companies, with which it will sign joint-venture contracts in the coming 
months. This is necessary because YPFB, after a drain of its resources, has 
not received the investments needed to modernize its equipment and carry out 
exploration. 


The distant and recent past, when wage earners had influence in the management 
of national policies has been left behind. A co-government existed in 1953 
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between the government of the Revolutionary Nationalist Movement (MNR) headed 
by current President Paz Estenssoro and the all-powerful Bolivian Workers 
Confederation (COB). Control of the state mining activities by the workers, 
who had veto powers, was simultaneously established. Until 18 months ago, the 
majority worker comanagement of COMIBOL (under the Siles Zuazo government from 
1982 to 1985) was still in force. 


The clout of the labor movement has been drastically reduced through the 
simplest manner imaginable: the near disappearance of job sources. There are 
23,000 unemployed in the mining sector; factory jobs have been reduced from 
45,000 to 15,000; the number of public employees has dropped from 100,000 to 
50,000. According to the COB, the number of unemployed grew to 550,000 by the 
end of 1986, 35 percent of the country's economically active population. 


The closing of private and state enterprises and the rapid reduction in the 
number of wage earners are quickly weakening the COB, particularly because of 
the weakening of its backbone organization: the Miners' Federation. 


The strikes have ceased to concern the government. In August 1986, when 5,000 
miners accompanied by their wives and children and a dozen priests staged a 
March for Life from Oruro to La Paz, walking through the cold highlands, a 
high-ranking government official made this comment: This is really a gigantic 
workers march, but it will be the last. 


During the second half of the 1970's and the first half of the 1980's, 
quarterly meetings of the commanders of the large Army units were held to 
issue documents setting the course of national policies. The military chiefs 
have now ceased to express their opinions on the country's vital problems. 
Their public presence is limited to expressing support for the current 
democratic system, and for the Armed Forces captain general who, under the 
nation's constitution, is the nation's president. 


Consequently, the traditional components of the country's power structure--the 
state enterprises, the COB, and the military--have been replaced by private 
businessmen, who now occupy key posts in the Paz Estenssoro cabinet, 
representing the national and foreign banking establishment, and the oil and 
mining interests. 


Sources close to the government estimate that the transfer of large numbers of 
people from the production to the service sector will provide the popular 
support to maintain the MNR in government, as well as the Nationalistic 
Democratic Alliance (ADN), which is an ally and cogoverning party. This basic 
scheme has not been radically objected to by the Revolutionary Movement of the 
Left (MIR), the third most important political party in the country. 


In sum, Bolivia is now a different country from what it was 2 years ago, 
although its future remains uncertain. 
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BRAZIL 


PMDB DOCUMENT ON DEBT PREDICTS 'HARSH CONFRONTATION' 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 5 Dec 86 p 19 


[Text] The PMDB disclosed documents yesterday released by the National 
Executive Commission, in which it reasserts its stance in favor of maintaining 
Brazilian sovereignty in the face of the foreign debt, in order to assure 

a "minimum rate" of growth, capable of guararteeing an increase in workers' 
salaries and in the supply of new jobs. according to these documents, the 
Brazilian people must be prepared to face a difficilt situation and a long 
period of "harsh confrontation of interests." The Party reaffirms its 
"historic commitment to fight, down to the last of its resources, to protect 
the national interest," and affirms that defending the national informatics 
policy is a question of sovereignty. 


The documents add that among the questions which "must be clearly defined," 
and which have been debated by the Party, is that requiring the creation of 

a fund from part of the total of government securities in the hands of banks 
which come to be repurchased by the Central Bank, and applying these resources 
to high priority projects in industry and agriculture. It also supports 
reexamining tne criteria for salary indexing for workers, civil servants and 
military employees. In addition, it suggests applying "a fixed portion 

of the fiscal resources collected under the Cruzado II Plan to projects of 
high social importance," and proposes controlling interest rates in order 

to increase the amount of savings captured by banks. 


In the PMDB's view, the practice of usury, the interruption of production 
supply, "the destabilizing rumors and the artificially high interest rates 

are acts of aggression" against the Cruzado Plan and the price freeze. 
According to the Party, the Cruzado Plan, since its launching, "has suffered 
the stubborn and unpatriotic opposition of some privileged sectors which, 
openly or secretly, have created difficulties for the Plan." Commenting on 
the document, PMDB National President Deputy Ulysses Guimaraes cites conflicts 
of interest in the renegotiation of the foreign debt. He observed that, de- 
spite good signs and agreat deal of dialogue, a solution compatible with the 
nation's sovereignty and the national interest has not been found. In 
Ulysses' view, the people are already backing the Party as strongly as they 
are the government on the foreign debt question, and they understand better 
than even he and many other deputies the impossibility of draining $12 billion 
annually into foreign coffers. The PMDB director said he, together with the 
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Party, hopes that resources still exist in Brazil for its development and 
that creditors understand the Brazilian situation. 


"Bewildered Population" 
Following is the complete text of the PMDB document: 


"The PMDB, conscious of its grave historic responsibilities, has the obliga- 
tion to speak out on last week's events. And if the Party does not approve 
of the excesses that have been committed and for which responsibility must be 
assigned, it recognizes, nevertheless, that the government's recent measures 
have greatly bewildered the people. And this has occurred, above all, 
because they have been presented as isolated measures, disassociated from the 
broader context of the crucial issues of the nation's foreign and domestic 
debt and of their effects on economic growth and on the increase in employ- 
ment and the salary levels of our workers. 


During this time, it is fundamental to distinguish, as well, this feeling of 
bewilderment among the people, resulting from the attempt undertaken by the 
hard-hearted adverseries of democracy to exploit the occasion as a means of 
denying the unequivocal demonstration of November 15, which gave a broad and 
celebrated victory to the peoples' democratic forces. When the nation 
prepares itself to simultaneously end the cycle of authoritarianism and to 

be able to face the question of the foreign debt, the campaign against the PMDB 
and the government serves those who fear democracy and the social changes in 
progress. They wish to block a National Constituent Assembly inspired by 
evolution and by change, that provides the impetus for the urgent imperatives 
of social justice. 


Our country is the only one that has made a non-traumatic transition from an 

authoritarian regime to democracy. The protests, the "rights now" campaign, 

the election of Tancredo Neves, the voting of the illiterates, the consolida- 
tion of the Sarney administration, are all stages in a long struggle in which 
our capacity for political cooperation was put to the test. The November 

15 elections were the definitive confirmation of our people's great capacity 

for understanding and confidence in the exercise of democracy, proving wrong 

those who consider us incapable of choosing our goals and paths. 


The consolidation of democracy is an unacceptable alternative for those who do 
not want the nation freed from the influence of the interests which led it, 
during the previous administrations, to the domestic and foreign stagnancy 
that needed to be broken. 


The Cruzado Plan was conceived and executed with the goal of eliminating infla- 
tion fed by inflation. itself. It has kept financial speculation under control 
and has provided a catalyst to the economy, which has been stimulated by 

growth in employment and salaries. 


The increase in real salaries has strengthened consumption, through the 
utilization of excess capacity which had been increasing as a result of the 
entrepreneurial class's attraction to speculative activities. 
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This economic growth, however, could be impeded by lack of electrical energy, 
by the incapacity of the steel industry to meet the increased demand stemming 
from the economic recovery, and by the lack of agricultural inputs. 


The breaking of these physical impediments to growth requires considerable 
investment which, because of certain characteristics--lengthy committal 
periods and low rates of return--does not attract private capital. This 
phenomenon requires that the government assume the duties of providing 
essential infrastructural services and producing basic inputs. this insuf- 
ficiency has more deleterious consequences in Brazil's northeast. 


In effect, Brazil is constrained by two factors: a) the first is a result 

of a deliberate anti-government campaign which purposely confuses the various 
functions which, in an economy such as ours, fall to the government to perform, 
providing essential public services of a social nature, being responsible for 
basic economic infrastructure, and administering the means of production in 
sectors that do not attract private capital; b) the second is due to the 
scarcity of available resources for completing its basic tasks, since virtually 
all its receipts are drained by the payment of two gigantic debts--domestic 
and foreign, the irresponsible and unpatriotic inheritance of the authoritarian 
regime. 


The need to service the two debts and to invest in the steel and infrastructure 
sectors has been a determining factor in the imposition of the obligatory loan. 
The resources collected have not, however, been sufficient for facing these 
problems. And the government has again been obliged to increase its receipts 
through a general tax increase followed by adjustment in the prices of some 
essential services under its control. 


The overheating of demand resulting from the increase in purchasing power of 
the people has necessitated the reordering of growth in the search for an 
equilibrium between supply and demand. 


The Cruzado Plan, since its initiation, has suffered the stubborn and 
unpatriotic opposition of some privileged sectors which, openly or secretly, 
have created difficulties for it. Speculative activities, the practice of 
illegal usury, supply embargoes, destabilizing rumors and artificial interest 
rate and price hikes have comprised serious acts of aggression against the Plan 
and especially against the price freezes which are so widely supported by the 
people. 


The combination of events has become more serious with the decline in foreign 
exchange reserves and the alarming reduction in exports. 


The sacrifices demanded of the population have transferred resources to the 
government in order for it to have the necessary means at its disposal for 
correcting the disastrous domestic and foreign debt situation with which 
the nation is struggling. Thus, instead of using the increased receipts to 
correct the physical constraints referred to above--a necessary requirement 
for guaranteeing economic growth, without which the social problems will not 
be resolved--the government is obligated to repurchase government securities 
from holders of domestic debt while paying the interest on the foreign debt. 

















What follows from this, therefore, is a progressively more vicious cycle: 

in order to grow, it is necessary to invest, yet resources are swallowed by 
the two debts, domestic and foreign; if there is no growth, recession results, 
along with unemployment and inflation; if inflation returns, the real salary 
of workers falls. 


It should be noted that the measures that have been adopted recently, despite 
being harsh, represent merely a temporary solution to the economy's central 
problems, which will return in force and will require a permanent clarification 
of public opinion. 


It is fundamental, therefore, that the nation emerge from this impass, and 
it is thus necessary to preserve the freedoms and the complete recovery of 
the democratic process. At the same time, however, several issues must be 
clearly defined, and continue to be debated by the PMDB, including: 


A) The maintenance of sovereignty in the face of the foreign debt, represented 
by the need to assure a minimum rate of growth, capable of guaranteeing an 
increase in salaries and in the supply of new jobs, as well as providing for 
young pecple entering the labor market and retirees who have been treated 
unfairly in receiving their just rewards. The foreign debt is a national 
problem. 


The Brazilian people must be prepared to face a difficult situation and a long 
period of harsh confrontation of interests. The PMDB reaffirms its historic 
commitment to struggle, down to the last of its resources, to preserve the 
national interest. 


The PMDB reemphasizes the principle of sovereignty in the defense of its 
national informatics policy. 


B) Obligatory deposit of a portion of that government debt now in the hands 
of banks which is repurchased by the Central Bank, applying the resulting 
resources to the financing of high priority projects in industry and agricul- 
ture. 


C) Reexamination of the salary indexing criteria for workers, civil servants 
and military employees. 


D) Explicit application of a portion of the fiscal resources collected in the 
course of the recent economic measures on projects of high social importance; 


E) Control of interest rates in order to increase the amount of savings 
captured by banks. 


The PMDB victory in 22 of the 23 states of the Federation, through the 
election of governors as well as representatives in the Legislative Assemblies, 
Federal Chamber and Senate, winning some 55 percent of the vote, a triumph 
unprecedented in the political history of the nation, should be dedicated, 
above ail, to the sympathizers and militants, that is, to the active base and 
foundation of the legend of resistance and change. 


The PMDB, finally, declares its conviction that President Jose Sarney will 
follow this commitment to fulfilling the social responsibilities of his 
government, in accordance with the program and the struggles of the party." 
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BRAZIL 


MILITARY MINISTERS INSIST ON DEFENSE OF PUBLIC ORDER SECURITY 

Constitutional Role of Military Defended 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 9 Des: 86 p 2 
[Article by Zenaide Azeredo] 


[Text] "If the Army were not here, guaranteeing the security of the President — 
of the Republic, who knows what could have happened on the Esplanado dos 
Ministerios? This is just one more example justifying the maintenance of the 
constitutional role of the Armed Forces with respect to the protection of 

law and internal order." 


This observation, made by a military minister while commenting on the events 
of November 27 in Brasilia, illustrates well the state of enthusiasm reigning 
among government authorities, including Aeronautics Minister Brigadier General 
Moreira Lima, Chief of the Army Social Communications Center General Olavo 
Guimaraes, and Federal District Secretary of Security Olavo de Castro, all of 
whom share the opinion that the Armed Forces should continue to be responsible 
for domestic order and national security. These two duties--the first origi- 
nating in 1946 and the second resulting from the 1969 amendment--are part of 
the constitutional role of the Armed Forces, and have come to be the topic 

of unending debate on their reason for existence. 


On the one hand, the military men argue that they do not intend to stand around 
with their arms folded in the midst of chaos, whether this be urban or rural 
guerrilla movements, or whether it be paralyzation of the country by leftist 
movements. And, on the other hand, the politicians believe that the construc- 
tion should not allow the possibility of military intervention becoming a 
viable option in Brazil, aided by a legal instrument in the form of the 
Constitution. 


Since they have accepted the game of democracy and, therefore, subordination 
to civil power, with resulting obedience to laws approved by the National 
Congress, military leaders have used different strategies to prove to civilian 
society that the nation's internal security cannot be achieved without their 
participation, as certain elected officials claim. 


In this slient battle between the two powers--civil and military--whose 
principal weapon, this time, is not force but rather intelligence and a 
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better pursuasive ability in defense of their own interests, there has been 
no shortage of elements in the Armed Forces attempting to promote their point 
of view. 


On November 15, the date of the elections, the Army was called upon to provide 
security to more than 170 Brazilian communities whose governments, all 
civilian, appealed to the protection of the Armed Forces in order to prevent 
fraud in the counting. 


Adding to the list of possible scenarios for participation of the Armed Forces 
in maintaining internal security was the November 27 demonstration against the 
Cruzado Plan II in Brasilia. "Security is not something to be neglected, 
especially the security of the President of the Republic, which is the 
responsibility of the Armed Forces," observed the Social Communications Center 
Chief General Olavo Guimaraes, when justifying the security forces assigned 

to President Sarney that day: one thousand army troops and an arsenal of 
combat vehicles, equipped with 90 mm cannons and machine guns. 


Aeronautics Minister Brigadier General Moreira Lima also has similar thoughts 
on the subject: "Our positior. isdoctrinaire. The Armed Forces should parti- 
Cipate in maintaining internal security and they always shall when necessary." 
In the Brigadier General's view, the November 27 "disturbances" reinforced 

the justification for not modifying the constitutional role. 


Federal District Secretary of Security Colonel Jose Olavo de Castro believes 
that federal intervention is doctrinaire and cites the 1959 events in Parana. 
He agrees that Army troops should only intervene if the military police are 
judged incapable of acting for the governor of the state in question. 


It is precisely here that the question becomes more concrete. Where is 
domestic security heading? Why does the Army defend its participation in the 
fight against urban and rural guerrillas yet does not wish to enter into 
conflicts lacking political connotations, such as public security? 


The answer comes from Colonel Olavo de Castro himself: "What happened in 
Brasilia was a case of urban guerrillas, utilizing methods learned in manuals, 
used by paramilitary groups from outside the city." 


Giving to understand that they were naturally dealing with groups motivated 
be leftist ideologies, the colonel added that the demonstration "could have 
become a typical domestic security case." Under these premises it is easy 
to deduce the syllogism formed here with respect to the need to maintain the 
constitutional role of the Armed Forces. 


No military leader, however, will admit to the existence of any Machivellian 
traits in the military's structure or viability, everything proceeding, on 
the eve of the Constituent Assembly, as a result of mere chance. 
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Role of National Security 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 2 Dec 86 p 4 


[Text] "National Security is a concept and not an ideology. It applies to 
any nation, any political regime. It represents a guarantee that the govern- 
ment possesses the means to protect itself. It affords the nation the right 
to determine its objectives freely and by sovereign choice. It falls to 
Brazilian society, both governors and governed, to cooperate for national 
security, which is the responsibility of all citizens." 


The message is from Army Minister General Leonidas Pires Goncalves, published 
yesterday in the official monthly of the ministry -vabinet, the magazine VERDE 
OLIVA. Minister Leonidas Pires, currently on an official visit to the United 
States, spoke at length on national security and the constitutional role of 
the Armed Forces. 

"To guarantee the constitutional powers, law, and order means to assure the 
full functioning of the executive, legislative and judicial powers, to have 
fulfilled all the legal strictures in force and to preserve harmony in the 
bosom ofthe nation," said the Minister. "It is a mission that will be per- 
formed by..the Armed Forces in case of extreme necessity, once other legal 
recourses have been exhausted. To fail to prepare for that possibility would 
mean to weaken the nation's government and eliminate its ability to intervene 
decisively; it would be tantamount to turning the Armed Forces, with no 
explanation, into mere spectators of chaos and disorder, if they were to 
occur." 


In the Army Minister's message, these are the concepts which must be retained 
in the new Constitution: subordination to the President of the Republic; a 
permanent and regular national identity; legal organization with a base in the 
hierarchy and discipline; an instrumental role in the execution of national 
security policy in foreign affairs, with a view to assuring the independence 
and sovereignty of the nation and the integrity of its territory; and an 
identical instrumental role in the domestic sphere, with a view to guarantee- 
ing the constitutional powers, law, and order, in the cases anticipated by 
law and after the resources of the state police forces are exhausted. 


However, upon inquiring deeper, in that official interview, into the Army's 
role in public security and the struggle against urban violence, the question 
of doemstic security takes on a different meaning: "The guarantee of indi- 
vidual and community security is the responsibility of the state governments, 
and not the federal government. To that end, they dispose of their own 
police forces. For public security, the use of the Amry is only permitted 
under exceptional circumstances, temporary and in a specific location, in the 
event that a serious disturbance of order or the threat of its eruption occurs, 
and the capacity of the state police has been exhausted." Minister Leonidas 
Pires alsoargued that the Army is prepared to act through the use of all its 
enormous organizational and combat apparatus, claiming that the means of 
fighting common crime is completely different. 
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Returning to the question of the constitution role of the Armed Forces, he 
observed, "The Armed Forces completes the national defense system, defined 

as the combination of actions taken to achieve or acquire national security." 
In his view, one should not confuse national defense with national security. 
This substitution of terms is one of the proposals launched by elected 
officials to diminish the debate centering around the question of the preserva- 
tion of the constitutional role of the Armed Forces. 


After defending the role that has been traditional since 1891, the Minister 
defended the need of the Constitution to possess defense mechanisms to preserve 
democracy: "Democracy being the political regime that in essence assures the 
fundamental rights of man, its function is to guarantee the security of the 
citizen and the national group. For that, every democratic government must 

be legally protected and must dispose of the necessary means to defend itself." 
He concluded, "The existence of self defense mechanisms is a necessary condi- 
tion for a democracy that intends to be stable and long-lived." 


The Minister also maintained his position that conscripted soldiers should not 
have the right to vote, to avoid "political, partisan disturbances during their 
brief service." 
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BRAZIL 


CABINET PLANS TO MODERNIZE ARMED FORCES 
PY140143 Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 11 Jan 87 p 7 
[Article by Zenaide Azeredo] 


[Text] The members of the Military Cabinet want to change the face of the 
Brazilian Armed Forces during the present administration through the gradual 
modernization of their equipment. During the last half of 1986, credits were 
granted allowing the Army, Navy, and Air Force [FAB] to make extensive large 
purchasing plans for 1987. 


In 1987 the Air Force plans to purchase 31 supersonic jet fighters (25 F5-E 
and 6 Mirages); 10 Bandeirante Parol planes and 6 Bandeirante cargo planes, 
to be used along the Amazon border within the framework of the Calha Norte 
project; 3 Hercules C-130 to transport heavy cargo; and 3 Learjets equipped 
for photogrammetry. The FAB also bought 118 EMB-312 Tucano planes, which 
were delivered last year. 


For the Army, 1986 was a good year for the purchase of light and heavy equip- 
ment. No less than 200 Cascavel combat vehicles were acquired. Thousands of 
FAL automatic rifles were also acquired by the Army, along with other weapons, 
such as cannons and diring director systems (EDT-FILA) that will be used to 
equip two artillery groups established in 1986, one of which is headquartered 
in Brasilia and the other in Sete Lagoas. 


The re-equipping schedule for 1987 follows the came pace. Other vehicles 
will be purchased, as was announced by the Army minister during the Cabinet 
meeting of 27 December, and there are plans to modernize all armored vehicles 
also. 


Moreover, it is expected that by 1987 there will be a decision about the kind 
of helicopter that will be chosen for the future Army Air Force. 


The Navy plans to import only one ship, in addition to the IKL submarine that 
is under construction at a German shipyard. This is an oceanographic ship to 
chart the ocean floor. The other equipment to be purchased to modernize the 

Navy will be acquired within Brazil, as was the “Inhauma" covette, which was 

launched in December 1986. 
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Despite protests by members of the Military Cabinet because of the small 
amount of funds that was allocated to the Armed Forces within the national 
budget (between 0.5 percent and 0.6 percent), President Sarney and his eco- 
nomic team have supported the Armed Forces modernization plans. This support 
is reflected through the granting of larger funds than those that were appro- 
priated under past military governments, such as that of President Joao 
Sigueiredo, which was more concerned with improving the salaries of the mili- 
tary than with improving the technological development of the Armed Forces, 
which was relegated to second place after national security. 


Additional credits granted during the second half of last year cover a wide 
range of areas. They are: Army: $500 million for the FT-90 project--$250 
million in 1986 and $250 million in 1987--and $500 million for other purposes; 
Air Force; the DOU [Official Gazette] reported that only 4 million cruzados, 
not counting the funds in dollars that were allotted to purchase the planes, 
was granted. Unofficial reports state that a $59-million credit was granted 
to the Brazilian Aeronautics Commission headquartered in Washington for the 
purchase of new Hercules planes from Lockheed. 
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BRAZIL 


AUTOLATINA ESTABLISHED AS HOLDING COMPANY FOR VOLKSWAGEN, FORD 
Sao Paulo VISAO in Portuguese 3 Dec 86 pp 78, 79 


[Text] Neither purchase nor takeover. After several months of speculation 
on the part of une market, the Volkswagen and Ford groups have, through 
simultaneous announcementsin Brazil, Argentina, Germany and the United States, 
formalized the creation of a holding company called Autolatina, which will 
control the automobile, engine and truck operations of the two companies in 
Brazil and Argentina. 


With a book value of $1.8 billion, 51 percent belonging to Volkswagen AG and 
49 percent to Ford Motor Company, and another billion dollars expected to be 
invested over the next 5 years, 80 percent of which in its Brazilian opera- 
tions, Autolatina will have a different role in each of the two countries 
directly involved. While in Brazil the two enterprises will maintain their 
seperate identities, in Argentina the result will be a merger. This joint 
venture represents 65 percent of the Brazilian market and 32 percent of the 
Argentine market. 


In any case, it was announced that both companies will retain the existing 
structure of dealers and technical services, despite a certain reluctance 
on the part of the Argentines, who have already been hurt by the earlier 
closing of General Motors and the merger of Fiat with Peugeot, which formed 
Sevel. 


New Products 


Despite the fact that the joint venture between the two enterprises is 
irreversible, there are still many details and important decisions to be worked 
out, with an estimated six months needed to finalize the contracts, which will 
be drafted in Portuguese, Spanish, English and German. 


Among the decisions yet to be made are the redistribution of the various 
market segments among the vehicles of the two companies, avoiding an over- 
lapping of targets and efforts. After that, it will be possible to speak more 
definitively of the introduction of new models, but it is already known that 
projects now in an advanced phase, such as the Volkswagen BY and the Ford 
Nevada, will not be terminated. 
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The most important news, however, could be the introduction of the Santana 
and the Escort in Argentina (and possibly the Argentine Sierra in Brazil) or 
the probable installation of Ford motors in Brazilian Volkswagen trucks. In 
addition, consumers can expect shortly the results of a change of components 
with the introduction of new combinations of drive trains chosen among the 
available options from the two CORNERS SS - 


It is not difficult, however, to adapt an Argentine Ford motor for use in 
the Santana, or the installation of the Passat transverse motor in an Escort. 
Studies are more advanced in the field of automobiles than in that of trucks. 


Integration and Economies of Scale 


The informatics field will be approached first, with the joining of forces 

of the two systems that are to be utilized. And the intended streamlining 
will include the combining of components from the most widely differing places 
of manufacture, as well as centralization and joint activities in purchasing, 
insurance, transport and testing. Volkswagen will utilize the Ford testing 
field in the city of Tatui (Sao Paulo), while the latter could make use of 

the mechanical testing facilities of its new partner. 


The Volkswagen-Ford merger makes Autolatina the 11th largest automobile 
manufacturer in the world, based on measures such as its installed annual 
joint production capacity of some 900 thousand vehicies, factory fioor area 
totaling 2.8 million square meters, or even the.network of 1,500 dealers. 

In Brazil and in Argentina, there are 8 Ford plants and 7 Volkswagen plants, 
with over 76,000 employees. 


Wolfgang Sauer, president of Volkswagen do Brasil, and Wayne Booker, Director 
President of Ford Brasii, will be Director President and General Managing 
Director, respectively, of Autolatina, which will also rely upon Newton 
Chiaparini and Jacy Mendonca in senior positions, according to current discus- 
sions. The offices will be located on the top five floors of the Ford 
building, on Chacara Santo Antonio in Sao Paulo. 


13026/12947 
CSO: 3342/44 
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BRAZIL 


AVIBRAS, ENGESA MISSILE PROJECTS DESCRIBED 
PY140023 Sao Paulo FOLHA DE SAO PAULO in Portuguese 11 Jan 87 p A-8 


[Text] The Brazilian Aerospace Industry, Avibras, will present to the Armed 
Forces and the international market its first two missiles sometime between 
July 1988 and January 1989. These missiles will be the SS-300 [surface-to- 
surface], and the "Barracuda," which will come in two versions, surface-to-sea, 
and sea-to-sea. 


Also, by mid-1988, the "MOL (formerly "Piranha") missile will be tested for 
the first time. It will be air-launched against guided or towed targets. 


Meanwhile, ENGESA [Specialized Engineers, Inc] directors expect to present 
their MD/EE-150 missile in 1990. This missile is meant to be used by land 
troops. ENGESA experts believe that by 1990--possibly working in the facil- 
ities of the Orbita Company (to be formed by ENGESA, EMBRAER [Brazilian 
Aeronautics Company] and four smaller companies specifically to manufacture 
missiles)--the prototypes of the antitank missiles ordered by the Army will 
be in the advanced testing phase. These missiles will be based on Italian 
technology. 


The following is a summary of each of the missile projects developed by the 
Brazilian weapon industry: 


SS-300--This is currently the most important Avibras project. Its character- 
istics are similar to those of the Soviet "Seud B," long used by the Warsaw 
Pact (Eastern European Alliance headed by the USSR) troops. It will have a 
300-km range, and will be guided to its target by the SIS, Inertial Solidar- 
ity System [Sistema Inercial Solidario]. The SIS was developed by Avibras, 
and based on American technology but it is described as relatively uncompli- 
cated. 


In order to test this missile in Brazil, Avibras will certainly have to be on 
better terms with the Aeronautics Ministry, which operates the only testing 
ground for this sort of weapon: The Barreira do Inferno Launching Center in 
Natal, Rio Grande do Norte State. Another testing site that could be used is 
the Restinga do Marambaia Army Testing Ground in Rio de Janeiro State. This 
areas, however, is surrounded by much passenger ship and airplane traffic. 
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MB/EE-150---Is ENGESA's counterpart of the Avibras SS-300. It will have a 150- 
km range, and be the first of a "family" that is expected to include the 
MB/EE-300 by 1995 (with a 300-km range). This weapon will be for tactical 
use, and the first ballistic missile to be developed by the new Orbita Con- 


pany. 


SM-70--This is the "Barracuda" version developed by Avibras for coastal de- 
fense. During the first half of 1985, two Army officers visited military 
installations on the coast of Sweden, northwestern Europe, and drafted a 
flattering report of the Swedish defense system, based on small battalion- 
sized units, which are extremely mobile. These units combined sophisticated 
radar with powerful coastal defense missiles and cannons with a rapid firing 
rate. 


During the second half of 1986, Army Minister General Leonidas Pires Goncalves 
went to Sweden to inspect the system closely. Brazilian coastal artillery 
still uses heavy British and American cannons made before the Second World 
War. 


MM-70--This is the naval "Barracuda" launched from a ship at surface targets. 
Avibras expects its performance to be comparable to that ofthe MM-40 Exocet, 
built by the French Aerospatiale. Each "Barracuda" will weigh nearly 800 kg 
(of which 150 or 300 kg will be the explosive charge), and have a maximum 
range of 70 km. The plans for this missile have already been sent to the 
Navy Staff, which has not yet officially expressed interest in it. 


"MOL"--For the past 6 years the FAB has been working on the development of this 
missile. The former "Piranha" will not be the last of its type when it is 
ready for use in 1989. Its manufacture, which was entrusted to ENGESA in 1986, 
will help, especially, in the training of technicians and specialized workers 
in the sector. 


The "MOL" was designed to perform similarly to the U.S. "Sidewinder," of which 
over 50,000 units in 9 different verions have already been manufactured. The 
"MOL" will be 15 cm shorter and 1 kg lighter than the U.S. missile. Neverthe- 
less, its guidance system will be less sophisticated than that of the "Side- 
winder" AIM-9M model. 


The main drawback of the "MOL" (with which Aeronautics Minister Octavio Moreira 
Lima plans to equip the AMX jet fighter which is being built within the frame- 
work of an Italian-Brazilian joint venture) is its inability to carry out what 
in military terms is referred to as "frontal interception," that is, the 
destruction of an enemy plane in a frontal strike. This is because the 

"MOL" is guided by infrared rays released by the heat of the turbines in the 
rear of the target plane. 


"Leo"--This is an antitank missile assigned to ENGESA. Its basic technology 
is Italian, produced by the Oto-Melara Company. It was originally conceived 
to penetrate armor approximately 80 cm thick at a distance ranging from 
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300 to 2,500 meters. Nevertheless, this missile, which is known in Italy 
as the MAF (antitank missile), can be used only against targets at a range of 
between 300 meters and 3 km. 


The Army's decision to choose this missile was the subject of a discreet con- 
troversy. The Leo has not yet been fully developed (not even in Italy), 

and the Oto-Melara missile technology is not as traditional as U.S., British 

or German missile technology. The Army intends to acquire 400 Leo missiles, 

which is believed to be a small quantity. 


In addition to the antitank missile, Minister Leonidas Pires Goncalves is 
determined to make more viable the manufacture of antiaircraft missiles for 
low-altitude targets. 


/6662 
CSO: 3342/59 


26 











BRAZIL 


OFFICIALS DOUBT NEED FOR NEW HELICOPTER FACTORY 
PY122224 Sao Paulo FOLHA DE SAO PAULO in Portuguese 6 Jan 87 p A-4 
{{Article by Dalton Moreira] 


[Text] Nine months after having officially announced the Brazilian Govern- 
ment's intention to establish a helicopter factory, Air Force Minister General 
Octavio Moreira Lima has expressed serious doubts about the success of this 
undertaking. In an exclusive statement to FOLHA DE SAO PAULO, Gen Moreira 
Lima said that the establishment of a large helicopter factory is being stu- 
died more carefully, "because its economic viability, marketingwise, is 

quite questionable. I recently ordered a research project to be carried out 

at the international level. The result of this research shows that the inter- 
national market is not good for the sale of helicopters, and that international 
helicopter sales have experienced a sharp decline." 


The government still plans to publish by the end of February an announcement 
calling for international bids to establish the requirements for a merger be- 
tween a Brazilian company and a foreign company (the so-called "joint-venture" 
[given in English]) that will set up a helicopter company in Brazil by next 
year. Six foreign companies have already expressed interest in participating 
in this project: Sikorsky and Bell Textron (U.S.A.); MBB (Germany); August 
(Italy)' Aerospatiale (France)' and Westland (England). 


Brazilian companies are concerned about the saturation of the international 
helicopter market. Avibras [Brazilian Airspace Industry] (which manufactures 
the well-known Astrog-2 rocket launchers) President Joao Verdi de Carvalho 
has said that "helicopter companies are not doing well. This is why foreign 
companies are interested in a small market, such as the one to be established 
by the Brazilian Army through its decision to have its own air force." Al- 
though Avibras has already contacted foreign helicopter suppliers, its presi- 
dent is still quite reluctant: "Having access to the Brazilian market, does 
not justify the establishment of a helicopter factory. We would not make any 
profits. At the international market level, everybody is competing. To 
enter the international market you have to be a magician." 


The call for bids for the establishment of a Brazilian helicopter factory 
will be published by the Industrial Research Institute of the Industry and 


27 








Commerce Ministry, which is located in Rio de Janeiro. Its president, Mauro 
Arruda, is still compiling the basic requirements because in addition to 
meeting the Army's requirements, the helicopter company must meet the require- 
ments of the Brazilian Air Force, of the Brazilian Navy and those of some of 
the most important state-run companies, such as Petrobras [Brazilian Petroleum 
Corporation], the Vale do Rio Doce Company, Eletrobras [Brazilian Electric 
Power Companies, Inc], etc. Air Force Minister Moreira Lima said: "You 

can be sure of one thing: the government will not take any risks." 


/6662 
CsO: 3342/59 
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BRAZIL 


PROPOSED NIOBIUM PROJECT SAID TO ZNDANGER STRATEGIC METALS 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 12 Dec 86 p 4 


[Text] If the Industrial Development Council (CDI) approves the metallic 
niobium exploitation project of the CBMM--the Brazilian Mining and Metallurgy 
Company--Brazil will run the serious risk of losing the production of 
strategic metals to foreigners, including, beginning in the next decade, the 
process of nuclear fusion, which is considered the inevitable result of 
obtaining safe energy from the atom. This warning was made yesterday by 
contractor Jose Diniz de Souza, director-president of Electrometal S/A Metais 
Especiais, a firm headquartered in Sumare, in the Campinas region, and which 
since 1972 has participated in projects involving the domestic manufacture of 
superalloys, pure refractory and reactive metals, in conjunction with the 
Armed Forces and with the support of BNDES. 


According to Diniz de Souza, “there are reliable indications that the goal of 
CBMM is to cov>r the entire spectrum of strategic metals,” beginning with 
niobium and extending to the titanium (which, mixed with niobium, will form 
“zircalloy,” the basis for future nuclear fusion reactors) used in current 
nuclear fission plants, and tungsten, molybdeunum, tantalum and hafnium, used 
in nuclear reactors for naval propulsion. The contractor also claimed to have 
information from trustworthy sources regarding the activities of the Moreira 
Salles Group, owner of CBMM, in association with the multinational firm Anglo 
American, which controls the production of tungsten and ferro-molybdenum in 
Brazil. 


Diniz de Souza believes that "a cartel involving 3 powerful multinational 
firms--Molycorp, Unocal and Anglo American--is taking shape, associated with 
the Moreira Salles Group, which will control the resources and reserves of 
strategic minerals in Brazil and, as a result, the production of pure metals 
and their alloys." According to the Eletrometal president, “this scenario 
becomes even more probable in the face of Anglo American's situation in South 
Africa, where its resources and mineral reserves are threatened by the 
reactions against the apartheid system.” 


Another motive identified by Diniz de Souza as a “cause of foreign interest in 
the exploitation of Brazilian strategic metals” is the inevitable harnessing 
of nuclear fusion in the 1990s. He anticipates that a nuclear fusion pilot 
plant will be ready by 1991, with operations on an industrial scale beginning 
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in 1995. “Almost 15 years ago,” relates the contractor, "Eletrometal 
developed projects in this field with the Brazilian government. Now, a market 
has been formed, in which they are attempting to isolate us from the process.” 


The Eletrometal president warns even more of the damages the country could 
suffer as a result of this exploitation. Diniz de Souza says that the CBMM 
intends to export niobim ingots at a price of $45 per kilogram, while 
Eletrometal has the technology to produce niobium plate, bars and tubes at 
$125 per kilogram, and a niobium-titanium super-conductor costing up to $2,000 
per kilogram. “We want,” observes the contractor “to export a finished 
product completely developed in Brazil. The CBMM now wants to send raw 
materials ot low value overseas. If that happens, the profit will remain with 
the foreign sroups, who will process the raw material and sell it.” Jose 
Diniz de Souza emphasizes that he is not against the multinationals, but that 
he is trying to “defend the Brazilian presence in a sector that will be, 
within a short time, fundamental in economic and even political terms.” This 
concern, the contractor points out, is shared by the Armed Forces Chief of 
Staff who, he says, has initiated discussions with Minister Aureliano Chaves 
of Mines and Energy, Jose Hugo Castello Branco of Industry and Trade, and 
Bayma Denis of the Military Cabinet, and indicated his apprehension at the 
possibility of approval of the CBMM project. 


13026/13104 
CSO: 3342/50 
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BRAZIL 


BRIEFS 


NEW CLANDESTINE GROUP--The Army Information Service is investigating the 
origin and activities of a new clandestine political group that appeared in 
the “disturbances” of Brasilia. During the riot in the bus station, where 
several police vehicles were burned, the demonstrators wrote the word 
“revolution” on the cars, signing them "MAR"-—acronym of the Revolutionary 
Anarchist Movement, which was formed in the Federal District at the beginning 
of the year. Military observers noted, during the demonstration against the 
new economic package, a black flag having in the center a circle with the 
letter “A"--the symbol of the international anarchist movement. The Army is 
analyzing the recent activities of the anarchists in the country, and suspects 
that a member of "MAR" was on the commission that attempted to interview 
Minister Dilson Funaro during the confusion at the Ministry of Housing. 
According to the Military Command of Planalto, the fact that this group refers 
to itself as “revolutionary,” abandoning the historically romantic stance of 
the anarchists, is cause for great concern. That is because its goal would be 
no less than "the creation of chaos, without concerning itself with the 
political consequences." Military sources have revealed that there are 
difficulties in identifying possible members of "MAR" who participated in the 
demonstration. Even so, there is sufficiently clear information on some of 
them. Federal Police Communications Director Paulo Marra made assurances 
yesterday that several participants in the riot have already been identified. 
The central figure is CAESB official Rogerio Souza Santos, recognized in 
photographs and who has already been sentenced to exile. Yesterday, the PF 
requisitioned the films taken of the demonstration by television stations. 
[Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 4 Dec 86 p 4] 
13026/13104 


MONETARY BASE EXPANSION--The expansion of the monetary base (composed 
primarily of paper money) in the month of November was 9.4 percent, for a 
yearly total of 179 percent and 437 percent for the previous 12 months. 
Already the means of payment (money in the hands of the public and demand 
deposits at commercial banks) has increased 4.1 percent over the previous 
month, raising the 1986 total to 269.3 percent and for the previous 12 months 
to 392.8 percent. These figures were provided yesterday by the Central Bank 
[BC], and indicate that the foreign sector has been the main factor 
contributing to the contraction of disposable money in the economy, since 
businesses have made payments on foreign loans and exporters, making use of 
recently created mechanisms, prefer to leave the funds received from foreign 
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sales deposited in the Central Bank, rather than withdrawing the equivalent 
value in cruzados. In this way, 15.9 billion cruzados have been collected by 
the BC. Another means used by the government to "dry up” liquidity, the 
compulsory taxes on alcohol and gasoline, provided the Central Bank in 
November with 3.505 billion cruzados, which remained at the disposition of the 
National Development Fund (FND), in order to cover part of the deficits of 
state enterprises and realign investment in energy and the steel industry. 
The Banco do Brasil, in turn, has contributed to decreasing liquidity, 
collecting 2.4 billion cruzados for the BC with the repayment of funds lent 
previously for agricultureal credit operations. On the side of monetary 
expansion, the Central Bank has repurchased 27.966 billion cruzados of 
government securities (reducing the country's indebtedness), while the 
National Treasury has also needed money, having ended the election month with 
a deficit of 9.094 billion cruzados, because expenditures were greater than 
receipts. [Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 12 Dec 86 p 
2} 13026 


CSO: 3342/50 
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CHILE 


AMBIGUITY, LACK OF CLARITY OF PDC CONDEMNED 
Santiago LA NACION in Spanish 12 Dec 86 p 6 


[Text] "There is no clarity among Christian Democrats and this is an irreve:- 
sible fact. We can say that we are now seeing a party very different from what 
the Christian Democratic Party (PDC) was," LA NACION was told yesterday by 

Max Hardy Vargas, a Vina del Mar economist who is giving up his membership in 
the PDC "because of the doctrinary ambiguity" of that group. 


Commenting on expressions by DC leaders who trted to discredit the man who 
had served as vice president of the department of professionals of the organ- 
ization's Fifth Region, the resigning official told us that "it was the formal 
leaderships that created the ambiguity. It is easy to say that there has been 
a coolness with the Communist Party, but it is something else to show that 

it actually does exist." 


Before the attack on the president, Hardy recalls, the PDC had close ties 
with the Marxists. Following the discovery of arms and the terrorist act, 
statements were made declaring a separation from them, but “very quickly, 
direct contacts with the Communist Party continued abroad." 


Rank and File 


"What concerns me is what the rank and file of the party says. At the present 
time, members are expressing their concern over the clear lack of definition 
of the PDC with regard to Marxism. Christian Democrats are facing a problem 
when people ask them about the party's attitude toward communists. They do 
not know what to say and choose to change the subject or simply remain silent. 
That worries me. 


"If the party does not have a clear attitude concerning the Marxists, then one 
cannot ask professional people, young people and Christian Democratic unions 
to have a definite position on the matter," the former PDC leader said. 





"Consequently, we have the lack of definition in Santiago universities, where 
one goes into the second round because the right one, while at another, there 
is no second round because the left won. That is a very clear example." 
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Another reason explaining the resignation of Max Hardy is the behavior of 
Christian Democrats with respect to the right of ownership. "Under the 
Marxist government, expropriation was used as a common method of action. If we 
do not now have a clear position on the right of ownership, which is nothing 
but freedom, then we may once again go down the same path or worse because the 
communists have already tried it and it is clear what they are going to do." 


Furthermore, he said, people ignore the fact that young people today have 
different ideas that must be respected, and in the PDC, "there is a group of 
old leaders who have not done anything and who do not intend to do anything. 
That is why the party has reached the point of collapse. 


"I have heard from many important persons in the party that they are very 
seriously thinking about doing the same thing I did, giving up the PDC. This 


is an impact that shakes the foundations of a party which could now be called 
not Christian Democratic. 


"The Christian Democratic Party at the present time has no destiny and the only 
thing we can hope is that it will split once again in a search for the clear 
definitions demanded by the rank and file," Hardy Vargas concluded. 


11,464 
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CHILE 


NEW SYSTEM OF EXPORT CREDITS OUTLINED 
Santiago EL MERCURIO in Spanish 11 Dec 86 pp B-1, B-14 


[Text] The Ministry of Economy is closely studying a CORFO [Production Devel- 
opment Corporation] program to finance small and medium-size exporters, a 
program that would establish lines of credit aimed at winning foreign markets, 
pre- and postshipment, consclidation of the exportable supply and the storage 
of products abroad. 


It has also been learned that the National Foreign Trade Commission, which is 
under that department of government, is evaluating the formation of an Export 
Guarantee Fund that would make such credits operable. 


The financing mechanism submitted for consideration by authorities contemplates 
lines of credit that will cover all phases involved in the export process, 

such as winning markets, production, consolidation of the exportable supply in 
the country, the storage of products abroad and finally, sale of the product. 


The project, which has had the cooperation of CORFO representatives, would 
make a Rotating Financing Fund totaling $100 million available to the private 
sector for a 10-year period. These resources would be invested over a 3-year 
period. 


Execution of the program would be backed by an export guarantee fund worth 
$10 million. . 


According to the project, access to resources included in such credit lines 
would be available to those exporters of traditional or potential products 
whether or not they are the producers. Every operation could receive $4 mil- 
lion, which loan would carry an interest rate of 7 percent on UF or 9 percent 
if in American dollars, although the latter will depend on the lines requested. 
The program considers a payment period of up to 10 years, with grace periods 
for capital of 3 years and 3 years for interest. 


Export Credits 


The purpose of the line for the exploration and penetration of foreign markets 


is to finance pre-export costs oriz;inated as a result of actions aimed at 
expanding or opening markets abroad. This would be a complement of functions 
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now performed by ProChile in the area of promotion. It includes the financing 
e* expenditures such as packing, types of samples, participation in fairs and 

tions, training and technical assistance and the opening of markets, 
amoung other things. 


It is for a maximum sum of 15,000 UF per operation, up to a period of 5 years 
from the date of the first transfer of funds and at an annual interest of 

7 percent on UF. Financing will cover a maximum of 75 percent of the amount 
of the project. 


The preshipment credit will be used to finance exportable production aimed at 
covering a specific demand from the foreign market and it will finance all 
those costs needed to cover the production cycle of the product up to the time 
of shipment. For goods of immediate consumption, a maximum amount of $800,000 
will be available per operation and for capital goods, durable or intermediate 
goods, such resources could go as high as $4 million per operation. 


Among the additional conditions of the loan, it is stipulated that the period 
is for 1 year from the date the funds are made availabie and at an interest of 
9 percent annually on American dollars. It can cover up to 70 percent of the 
FOB value of the order of purchase letter of credit or the respective project. 


For their part, postshipment loans are aimed at financing the period between 
the shipment of goods and payment of the operation by the importer. This line 
includes two types, one for goods for immediate consumption and another for 
capital, intermediate and durable goods. For the former, the maximum sum to 
be granted is $800,000 per operation at an interest of 9 percent on American 
dollars and for a period of 1 year from the transfer of resources. In the 
latter case, the sum to be granted may go as high as $4 million per operation, 
at an interest of 9 percent on American dollars and for up to 10 years. 


Based on the program now under study by the Ministry of Economy, the credit 
for consolidation of the exportable supply will finance exports to national 
enterprises consolidating the supply so as to stimulate the gathering together 
of the exportable supply. It will be for a maximum sum of $2 million for 

each operation. There will be an interest rate of 9 percent on American 
dollars per year and for a period of 1 year from the date of the first trans- 
fer of funds, covering 75 percent of the amount of the project. 


The loan for storage of products abroad is for the purpose of encouraging 

the arrival of products to foreign consumer markets in order to get closer 

to the local buyer. It will be for a maximum of $2 million per operation. 
Among the additional conditions for granting is a l-year period at an interest 
of 9 percent annually on American dollars. Up to 75 percent of the proposal 
may be financed. 


Guarantee Fund 


In addition, the Foreign Trade Commission of the Ministry of Economy is also 
studying a bill that wouid make it possible to create an export guarantee fund. 
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Such a fund would be aimed at guaranteeing credits which financial institutions 
or competent organizations would grant to exporters in the manner and according 


to conditions set forth in the respective law and in regulations set forth by 
the Central Bank regarding the matter. 


11,464 
CSO: 3348/152 
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CHILE 


SURVEY SHOWS INCOME DISTRIBUTION 
Santiago EL MERCURIO in Spanish 19 Dec 86 p B-14 


[Text] Some 40 percent of the country's poorest population receives 13.13 
percent of all income, while 20 percent of the richest people control 54.03 
percent of the total, according to a National Socioeconomic Characterization 
(CASEM) survey conducted in November 1985 by the National Planning Office 
(ODEPLAN) and the University of Chile. 





Details of the results concerning income distribution as revealed by the study 
were released by Luis Larrain, deputy director of ODEPLAN, along with other 
officials of that organization: Alejandro Rojas, head of the Department of 
Studies, Carl Weber, researcher and coordinator of the CASEN project, and 

Ema Budinich, head of the Department of Planning. 


Larrain said that figures on distribution of income are similar to those 
recorded 18 to 20 years ago. In 1968, some 40 percent of the poorest popula- 
tion groups controlled 13 percent of all income, while 20 percent of the 
richest people controlled 56.8 percent. 


The average family income considered in the CASEN survey (including independent 
income and monetary subsidies) is $10,600 a month in the case of 40 percent of 
the poorest people; $26,300 for 40 percent of the population in the middle- 
income group; and $86,900 for the 20 percent in the highest bracket. 


The deputy director of ODEPLAN explained that in 1968, social spending repre- 
sented 30 percent of fiscal spending, but at that time, subsidies were practi- 
cally hidden, for example, those implicit in the overstaffing of government 
offices. 


At the present time, social spending represents 15 percent of the gross geo- 
graphic product (PGB) and 60 percent of total fiscal spending. 


The official said that the fact that income distribution has remained the 
same as in 1968 shows that social spending has had to increase to prevent a 
deterioration of income due to the recession. 


In addition, Larrain said that the second important conclusion of the CASEN 
survey is that the government's social programs have been very suitable for 
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improving the situation of lower-income groups, inasmuch as based on the 
information obtained, the greatest share of all aid goes to lower-income 
sectors, while a very low proportion goes to middle- and high-income groups. 


He emphasized that the social programs created or modified by the government 
are the ones that help most to improve income distribution, in particular, 
the Single Family Subsidy, assistance pensions and employment programs, which 
he called "the best focused." 


On the other hand, he said that subsidies inherited from previous administra- 
tions have a much poorer focus, since they are universal in nature and not 
channeled to those who need them the most, as in the case of family allotments 
and the financing of higher education. He said that such subsidies do not 
modify income distribution, but tend to be regressive. 


According to the CASEN survey made in November 1985, the total monetary subsi- 
dies paid by the government annually amount to 75 billion pesos, which figure 
makes up 2.85 percent of the PGB. 


The figure can be broken down as follows: minimum employment programs (PEM) 
and Employment Programs for Heads of Household (POJH), $19.9 billion; other 
employment programs such as gold-mining and forestry programs, $4.3 billion; 
unemployment subsidy, $5.25 billion; assistance pensions, $14.2 billion; 
Single Family Subsidy, $7.4 billion; and the family allotment, $29 billion. 
In addition, the fiscal contribution to universities amounts to $24 billion. 


According to the study, if the subsidies considered regressive were properly 
channeled, income distribution would be much better and more egalitarian than 
in many developed countries. If such resources were aimed at increasing the 
rate of investment, the rate of growth of the PGB would increase by 2 per- 
centage points compared with the present figure, with an important impact on 
the quality of life of the population. 


The CASEN survey considered a sampling of 19,284 households in order to 

gather regional urban and rural information. Once the information had been 
obtained by specially trained surveyors, it was put on tapes at the University 
of Chile and the process of statistical analysis began, leading to the income 
distribution results. A total of 8 months of work was done, including computa- 
tion, statistics and analysis. 


11,464 
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CHILE 


ISOLATION OF 'VIOLENT LEFT' SIGNIFICANT IN 1986 
Santiago TERCERA DE LA HORA in Spanish 19 Dec 86 p 8 


[Text] Gutenberg Martinez, vice president of the Christian Democratic Party 
(PDC), has stated that this year could be described as the year of the defini- 
tive maturing of civic-mindedness. 


The year witnessed the consolidation of "a political commitment as important 
as the National Accord, while at the same time observing the signing of the 
document “Bases of Support for the Democratic System' by 13 of the most repre- 
sentative parties in the country, demonstrating the capacity for agreement 
existing with regard to the political, economic and social future of our 
country. 


"In addition," he observed, "this year served to clarify the picture of the 
opposition. The violent strategy of the far left enabled us to see the lack of 
democratic conviction of that sector, meaning that the need for its isolation 
from the rest of the left became evident." 


Gutenberg Martinez said that "the public pronouncements of some commanders in 
chief in favor of dialogue with the opposition, aiming at a reasonable politi- 
cal solution and based on a civic spirit, are one of the most relevant facts of 
the year 1986. 


"Finally, all of this has led to a series of definitions of the different 
political parties, aimed at generating a campaign for the election of the 
president of the republic and Congress, at the establishment of an alternative 
of government with a program and coalition backing it and a candidate for 
president representing it; and at putting together an offer to negotiate with 
the Armed Forces." 


He said that 1987 should be a time in which such definitions and clarifications 
should continue. "I therefore hope for pressure for elections," he said, 
"pressure difficult to resist by the government, a campaign in favor of the 
civilian candidate gaining the support of the great national majority, all of 
this leading to the construction of a great accord between civilians and the 
military enabling Chile to regain its freedom." 
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Radicals 


For his part, the acting president of the Radical Party (PR), attorney Carlos 
Gonzalez Marquez, said that domestically speaking, 1986 was a good year for 
Radicals. 


He said that efforts aimed at unification had borne fruit and that the party had 
been joined by the Democratic Social Union, with figures such as Raul Rettig, 
Gonzalo and Juan Agustin Figueroa, Rafael Senoret and other distinguished 
colleagues from throughout the country. 


Organizationally speaking, he said, the “Radical Party completed its organiza- 
tion throughout Chile and has won itself a clear position of democratic, auto- 
nomous and independent socialism ideologically speaking." 


He viewed as very positive "the signing by 13 opposition parties of the docu- 
ment called the ‘Bases of Support for the Democratic System," which creates a 
nonexclusive scenario for establishing the foundations of participatory demo- 
cracy to which the people of Chile aspire. 


"We note as negative aspects of the year coming to an end the continued exile 
of many Chileans, including some colleagues, four former party presidents: 
Sule, Miranda, Morales and Cantuarias, the renewed outbreak of violence as a 
means of political action that only helps those who do not want democracy, 
and the decline of peaceful social mobilization and active nonviolence as the 
principal weapon which the people must take up in their fight." 


Nationals 


In the meantime, the vice president of the National Party, German Riesco, 

said that the most important thing this year was to form an awareness through- 
out the country that time goes on and that in 2 more years, we shall be facing 
an election to name the next president. 


"We hope that this process will be peaceful and orderly and that it will not 
mean stooping to the violence recommended by some -- a glimpse of which we 
have already had with the discoveries of arms and the attack on President 
Pinochet -- while at the same time avoiding the other extreme, immobility, 
equally dangerous. If we try to go further than what the people are willing 
to accept, we may come to a climate of desperation and violence as condemnable 
as what we had before." 


He also said that "this year, we broke the immobility to which the National 
Accord of 1985 had led, while at the same ensuring that the democratic opposi- 
tion leaves the path of violence backed by leftist extremists. At the same 
time, we must begin talks with the Armed Forces leading to an understanding 
with them that we must seek a center path providing future stability and 
guarantees of tranquillity so as to continue on the path of progress which 

the vast majority of Chileans seek." 
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Social Democrats 


At the same time, the vice president of the Chilean Social Democratic Party, 
Arturo Venegas, said that "while it is true that those of us in the opposition 
have not achieved our goal of returning to democracy, I believe that some 
political events have occurred that have clarified the path to follow to do 
so." 


It is now clear, he said, "that the only path leading to democracy is the one 
proposed by the democratic opposition as expressed in the Democratic Alliance, 
which seeks concerted action with the government of the Armed Forces." 


He noted that the path of confrontation, the ungovernability and lack of coop- 
eration proposed by other opposition sectors failed overwhelmingly in 1986, 
which prevents the revolutionary left from insisting on leadership of the 
Chilean political process. 


That political leadership should be provided by the Democratic Alliance, he 
added. Having clarified this situation, "I observe that for 1987, the govern- 
ment will agree to dialogue with the democratic opposition in order that to- 
gether, they may restore democracy." 


Liberals 


The vice president of the Liberal Party, Claudio Cerda, said that it was a 
good year for his party and added that "the Liberal leadership is very satis- 
fied with our growth, following our traditional ideological lines, observable 
in all social strata without distinction. 


"The party," he argued, "has persistently reiterated its line of definition 
in the political center of opposition to the military government and disagree- 
ment with both leftist and rightist extremist, pro-violence sectors. In 

1987, we hope to strengthen our structures and mainly penetrate professional 
and university sectors on the national level and seek a so-called political 
pact between democratic opposition parties, establishing a program that could 
provide a government for Chile." 


11,464 
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CHILE 


BRIEFS 


ECONOMIC DEPENDENCY DIMINISHING--Minister of Finance Hernan Buchi has stated 
that the national economy will continue its structural transformation process, 
reducing its dependency on other countries wherever appropriate. Buchi made 
the statement yesterday while speaking before members of the Economic and 
Social Council, adding that export sectors such as agriculture and industry are 
growing at rates of 8 and 7 percent annually. Buchi also noted that imports of 
consumer goods and food continue to have a reduced share of total imports and 
said that the January-October period of this year showed drops of 22.4 and 
20.9 percent for those items compared with the same period in 1985. The 
minister reported that based on Central Bank figures, the makeup of imports has 
changed, with an increase in capital goods from 19.6 to 21.7 percent of the 
import total during that period. Likewise, imports of capital goods rose by 
15.7 percent, in keeping with the good prospects observed in the economy and 
the gradual adaptation of the productive structure, which requires a larger 
infrastructure to achieve sustained growth of the export sector. Buchi noted 
that the evolution of the economy in 1986 and the reorientation of the produc- 
tive structure enables one to project growth rates of the GNP for 1987 of be- 
tween 3 and 5 percent, with an unemployment rate of some 10 percent. He added 
that with the existing policies, the economy will be able to continue sustained 
growth. Regarding industrial production, Buchi said that it rose 12.9 percent 
in October, compared with 7.9 percent over the January-October period, based 

on the previous year's figure. At the same time, sales rose by 6.5 percent. 
Finally, Buchi noted that there has been an increase in real wages, one that 

is more significant in areas where recovery is more dynamic than the average. 
[Text] [Santiago LA NACION in Spanish 11 Dec 86 p 11] 11,464 


CSO: 3348/152 
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GRENADA 


PAPER QUESTIONS WISDOM OF REQUEST FOR RSS PRESENCE 
St Georges THE GRENADIAN VOICE in English 6 Dec 86 p 4 
{Editorial: "Wrong Signals"] 


[Text] We have to complain that the government is keeping our editorials 
columns too busy by obliging us to comment on their activities or lack there~ 
of, This week, for example, we are at pains to choose which of three pressing 
matters we ought to deal with, However, by their very nature and timing the 
"importation" of external policemen and the party Convention preempt comment 
on the appointment of the new Public Service Commission to which we will have 
to return, 


In the name of all that is holy and sensibie will this government ever stop, 
so to speak, "speaking from several sides of its mouth" at the same time? 
They say they want to encourage foreign investment and have nationals to in- 
vest in the country. How can these be achieved by the admission that they 

do not have control of the country as the invocation of the Regional Security 
Service agreement clearly indicates? And what does this say about their much- 
vaunted, highly trained police force and SSU which we have been asked to have 
confidence in? How can they even be expected to have confidence in then- 
selves? Let us face up to the fact that there will be a steady increase in 
the sophistication of crimes in the country which will inevitably one day 
include armed bank “hold up" as one irate citizen commented to us. And while 
we know that the state of crime is not the real reason for bringing in the 
regional policemen we hope that our own police--who we admit have not dis~- 
tinguished themselves so far in this area--will be able to cope with this. 
Otherwise, all is lost. 


And when it comes to the real reason for the presence of the externals-the 
fear that the verdict in the Bishop Trial could cause some stirrings-—are we 
saying to dissidents in the state that they can hold us to ransom anytime we 
do not have outside assistance? While we agree that prevention is better 
than cure, what kind of signals are we sending to the world? Does the gov- 
ernment care? 


And now a few words about the NNP convention, Is the party, which was chosen 
to lead us into democracy, seriously going to hold a convention which is un- 
constitutional as stated by Hon Phinsley St Louis? And what kind of signal 
does this send-.that for NNP anything goes? 
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We are aware that for last year's convention not only were there several 
"delegates" who represented no party group--including those from the Polit- 
ical Leader's constituency-—and that even where there were groups, and they 
elected their delegates. [as published] These were, in many cases, replaced 
by persons hand-picked by parliamentarians. This may have been excused, 
though not approved, for a first convention, But the party has had another 
full year to organise itself, Will party members again condone this impro- 
priety and travesty? We know that the government plays fast and loose with 
the national constitution (e.g, the matter of the Attorney General) but if 
the party wants people to take it seriously it must get serious about itself. 
It is time for them to put their house in order and we urge any properly 
selected delegates there may be, as well as the party leaders, to uphold the 
party constitution and, if necessary, postpone the convention to a new date. 
The country is watching! 
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GRENADA 


REPORTAGE ON, ASSESSMENTS OF NNP'S ANNUAL CONVENTION 
Questioned Legality 
St Georges THE GRENADIAN VOICE in English 6 Dec 86 p 3 


[Text] Hon Phinsley St Louis, member for St George South in the House of 
Representatives has described the Convention of the New National Party 
scheduled for this weekend as unconstitutional, 


St Louis, who resigned from the party in August said in a statement issued 
on Wednesday that Grenadians everywhere are anxiously awaiting the socalled 
convention but, he says, there is a complete departure this year, in the way 
delegates are selected by Parliamentary Representatives. A large number of 
the delegates, he claims, will not be going from any functioning party 
groups as required by the party's constitution. He feels that anyone who 
participates in such a convention does not wish to see the democratic pro- 
cess flourish in this country, 


The statement says that from discussions St Louis has had with the man in the 
street, including some of the very delegates to this so called convention, I 
understand that there are two factions going to the convention and each is 
determined to secure leadership positions on the executive. He said that the 
faction of divisive actors which is using every conceivable means to ensure 
control, intends to achieve (1} a vote against Dr Alexis motion for two 
Deputy Political Leaders for the party, (2) the return of Blaize as party 
leader, (3) the nomination of Brizan as Party Chairman, (4) the appointment 
of Ben Jones as Deputy Political Leader and (5) reappoint Keith as General 
Secretary of the party. 


St Louis said that Brizan is not interested in the position of Party Chairman 
and if he declines Dr Jchn Watts will be asked to take the position as part 
of the move to GNPise the party. 


"Should this be the outcome" St Louis concludes "Grenadians will have to 
begin to prepare now to look for truly democratically minded people to com- 
prise the new party for which to vote in the next General Election and leave 
the bunch of jokers to serenade in their own Mickey Mouse Show, 


Dr Keith Mitchell, Secretary of the NNP, told GRENADIAN VOICE that he will 
not comment on a statement made by St Louis, since he is not a member of the 
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party. When pressed, however, Mitchell said that the party will do nothing 
which is against the constitution. 


Party Election Results 


St Georges THE GRENADIAN VOICE in English 13 Dec 86 p 10 
(Text] The ruling New National Party has a new deputy political leader. 


External Affairs Minister Ben Jones, who served as party chairman in the 
last year was elected to the post during last weekend's second annual con-~ 
vention of the NNP, Jones, dubbed in one regional newspaper as Prime 
Minister Herbert Blaize's "hand picked deputy," won over George Grizan by 
212 votes to 136, 


Mr Jones and Mr Brizan contested for the post after last year's Deputy 
Political Leader Dr Francis Alexis declined nominations on the ground that 
more people should be exposed to the leadership position, 


For Brizan, it was the second defeat in as many conventions while contesting 
for the post, Last year he ran up against Alexis in the days they were said 
to be "bitter rivals," This year with Alexis and Brizan seen to be allies, 





he contested against Jones on Alexis’ nomination, 


Mr Brizan has stated that 


he is in no way demoralised and has always insisted that position is not the 


important thing. 


Party leader and Prime 
Minister Herbert Biaize 
was re-elected to the top 
post by acclamation. 

Dr. Keith Mitchell, the 
Communications and 
Works Minister, won con- 
vincingly to regain his 
post as General Secretary 
defeating a challenge by 
Senator jerome Joseph by 
217 to 117 votes. Before 
the convention it was said 
that Joseph would have 
given Mitchell 2 “good 
fight,” but joseph fost 
disastrously in what one 
delegate cailed “an anti- 
climactic vote.” 

The Deputy General 
Secretaryship returned to 
Cephas Pilgrim who was 
unopposed. A pre-con- 
vention plan to nominate 
Peter Biair as a chal- 


lenger was abandoned. In 
the first post elections 
were heid for, Lawrence 
“Larry” Joseph was elec- 
ted unopposed as Party 
Chairman, after the nom- 
ination of Ben jones, the 
outgoing chairman was 
withdrawn, apparently at 
his request. Joseph was 
last year's deputy chair- 
man. This year, Dr. Joho 
Watts, the founder of the 
Grenada National Party. 
which is one of threes 
parties that came together 
to form the NNP, was 
elected as Deputy Chair- 
man. 

There is a new Recor- 
ding Secretary in Janet 
Butler, while the hoider 
of the post fast term, 
Gloria St.Bernard, was 
elected as the assistant 
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which is the post she 
expressed preference at 
filling. Henry joseph was 
re-elected as treasurer in 
his absence on Sunday. 
Some of the voting which 
began on Saturday was 
carried over into the 
following day. 

Simeon Greene defeated 
Senator Ben Andrews for 
the post of Public Rela- 
tions Officer after two 
other nominees, last 
term's P.R.O Norton Noe! 
and Sydney Mitchel! de- 
clined because of “pres- 
sures of work.” 

Samue! Baptiste re- 
placed ex-party member 
Kenny Laisingh as Youth 
Officer. Newman Robinson 
replaced joseph Prosper 
as Labour Relations Of- 
ficer. 














Five floor members 
were elected to serve on 
the party's executive for 
the next year. They are 
Geatyn Smith. Dennis 
Campbell, Cyril Joseph. 
Lydris Vesprey and 
Norris Nelson. 

Party observers noted 
that only-one supporter of 
the so-called Alexis- 


,Brizan faction (Henry 


Joseph) was elected to 
office, and this was done 
in his absence. The others 
were either defeated or 
deciined nominations. 


Three-hundred and 47 
delegates attended the 
convention including two 
each from NNP support 
groups in New Yort. 
Washington, Toronto and 
London. 


Report on Charles Speech 


St Georges THE GRENADIAN VOICE in English 13 Dec 86 p ll 


[Text] 


Deminicas Prime Min- 
ister Eugenia Charies has 
told the members of the 
ruling New National Party 
that they must not talk 
about the problems of the 
perty outside of it. 

Ms. Charles made the 
comment while delivering 
the feature address at the 
MN P's convention fast 
Sundzy on the $.A.A.5.S 
grounds in St.Andrew's. 

“To be a true member of 
a party, you must agree 
with the role that the 
party is playing. You 
cannot say you are a 
member and when you 
disagree with something 
gO out and talk in the rum 
shops abosut it, Ms. 
Charies said. She also had 
a word for those who will 
liad difficulty with that - 
“If you cannot agree with 
Ube role that the party is 
playing you must get out 
of the party and not 
pretend that you are stil! 
& member of the party.” 


She reminded officials 
that ‘hey were not in the 
party to better them- 
seives. Ms. Charies wont 
en: “But let me hasten ta 
say that when we talk of 
all our agreeing that does 
act mean that we come to a 
decision with no objec- 
tions. [t ia obvious that 
people living together 
vill have different points 
of view, and there must be 
the attitude to state those 
points of view but it must 
done within the party. not 
wutside. 

It was the first time 
that a regional figure 
addressed an VN P con- 
vention. At that meeting, 
Education Minister George 
McGuire announced that 
Ms. Charies, who was 
pivotal in inviting U.S 
troops to come to Grenada 
in October 1983, was 
made honorary President 
for Life of the NNP. 

Charlies received a warm 


weicome at the conven- 





tion, and she was hailed 
for her part in the 1983 
events as a ‘saviour. A 
banner hung at the site 
read; “Viva Mama 
Eugenia” 

A number of people not 
directly involved in the 
convention came out on 
Sunday afternoon to see 
Ms. Charlies who Mr. 
Mcguire described as ‘our 
own Simon Bolivar; our 
own liberator.” 








Keith Mitchell Remarks 
St Georges THE GRENADIAN VOICE in English 13 Dec 86 p ll 


[Text] The New National Party's General Secretary Dr Keith Mitchell has 
said that he has been 'the target of a lot of viciousness' from both inside 
and outside the party in recent times. 


He made the comment while giving a report as General Secretary to the NNP's 
convention last week Saturday, the first day of the two-day meeting, 


In an emotional presentation, Dr Mitchell said, as difficult as some of the 
general criticisms may be, ‘it’s more difficult to deal with attacks from 
inside,,,I know how it feels to be attacked," 


Dr Mitchell gave the assurance that he will do nothing or say anything 
whatsoever that will be detrimental to the NNP, 


He expressed his willingness to continue as the party's General Secretary, 
but he wondered whether he could continue under the present conditions. 
"How many more rivers do I have to cross?" he asked, 


The General Secretary--who is also Communications and Works Minister in the 
government said, that in the past year he was "very fortunate to have re- 
ceived the support of some parliamentarians through the hard and difficult 
times," He singled out George McGuire, Grace Duncan, Ben Jones and Pauline 
Andrews in particular, He then said, "I ask all to join with the rest of us 
to ensure peace and stability in Grenada." 


Blaize on Party 'Cohesiveness' 


St Georges THE GRENADIAN VOICE in English 13 Dec 86 p ll 





{Text ] 


Party Leader and Prime 
Minister Herbert Blaize 
has said that the two-day 
New National Party con- 
vention has led the NNP to 
be a more cohesive body, 


dedicated to play a more 
positive role to bring 


Grenada forward. 

Mr. Blaize made the 
remarks at the closing of 
the convention on Sunday. 

He said the party had 
met and examined itself, 
and is now dedicated to 
keeping parliamentary 


democracy alive in 
Grenada. 

N.N.P’s boss said the 
party was intact and 
united, but he emphasised 
the need for continuing 
dialogue. ; 

During the opening of 
the conference, Bilaize 
said, in reference to the 
many “wings” and the in- 
fighting reported in some 
major parties around the 
world, that; we are too 
small acountry to imitate 
the nonsense of overseas 
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parties. 

Noting that it is easier 
to rock a small boat than a 
large one, Mr.Blaize said. 
“the few of us who play 
the fool and rock this boat 
makes the whole nation 
suffer." As the Prime 
Minister made the com- 
ment there was one shout 
of a delegate, who said. 
“Throw them overboard.” 

The NNP ieaccr said 
that after two years some 
people still do not re- 
member they are 10 a new 
party, and are stil! acting 











as if they are in their ofd 


ones. 
Three parties, the 


Grenada National Party of 
Blaize, the New Demo- 
cratic’ Party of George 





Brizan, and the Grenadian 
Democratic Movement of 
Dr.Francis Alexis came 
together to form the NNP a 
few months before the 
December 1984 elections. 


St Georges THE GRENADIAN VOICE in English 13 Dec 86 p ll 


{Text } 


The New National Party 
Government is concerned 


about the way the local. 


press reports on its 
activities. 


Prime Minister Herbert 
Blaize mentioned three 
times at last week-end's 
NNP convention about the 
negative reporting of its 
activities by the local 
press. Then in a subse- 
quent radio address, not- 
ing the new found demo- 
crncy in Grenada, he 
referred to the many 
newspapers now printed 
here and said most of 
them were ‘hostile’ to 
government and called on 
them to be more respon- 
sible. 

The ‘negative press 


report’ was mentioned 


Handling of Press 


publicly at last week- 
end's convention at least a 
further three times dy 
other NNP _ executive 
members, and twice by 
other delegates. 

In a radio address on 
Tuesaday, Prime Minister 
Blaize said however, that 
his administration does 
not intend to interfere 
with the freedom of the 
press in any way. 

However, at last week- 
end 's convention one loca! 
reporter expressed con- 
cern that the way the 
press is being referred to 
and treated, he is afraid 
that something will be 
done to curtail their 
activities. 

Some focal reporters 
were incenced with the 
way they were treated at 
least week-end's conven- 


tion. They were told that 
they could not sttend 
most of the sessions, 
while at the same time two 
foreign journalists were 
allowed to sit in on the 
Sessions. 

One local journalist who 
works for a foreign net- 
work was hussied out of 
convention centre by 
police. He said the Party 8 
General Secretary Dr. 
Keith Mitchell requested 
his removal because he 
said he wrote anti-Jjov- 
ernment reports. 

Some of the local journ- 
alists who stood in the 
road that runs close to the 
St.Andrew s Anglican 
Secondary School where 
the convention was held, 
were told that they could 
not stand there either, 
and had to move [urther. 
They however resisted 


Analysis of NNP Situation 
St Georges THE GRENADIAN VOICE in English 13 Dec 86 p 10 
("News Analysis" by special assignment reporter: "A Divided House"] 


[Text] It was an all too familiar song they sang on Sunday, led by Party 
Leader Prime Minister Herbert Blaize for whom it has become a sort of theme 














song. And it was even more appropriate now than before, because after last 
weekend's convention, inspite of all the political talk, the New National 
Party ended the convention more divided than ever--and all the divine help 
will be needed to keep this divided house together. 


The general body of the NNP somehow succeeded in alienating a large block of 
the party, and by the end of convention it was clear. Large pockets of dele- 
gates could have been seen and heard on Sunday either cussing "Blaize and 
Mitchell and them" for how things were being handled, and in their view man- 
ipulated, while other groups were rejoicing over the defeat of the Alexis- 
Brizan faction, 


All the top executive posts of the party, except that of treasurer, went to 
Blaize loyalists, (see other story) which analysts here say is probably not 
the best thing that could have happened to the party at this time. 


The NNP convention saw some constitutional irregularities that made the vot- 
ing questionable, According to the party's constitution, each village party 
group is to be represented at the convention by two delegates who are to 
[be] selected by the groups, In a number of cases the parliamentarian cast 
aside the group's selectees and appointed their own delegates. A couple of 
people, elected by their group, turned up just to find their names were not 
on the delegates list, Then in some cases the village groups just didn't 
exist, but delegates came to represent them, Most of the delegates that came 
from certain constituencies were apparently specific directions on how to 
vote, and while there is nothing constitutionally wrong with that, it is, 
maybe, not in the best taste, One woman who was given a job recently was 
reportedly directed by her parliamentary representative to vote a certain 
way since her job will depend on this. 


The Alexis~Brizan camp was soundly beaten in elections for the major posts, 
The results were consistent, with the victory margin being always between 50 
and 100, When one delegate-~a supporter of the Alexis-Brizan camp--was 
asked what went wrong, causing such massive defeats, he said: "What went 
wrong? The whole convention went wrong. It started with the selection of 
delegates," The voting was noticeably closer for the lesser posts. The 
same man said,» “You see people were not told how to vote for these, 


While the reasons and solutions were different, it was widely acknowledged 
at the convention that the party was suffering from a lack of unity, Ina 
general discussion period that had some frank statements and startling reve- 
lations, it came out, Brizan said the party was "at a low" and public state- 
ments by some officials that the NNP was stronger and more united than before 
were misleading, He likened those statements to the period before October 
1983, saying the People's Revolutionary Government was always saying the 
same, but it all ended bloodily, 


Education Minister George McGuire said the root cause of disunity in the 
party was lust for power, He said that within three months of the NNP taking 
power there was a conspiracy against the leadership of Mr Herbert Blaize 
which is continuing, He however did not elaborate, 




















Now that the convention is over the NNP faces the daunting task to keep the 
factions together, After his election Mitchell, who has had open differences 
with his one-time ally Alexis, held out the olive branch to Alexis and Brizan. 
He said all will have to find common ground on which to work. Commenting on 
Brizan he said, "There is room for a Brizan in the party." Mitchell 
acknowledged that there were differences between himself and Alexis but said 
that they were in no way personal or ideological but on "style." 


One gets the feeling that Party Leader Blaize would have liked a man such as 
Brizan to have gotten the less effective post as chairman as some window 
dressing as not alienate the faction. But as it turned out, Senator Lawrence 
Joseph, not officially associated with any camp, got the post, with the other 
key posts going to Blaize loyalists, 


One commentator here said: "If Blaize is smart, he will give more power to 
Alexis and Brizan within the cabinet now they have lost out in the party to 
keep them in line," 

In this political game, it's left to be seen who will make the next move. 
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GRENADA 


BLAIZE, IN BROADCAST TO NATION, REVIEWS SUCCESSES 
St Georges THE GRENADIAN VOICE in English 13 Dec 86 p 20 


[Text] In a national broadcast this week, looking back at two years of the 
NNP, Blaize noted widescale progress in agriculture, tourism, fisheries, 
infrastructural development, health care, training; social programmes and 
the general performance of the economy, 


Prime Minister Blaize said there was no inflation recorded for the 12 
months for ending October this year. "As measured by the Retail Price 
Index, the rate of inflation in the country was 3,7 percent in 1984, It 
was reduced to 1.8 percent in 1985 and for the 12 month period ending Octo- 
ber 1986, there was no inflation," Blaize, who is also Finance Minister, 
said, 


The Prime Minister noted: "While inflation has battered and bruised many 
countries over the past two years, rising to as much as 600 percent in some, 
Grenada has turned its back on inflation." 


Inflation is measured by the Retail Price Index which is based on the move- 
ment of the prices of twelve main items of household expenditure over the 
period, These are food, alcohol, tobacco, clothing, footwear, housing, 
fuel, light, furniture, appliances, transport and household supplies, Prime 
Minister Blaize said his government's tax reform programme, which was intro- 
duced in the 1986 budget was a major contributor to the lowering of infla- 
tion. He mentioned the removal of personal income tax and the introduction 
of the Value Added Tax, known as VAT. 


"At first there was some resistance to VAT, mainly because it was new and 
people did not quite understand it. People have now come to accept VAT, as 
the prices of many goods begin to fall," the Prime Minister remarked, 


He said the second phase of the tax reform programme is the introduction of 
the Real Property Tax. Mr Blaize said under this, "thousands of small prop- 
erty owners will pay no tax because the new property tax does not apply to 
wooden houses, which can be removed, or houses valued below $30,000. There 
will also be a lower level of tax on agricultural land in certain types of 
production," 
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Added to the low rate of inflation, Mr Blaize reported that there was a 3,2 
percent growth in the economy for the first six months of this year, and a 
four percent growth over-all for the year has been projected. This will 
follow a 3.5 percent growth last year and a one percent growth in 1984, 

The growth rate in 1983 was minus two percent, according to Mr Blaize, 


The growth tax is measured by the amount of goods and services which a 
country produces known in economic circles as the Gross Domestic Product 
(GDP). 
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GRENADA 


COLUMNIST WARNS OF CORRUPTION IN GOVERNMENT CIRCLES 
Smuggling, Drug Activities 
St Georges THE GRENADIAN VOICE in English 6 Dec 86 pp 8-9 
_ [Lloyd Noel column "On Law & Politics": "Grenadians Beware!"] 


(Text) During the past twelve months, at least, there have been numerous 
rumours and counterrumours about corruption, irregularities, double-dealings, 
confiicts of interest, unethical behaviour, downright stealing and gross 
interference with the streams and channels of justice on the one hand, and 
Law and Order on the other, on the part of Government Ministers of Cabinet 
and junior level, public servants of top ranks and below, businessmen of 
seemingly impeccable character--in addition to the usual group of tricksters 
and conmen whose basic and fundamental philosophy seems to be--"by the 
smoothness of our tongues, the decéfitfulness of our intentions, and the 
swiftness of our actions, we shall gain riches and social acceptance," 





Despite all we have been through in these Spice Isles: inspite of the scars 
and visibly tormenting memories that we have to still live through every day 
so far--and maybe well into the next decade or next century--and completely 
unconcerned, or so it appears, to the exact repetition of the evils which 
preceded those dark and dismal days, we are again on the threshold of yet 
another era of pain and anguish and calamity. And the most vehement voices 
from the most powerful-that-be are constantly making excuses for doing 
nothing, hidiag behind outdated niceties and primitive colonial tactics, and 
generally behaving as Pilate-—washing their hands of all the “blood-money"— 
when in truth and in fact they would be better off cutting off those hands 
to get rid of the deluge that flows therefrom. 


From the background, a whole series of information have come to my notice 
from usually reliable sources. Speculation is rife about a certain speed 
boat in our harbour-ewhich trades between Grenada and Venezuela, among other 
places, and whose cargo is giving great cause for concern to those well- 
meaning members of Her Majesty's Customs Dept. Yet when those conscientious 
officers were poised to investigate further, an order, or directive, was 
received from "up above" to lay off and do not interfere, and the "traffic" 
goes on with impunity. 


A private company in St George's is involved in the importation of rice, 
estensibly for the Marketing Board--and by a well organised arrangement with 
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an official or officials in the said board, the company gets duty and or VAT 
free concessions, the goods are then sold to the Marketing Board at the full 
price (including duty and VAT) and the huge difference is split between the 
conspirators, 


A poor insignificant young man was arrested and brought to court last week, 
for housebreaking and stealing $10,000.00 (U.S.) and being in possession of 
cocaine, He was remanded in custody (kept in jail) and bail was refused 
because of the seriousness of the offence, But the police officials (big 
boys) are in possession of evidence that the "break-in" was at the insti- 
gation of an Algerian National to recover cocaine worth over $60,000.00 U.S., 
which was in the house broken into--yet no action is taken against the oc- 
cupier of the house--instead he is given police permission to leave the 
State; and in the meantime two other poor and lowly young Grenadians are 
subseauently charged for the same offence of house-breaking and stealing the 
$10,000,090 U.S. Luckily for them, I was in court to apply for their bail, 
and point out to the Magistrate the atrocities that were being perpetrated 
in the name and disgrace of so-called justice. After my disclosures in open 
court, I was made to understand that the investigating police officer was 
ordered to drop the case, Where is the cocaine? Who are the "big-chiefs" 
that are getting well paid with "blood-money''~-because cocaine kills--to 
shield the pushers and traders? How can all these and those happenings be 
taking place in a 2 x 4 island such as ours, and those in authority not 
being able to hear of them? But at the same time, Ministers are misusing 
and abusing their privileges and powers, by going on the state's radio sta- 
tion to castigate lawyers who have the courage of their conviction to tell 
it as it is, regardless of who gets offended; and threatening to sue long- 
standing committed Grenadians who were not afraid to face the music, while 
the same cowards ran away and hide in the safety of North America and else- 
where overseas, In grass roots local parlance--"dey doh ready yet'--and 
publish I shall, and be damned, But that is only the fringes, and some may 
say.-well too bad for those fools who go and buy cocaine, and good luck to 
those dishonest officials until they are caught, However, the cancerous 
growth goes deeper than that, and whatever your feelings or disposition, you 
are getting or going to be involved, 


In the past two or three weeks, there have been reports of masked and 

armed robberies of tourists on the Grand Etang road towards Grenville, at 

the Concord and Annandale water falls, and of a local trader selling goods 

in the countryside in his van; even of a hold up in a boutique in St George's. 
Not to mention the countless robberies, some with violence, in the Lance Aux 
Epines and Grand Anse areas, where our tourists, visitors, and medical stu- 
dents live and congregate, 


The effects of such lawlessness will rub off on each and every one of us, 
because it will affect the economy through tourism, commercial trading, and 
capital investment by foreign nationals who are indispensable to our progress 
and economic growth, 


The rot starts at the top, and unless and until discipline and justice and the 
long arm of the law are seen to be applied to all and sundry, regardless of 
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of their positions in the party, in the service, or in the country, then we 
[are] only spinning top in mud; a fruitless and useless exercise. 


Mr Prime Minister and leader of the NNP, as you go into your party's second 
annual convention this week-end--you would have completed two years in office 
as the Government of the day. In those two years all your team positions have 
remained the same, except for minor changes at P.S. level because of per- 
sonality clashes between senior and junior Ministers. Too long in one posi- 
tion makes some stagnant; and by definition--stagnation can and does give 

rise to all sorts of inequities and diseases. Shuffle the pack, remove the 
dust and the smoke=-screen and you will see the real people for what they 

truly are, and how they really perforn. 


Two years ago, you were entrusted with the thankless job of leading and 
guiding the newly resurrected Grenada from the ashes of lost hopes, death 
and destruction. No one expected you to do it alone, but everyone desires 
your decisions and delegation of responsibilities--to be in the interest of 
Grenadians as a whole, and to reflect the mood and pathway that the majority 
of our people have shown and chosen. 


Our present situation can be likened to Daniel's in the lions den, or to a 
rickety over-laden small boat in the middle of a swampy stagnant pond, with 
alligators and sharks gliding expectantly in the dirty waters all around us. 
To perish, we seem doomed-ebut to escape, we must. The ball is in your 
court, but since you may not be physically able to play with balls at this 
Stage, see it as the pack of cards on the table in front of you, 


For the sake and in the interest of Grenadians yet unborn, and those now strug- 
gling and screaming for salvation=--pick it up, shuffle it, cut it up and down 
and sideways, brew it thoroughly--and then, as in "All Fours, kick your 
Jack"".-the game is in your hands, We shall all succeed, or suck salt, dew 
pending on how you play your cards. 


May common sense, sound intelligence, and statesmanlike integrity and 
diplomacy be with you on those fateful days ahead, 
Fiscal Ouestions 


St Georges THE GRENADIAN VOICE in English 20 Dec 86 pp 8-9 


[Lloyd Noel column "On Law & Politics": "Where to From Here?"] 
{Text ] 
1 HAVE read reports of the convention, and | have Prime Minister of the 


the NNP’s Convention ai 
Grenville oa the 6th and 
%th December, | have 
spoten with delegates and 
observers who attended 


listened to the Right Hon. 
H.A. Blaize on Radic 
Grenada giving an account 
of his stewardship - after 
two years in office as the 


Government of Grenada, 
Carriacou and Petite 
Martinique - under the 
controi of the New 
National Party; and | am 








forced to ask - Where do 
we go {rom here? 

The birth of the NNP 
was heralded as the dawn 
a a new peginning. 
Except for the P.M and his 
deputy, all the other M.Ps 
were freshmen to Parlia- 
ment and politics, yet the 
team boasted of an entire 
cabinet of seven Ministers 
who were all qualified 
professional men ia 
various fields, - though 
heavily balanced on the 
side of Law - with a very 
reasonabie back-up of 
experienced men and 
women to heip hold the 
fort. 

The constitution of the 
new party which arose 
from the ashes of three 
other parties - at least 
that was the intention 
when publicising the new 
birth - and the entire 
election campaign leading 
up to victory on the 3rd 
December 1984, all spoke 
openly and glibly of our 
newly found freedom, and 
the dedication and 
commitment of the nsw 
party to upholding and 
entrenching true demo- 
cracy, freedom of the 
citizens and freedom of 
the press, along with all 
the other freedoms that 
sound so beautiful when 
plying for votes. 

But after two years in 
office, and even weil 
before that period, the 
picture is discoloured, or 
very biurred to say the 
least. 

The free press in any 
truly democratic society 
in any country on this 
earth, is not meant to be a 








mouthpiece of any gov- 
ernment of the day. Every 
in whatever 
system of political phi- 
losophy that may obtain, 
hes its own means of 
informing the public, and 
highlighting its schieve- 
ments in office. The NNP 
Government is ne 
different in that respect. 
The “National” is the 
party organ for doing just 
that, and Radio Grenada 
never ceases to shower us 


with bulletins upon 
bulletins of which Mini- 
ster enid what, where next 
they are flying to on 
govermnent business, how 
many millions in loans 
and grants we are getting, 
the miles of roads we are 
building, the dark and 
thirsty areas we are 
lighting up and quenching 
their thirsts, and so on 
and so forth - to the 
extent that many people 
ere fed up of listening to 
that station. | have never 
heard or seen any 
statement on Radio 
Grenada «oor_~=—(lin_~—sithe 
“National”, even remotely 
questioning the actions of 
any Minister or the acti- 


vities of any Ministry, 
except of course when 


Kenny Laisingh was fired 
from the party and as a 
junior Minister, because 
then he was no longer one 
of them. is that to say that 
ali those Ministers are 
perfect administrators, 
and everything is wel! 
rua and highly productive 
in their Ministries? And 
would that be what the 
Prime Minister is talking 
about as positive report- 


ing, when he is. lamenting 
the negative prees within 
the state? 

Well if he wants to rua 
& puppet-show Govern- 
ment where one or two 
men puil the strings and 
every one else simply 
jumps up and down: or a 
pappy-show sham demo- 
cracy, where everyone is 
[ree to do as he/she 
pleases as iong as it 
pleases the government, 
and where the pen is 
mightier than the sword 
so long as it is not cutting 
down the men around him 
- then he is [ree to do 20, 
but he must not and 
cannot ever hope to get 
any support from me: and 
am sure | write for the 
great majority of ifavw- 
abiding citizens who are 
desirous, ready and 
willing to support a 
decant government cpera- 
ting in the interests of ali 
the citizens of the state, 
for the good and well- 
being of our nation. 

1 have never seen of 
heard of a one-sided coin 
in circulation, and every 
issue or story has two 
sides that should be 
heard in order to give a 
balanced verdict, Demo- 
cracy is no different in a 
truly democratic society. 
In fact, it has been said 
and written countless 
times - that the very 
essence of a thriving and 
growing democracy is ‘he 
presence and alive opera- 
tion of a vibrant and vocal 
opposition to the 
Government of the day. 

A nation or party of 
“yes-men™ to the power- 
wielders within the 











system, is doomed to 
perish on the deadly 
pointed rocks of anarchy, 
sutocracy or dictatorial 
slavery: and in an effort 
to avoid either of those 
painful deaths, freedom 
loving people will have to 
be prepared to take the 
tongue-lashing, stand up 
to the victimisation and 
discrimation that flow 
from one's criticism of 
those in authority, and 
even be prepared to 
collect High Court Writs 
like confetti, or go to jail 
again, for the courage of 
one's conviction - in the 
fond and cherished hope 
that the truth will set us 
free. 

Over eighty-five. mill- 
ion U.S dollars have been 
granted to the present 
government for capital 
investment purposes, ia 
roads, electricity, water, 
telephone, agricultural 
projects, airport develop- 
ment, health and educa- 
tional schemes of one 
kind or another - by the 
United States alone over 
the past two years. And 
let it be said that those in 
authority did not have to 
do much, if any, begging 
to get those ‘in God we 
imust” elim notes. Is it 
negative to be asking, and 
constantly checking on 
how those gifts are being 
handed out to others who 
are highly favoured? 
While the poorest mem- 
bers of our society are 
paying VAT through their 
bellies to keep propping 
up the new Tax Reform 
policy, a few smart-men 
are mis-using and abu- 
sing their privileged 


positions to fatten their 
ill-gotten bank balances. 
Ig it negative to ask the 
Ministers in charge - as 
the trustees of the people 
- to investigate and report 
their findings and the 
actions taken? 

The big boys in the 
party, or thove paying 
lip-service t° supporting 
the party for weir own 
benefit, can break the law 
at will, trade in the most 
dangerous drugs at the 
expense of the suffering 
few - and a call from a 
Minister or “high-up” ia 
security just cools the 
whole scene, whilst the 
poor rasta man, or unfor- 
tunate delinquent from 
the lowest level of our 
society, goes to jail or 
pays thousands in court 
fines for breaking the 
same law. Is it negative to 
ask that justice must not 
onty be done to the lowly, 
but be seen also to be 
done to the high and 
mighty? 

Now, a8 was very obvi- 
ous from the inception, 
that the collection of VAT 
and the whole new [isca! 
policy is proving to be 
mis-conceived and ili- 


advised, and the govern- 
ment cash [low to meet its 
day-to-day demands is 
causing financial head- 
aches, and the Government 
is attempting to pass 
patently unconstitutional 
legisiation, in the form of 
the Provisional Collection 
of Taxes Act, to give one 
man - (the Minister of 
Finance) the power to 
vary, increase, extend and 
even levy taxes on the 


citizen, as he sees fit, - a 
function that the highest 
courts in the Common- 
wealth, and ovr own con- 
stitution, have decreed 
can only be exercised by 
parliament. Is it negative 
to say to our government, 
you have gone far enough 
- this latest intrusion is 
going too far? 

Those in Government 
like to preach democracy, 
and talk down to others 
while they are in power. 
They like to point to the 
seats and centres of 
practising democratic 
societies in the ULK. 
Canada and the U.S.A., 
and pretend they are 
emulating those systems. 
Then do just that. Follow 
President Reagan's exam- 
ple of appointing an 
investigating committee 
tha: way well find his own 
men in high office, and 
possibly himself, were 
involved. in trading and 
diplomatic activities that 
were less than pure, or 
morally right. if not 
downright against the law 
of the U.S.A. There is 
nothing negative about 
that, or about the press 
men who disclosed the 


happenings. 


When will our Minis- 
ters of Government and 
politicians grow up into 
political giants rather 
than forever behaving like 
political mosquitoes? 











Government Disarray 
St Georges THE GRENADIAN VOICE in English 24 Dec 86 p 8 
[Lloyd Noel column "On Law & Politics": "A Note of Warning" ] 


[Excerpts] This may well be my last attempt this year at seeking to open 
the eyes and minds and hearts of Grenadians generally, to the evils that are 
slowly but steadily encircling us all, and permeating the corridors of power 
with their corrupting tentacles, 


The divisiveness within the ruling party continues unabated, in my opinion, 
and sooner rather than later, something or someone has to give in if only in 
the interest of the party and the country. 


My reliable information, is that before the party convention, when two or 
three of the disgruntled Ministers gave the impression that they were pre- 
pared to take the internal wrangling onto the open floor of Parliament, the 
Prime Minister made it abundantly clear, that if anyone tries such a move, 
he would ask the Governor General to dissolve parliament, and plunge the 


country into a premature General Election, 


That threat apparently stopped 


those complaining in their tracks, and no doubt gave greater impetus to 


the ‘other side to set 
about manipulating the 
delegates fiasco that 
eventually ensued at the 
convention. The election 
results that came out of 
the convention have done 
nothing to heal the 
breach: on the contrary, it 
has deepened the rift 
between the two sides, 
and the only sufferers 
will be .Grenadians and 
others who have made 
their homes in Grenada. 

The breakdown of law 
and order, and the 
flouting of the 
constitution - especiaily 
in matters pertaining to 
the highest legal and 
judicial offices in the 
land - by the Government 
itself, makes one wonder 
what is motivating the 
decision-makers and 
their advisers. 

The corruption and 


discrimination are per- 
sisting right down to the 
close of the year. For 
example, my information 
is that Cabinet had 
decided that no licence 
will be given for the 
importation of foreign 
beers, and this decision 
was handed down to the 
relevant Civil Servants 
who deal with appli- 
cations for licences. Yet, a 
Cabinet Minister spoke 
with a senior officer in 
the Ministry concerned, 
and then sent a chap for a 
licence to import foreign 
beer. The senior officer 
realising the implications 
involved, passed the buck 
to a Junior Officer for 
him to issue licence in 
contravention of Cabinet's 
decision. 

My latest information is 
that the Junior was 
sticking to his guns and 
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abiding by Cabinet's de- 
cision. Wouldn't surprise 
me if he is soon on 
compulsory long leave, or 
even seeking other 
employment. 

Then, a local CWC office 
acting on instructions 
from head office, pursued 
a campaign of warning 
water-rates debtors to 
pay up or be cut off. 
Among those who were 
owing and eventually cut 
off, according to the local 
office records, was a lady 
MP. My information is 
that she rang up the loca! 
offices and biew her top 
with some choice language 
to their annoyance. Later 
on, the very head office 
bigger boys were contact- 
ed and the water was soon 
flowing agmin in that one 
pipe, while the other 
smaller folks had to face 
the public standpipe un- 
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Ul they pay up the out- 


Standing debts. What is 
worse. in my opinion. is 
the allegation and threats 
levelled at the local 
officers - that they are all 
“Gairyites™ in that office. 
and they better watch out 
because 1987 is not going 
to passe as 1986 - 
whatever that may mean. 

i understand that some 
measure of investigation 
is on-going-into the 
Marketing Board and thai 
private company Rice 
swindle | reported sbout 
in these columns three 
weeks ago. My further 


information, is that the ‘en minutes. 


corruption in that corner 
is much bigger than | had 
been told, and some 
Customs Officers are 
threatening to spill the 
beans if action is not 
taken, and fast. 

Like the lady ia 
Ajamu's Calypso hit, we 
are speeding hell beat oa 
making the same mistakes 
again. People are being 
victimised and discrim- 


TL 


Rene Ft 
: 
TH 


fi 


ions 
by Gov't that should take 


months, and others 
should take two years 
take two hours in a Budget 
speech; the tricksters and 
conmen are willingly, and 
vawillingly, givea the 
choicest fertiie ground to 
reap the biggest harvesi 
of ill-gotten goods, yet 
life goes on as though we 
are already in the garden 
of cdea. 
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GRENADA 


CHAMBER OF COMMERCE SCORES BLAIZE TAX PROPOSAL 
St Georges THE GRENADIAN VOICE in English 6 Dec 86 p 24 


[Text] Thursday, 4 Dec--At an extraordinary meeting of the Chamber of Com 
merce held this afternoon, the Chamber decided to write a letter to Prime 
Minister Herbert Bl ize, calling on him to refrain from putting before the 
House of Representatives tomorrow morning a Bill for an Act to enable the 
Minister of Finance to make an order providing: 


(2) for the variation of any tax for the time being in force; or 


(b) for the renewal for a further period of any tax in force during the 
previous financial year or which was imposed for any limited period; or 


(c) for the imposition, of any tax, 


Although the proposed Bill makes provision for the order to be confirmed by 
Resolution in the House within thirty days, the Chumber saw it as an undesir- 
able piece of legislation and they also had legal advice that it would be in 
violation of constitution, 


President of the Chamber, Brian Pitt could not be reached for comment at time 
of going to press and it was suggested that he might still be with the Prime 
Minister to whose home he carried the letter immediately after the meeting. 


However, an informed source advised the VOICE that a senior legal practition- 
er who, like the President of the Chamber, became aware of the proposed 
legislation (which was due to be passed through all stages at the sitting) 
early this morning had also seen the Prime Minister and advised him of the un- 
constitutionality in which opinion he was supported by a former judge. 


It is understood that the Chamber requested seven days to make a submission 
to the Prime Minister detailing their objections to the Bill. 


[In its issue of 13 December, 1986, page 20, the paper reports in an up-date: 
"Despite representations made by the Grenada Chamber of Industry and Commerce 
with a request that the matter be shelved while they were given a week to 
submit arguments against it, government only compromised by refraining from 
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passing the Provisional Collection of Taxes Act, 1986 through all stages as 
was originally planned." 


[The report concludes: "Chamber President Brix Pitt, declined ‘o share his 
letter to the Prime Minister with the VOICE aid it is now expected that the 
bill will be given final passage at the next sitting of the »ouse,"] 
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GRENADA 


GAIRY CLAIMS TO HAVE CHANGED HIS LIFE-STYLE 
St Georges THE GRENADIAN VOICE in English 13 Dec 86 p 2 


[Text] Former Grenadian Prime Minister Sir Eric Gairy has said that he is 
not a fete boy any more, 


Speaking at a Grenada United Labour Party (GULP) public meeting at Grand 

Anse last Sunday, Sir Eric said that during his five years in the U.S.A. 

(1979 to 1984) he reflected on his lifestyle and has made significant changes. 
"I no longer drink or attend dances as before," he told a crowd of about 400 
Grenadians, 


He also told them that he does not practice the same kind of politics as be- 
fore but leaves that for those who say they want to walk in his shoes. How- 
ever, he did not elaborate on that point. 


At that meeting, election candidates were to be selected for the next general 
election in 1989, but this was not possible because more than half of the 
executive members were absent. Mr Gairy said that this was due to the red 
eye virus as well as funerals, 


The executive members present were: Sinston Frederick, from St Patrick's 
East: Lennox Jerome, St Patrick's West; Winnifred Strachan, St Andrew's; 
Herbert Pruedhomme of St George's; Victor Sylvester, Trivoli; Selwyn Mitchell, 
Gouyave and Cecil Harris, the party's General Secretary as well as a new men- 
ber. 


According to Sir Eric, it is hoped that the party's new constitution will be 
completed before the next general election, 


Meanwhile, the party's manifesto is currently being updated to “embrace and 
include the change of events and conditions that are now surfacing in the 
political, industrial and economic sectors of our community," 
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CUBAN-TRAINED DOCTORS REJECT GOVERNMENT SCHEME 


GRENADA 


St Georges THE GRENADIAN VOICE in English 13 Dec 86 pp l, 3 


[Text] 


The ten Cuban-trained doctors, who returned to Grenada in 
August have written to Cabinet, through Minister of Health, Danny 
Williams, refusing the request made by Government that they do 
a two year internship before they can be registered. 


The Minister advised 
the graduates last 
week of the decision 
and told taem that was 
the result of discus- 
sions held by Prime 
Ministers in the Orga- 
nisation of East Ca- 
ribbean States. Since 
they are likely to have 
the same problem in 
the future, it was felt 
that a common app- 
roach could be useful. 

The graduates have re- 
jected the proposal on the 
grounds that (a) they do 
hot see such a decision to 


be in their best interest 
or in the interest of the 
Health System of the 
country, (b) they have 
already completed their 
internship and to wort 
for two years as interns 
would mean that it would 
take them eight years to 
become qualified as Gen- 
eral Practitioners. They 


find this unreasonable 
and unacceptable; and (c) 
they do not feel that they 
are different from the St. 
George's School of Medi- 
cine graduates {who are 
entitled to automatic re- 
gistration). 

The letter asks why 
they are being singled out 
for victimization and cug- 
gests that whatever poli- 
tical differences may 
exist between the govern- 
ments of Grenada and 
Cuba have nothing to do 
with them and should not 
affect them since they are 
not politicians. 

The letter expresses 
differently in understan- 


ding the OECS decision 
when certain member 


states have already given 
assurances to their medi- 
cal students in Cuba, 
which do not coincide 
with the decision. The 
example was given that 


 §$t.Lucian students in 


Cuba are given vacation 
jobs each year, pertinent 
to their field of study, 
and their government also 
finances their yearly va- 
cation. There-is also the 
understanding that they 
will be required to do a 
one year internship when 
they return home. It was 
also rtated that the only 
medical student from St. 
Vincent, who will be 
graduating in Cuba next 
year, is currently doing a 
one year internship in 
Guyana, and the only 
Dominican doctor return- 
ing from Cuba this year is 
currently doing a one- 
year orientation in Je- 
maica. 

“We were given the op- 
portunity to study a 
profession of one choice 
the letter states ‘and have 
now returned to Grenades 
ready to serve our people 
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in this new capacity. In 
this context we are asking 
Cabinet to reconsider 
their decision. 

“We unanimously state 
the following: (1) We are 
willing to work in a 
Government institution 
for a two year period with 
full registration at the 
end of the first year. (2) 
Employment should be 
provided for all ten 
Medi-ca! Graduates. (3) 
We are willing to accept 
placements in other re- 
gional countries in view 
of the fact that Govern- 
ment is financially un- 
able to absorb all ten (10) 
of us.” 

A representative of the 
graduates told GRENA- 
DIAN VOICE that the 
potentially anomalous si- 
tuation that if some of 
them decided to go to 
Jamaica they could be 
registered there after a 
one year orientation and 
be entitied to automatic 
registration on return x 
the end of that period 
while those who remaine* 
here would still have a 
further years internship 
to do. 











LABOR ADVISORY BOARD PLANNED FOR iNDUSTRIAL RELATIONS 


Bridgetown BARBADOS ADVOCATE in English 19 Nov 86 p 8 


[Text } 
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ST. GEORGE’S Grenada, Tuesday, 
(CANA) — The Grenada Government is 
pianning to establish a Labour 
Advisory Board to help deal with in- 
dustrial relations matters. 

The suggestion is contained in a draft 
labour code which the two-year-old 
Herbert Blaize Administration has 
circulated to trade unions and em- 
ployers for consideration. 

The code is being put together by the 
government to bring all pieces of labour 
legislation in Grenada under a single 
Act. 

According to the document the board 
would have responsibility for advising 
the minister of labour on all matters 
related to labour, including wages and 
conditions of work. 

The board, to be chaired by the chief 
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labour officer, would comprise nine 
members with three each to be 
nominated by the. minister of labour, 
the Grenada Trade Union Council, and 
the Grenada Employers Federation. 

Board members would be appointed 
for a term of three-years with 
provisions for re-appointment. 

The code also makes provisions for 
the establishment of a service to help 
workers locate suitable employment 
and employers find suitable ee 

The body would have responsibility 
for registering unemployed persons, 
and obtain from employers information 
about vacancies. 

The code also outlines the regulations 
governing trade union recognition, 
occupational safety, arbitration, work 
permits and regulation of wages. 


GRENADA 











GRENADA 


BRIEFS 


BOMB SCARE--Th?re was a bomb scare at the National Insurance office at 9.00 
a.m, Tuesday morning, which caused all the workers to evacuate the building. 
An anonymous caller said that there was a bomb in the building which would 
have exploded at any time. The police searched the area but nothing was 
found and the workers returned to their office, Secretary, Miss Janice 
Pierre, who received the call said it was a male's voice but she could not 
identify it, As soon as members of the staff heard the report, they fled 
from the office and some never returned for the remainder of the day, Mr 
Calnton Leroy Robinson, Executive Director of NIS, said that because he is 
fully covered with insurance, he is not afraid of any bomb scare, and he 
would rather die and leave his family alive to inherit the benefits. [Text] 
[St Georges THE GRENADIAN VOICE in English 13 Dec 86 p 20] /9274 


LOAN FOR AIRLINE--Minister of Civil Aviation, Hon Dr Keith Mitchell, told 
Hon Kenny Laisingh in the House of Representative last week, that the Govern- 
ment of Grenada has guaranteed a loan for Grenada Airways with the National 
Commercial Bank of Grenada Ltd, As of October 30, 1986, the loan stood at 
$1.62 million dollars and it is attracting interest at the rate of 12-1/2 
percent. In answer to another question in an earlier sitting of the House, 
Mitchell had said that under the agreement with GTIP Grenada had no respon- 
sibility to provide "direct" financing to the airline. A second part of the 
question requested that copies of the agreement dated June 20, 1985, be pro- 
vided to the sembers of the House and Mitchell said that this had been done, 
[Excerpt] [St Georges THE GRENADIAN VOICE in English 13 Dec 86 p 20] 
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SEAGA, MANLEY ISSUE STATEMENTS FOR NEW YEAR 


Kingston THE DAILY GLEANER in English 1 Jan 87 pp l, 3 


[Text ] 


AN UNDERTAKING to make 
“an early policy statement to set 
the tone for 1987 to outline the 
plans for the new year” was given 
by the Pmme Minister, Rt. Hon. 
Edward Seaga, in his | 

New Year's mes- 

sage. 

“We must focus 
Our attention on 
programmes which 
will, by their very 
nature, enhance the 
quality of life of all 
Jamaicans and 
which, in particular, 
will signal continu- 
ing recovery of the 
economy to provide 
a better future for 
our children,” the message said. 

Following is the text of the 
message: 

“1986 is now drawing to a 
close, and once again we stand on 
the threshold of a New Year. As 
we look torward, albeit cautious- 
ly, with hope and expectation, we 
can now look back with some 

degree of  satisfac- 
tion and pnde. 1986 
had its difficulnes 
and its bnght spots. 
The New Year can 
also reasonably be 
expected to present 
us with challenges 


Seaga Message 


but equally to offer 
us new opportuni- 
ties 


“This does not 
mean, of course, 
that 1987 will be a 
repeat of 1986. Far 
from it. 1986 was a year of con- 
solidation as we increasingly be- 
gan to reap the gains from the 
sacnfices of the previous two years 
when the foundation was laid for a 
secure future for all Jamaicans. 

“And so over this past year we 
have concentrated on the emerging 
areas of growth in the economy in 
preparation for increased momentum 
in the move forward. 

“The fact is that, in spite of al} rhe 
difficulties, 1986 has been one of the 
most settled years of the past decade. 
Jamaicans responded in true Jasnai- 
can fashion to the call to assist irt the 
recovery from the devastating june 
floods and in the same spint contnb- 
uted greatly to achieving violence- 
free elections in July. 

“Perhaps the most significant de- 
velopment has been the emergence 
of a new spint in the land. This spint 
manifests itself in a greater recayn- 
tion of the need for } orth stabil- 
ity and good order in the soctety; 
and, ps more importantly, a 
determination to exercise self-casci- 
pline whether it be in the daily 
conduct of the nation’s affairs ar in 
ensumng that the streets and side- 
walks are for the first time in manv 
years kept scrupulously clear ot litter 
and garbage. 

“fn this sprint of newly-awakened 
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civic and national pride, we are see- 
ing the enhancement of Jamaica's 
physical beauty matched by a new 
sense of purpose. , 

“In this new climate of pide and 
stability, the economy can be ex- 
pected to continue to grow. Tourism 
can now set its sights on achieving 
new records; Agriculture has expand- 
ed its horizons into new crops: gar- 
ment manufactunng is continuing ro 
generate employment at record lev- 
els; and the mining sector is showing 
strong signs of pulling out of the 
depression of the last three years, 

“For the New Year, we tust 
focus our attention on programmes 
which will by their very nature en- 
hance the quality of life of all Jamai- 
cans and which, in particular, will 
signal continuing recovery of the 
economy to provide a better furure 
for our children. In‘ this respect, | 
will be making an early policy 
statement to set the tone tor 1987 to 
outline the plans for the New Year. 

“1987 will mark our twenty-fifth 
year of Independence and the cente- 
nary of the birth of our first Nation- 
al Hero, Marcus Mosiah Garvey. 

“While this will be a good time 
for reflection on the achievements 
and .experiences of the past, there 1s 
no doubt thar it will be much more 
rewarding to contemplate the future 
and, in so doing, draw on: the lessons 
of the past to the extent that we can 
use them as building blocks tor the 
toundanon of the new — 
which coming generations wiil inherit 
for the final phase of this century 
and which will tashion the Jamaica 
trom which we will move into the 
twenty-first century. 

“May God guide us with ffs 
nchest Liconines as we tace the chal 
lenges of the New Year, ever thank- 
ful ot His guidance in the year just 


ended.” 

















Manley Message 


Kingston THE DAILY GLEANER in English 1 Jan 87 pp l, 3 


{Text} 


A CALL to Jamaicans to ensure 
that im 1987 “full democracy will 
be restored so that we can once 
again set out on a path based on a 
new mandate and a revived sense 
of purpose” was 

made by Mr. Mi- 

chael Manley, Presi- 

dent of the People’s 

Nanonal Party, in 

his New Year's mes- 

sage. 

Declaring that 
1987 will be “no 
ordinary year” and 
that this must be a 
“a year ot decision”, 
the P.N.P. leader 
said in his message: 

“All Jamaicans 
recognise that 1987 will be no 
ordinary year. 

Because of this, | intend in this 
New Year's message to focus on 
what we as a nation must do 
dunng the coming year to restore 
a vibrant democracy that can 
inspire and unify all of us. 


“As we enter 1987, | remind 
you that the founding fathers of 
our nation, the Rt. 
Excellent Sir Alexan- 
der Bustamante and 
the Rt. Excellent 
Norman Washington 
Manley, set our 
country firmly on 
the path of democra- 
cy. The Constitution 
they fashioned re- 
flects the two great 
democratic prin- 
ciples: the nght of 
the people to choose 
and the duty of gov- 
ernments to submit themselves to 
the will ot the people within a 
prescnibed time limit. Our Consti- 
tution established the maximum 
of tive years and three months. 
“The respective positions of both 
political parties surrounding the 
events which took place on Decem- 


ber 15, 1983, are clear and will, in 
due course, be subject to the judge- 
ment of history. It is not our purpose 
here to argue that case afresh. In- 
deed, there have been some who 
have suggested that both sides were 
wrong. 

“However, one thing ts incontro- 
vertible: As we enter 1987, we can- 
not ignore the tact that this govern- 
ment has held office without a new 
mandate for six years and two 
months. This is already nearly a full 
year beyond the absolute maamum 
time contemplated by our founding 
fathers and enshrined in our Consti- 
tution. 

“It 1s being argued by some that 
the Government ‘has a legal nght to 
continue in office. But law ts the 
servant of principle. Accordingly, it 
should never be used to frustrate 
principle. No legalistic interpretation 
of the Constitution can alter the 


_ essential — reality which ts thar 
e 


the pe should be permitted their 
inalienable mght to exercise their 
franchise every five years. 

“We are not resting the case for 
the restoration of the people’s demo- 
cratic nghts, only the fact that the 
people spoke decisively on July 29, 
1986. Nor does the case rest with the 
question whether the Government 
has done a good job or a bad job; or 
whether it has discharged the man- 
date it received from the people in 
October 1980. That is for ie people 
to decide on the basis of arguments 
presented in the course of an elec- 
tion campaign and in the light of 
their expenence. The case rests on 
the principle of democracy itself. 
Every day that passes without the 
people being provided the opportun- 
ty to pass judgement in an election 
reduces our democracy to an ever 
deeper farce. 

“We have grown accustomed to 
an official litany in which we are 
told every few months thar all will 
soon be weil. However, few believe 
this any longer. Indeed, the gravity of 
the situation is increased by the tact 
that the economic and social. cnsis 
which has our nation in its gmp is 
unacknowledged. 











. 
; 
: 


“In the light of all these consider- 
ations, it is of the test national 


“We have been patient even when 


we —_ that our interest de- 
manded the holding of elections. We 


democracy and without special 
re ay. from us. However, it has 
ailed to act in defence of the demo- 
cratic principles which are so man- 
ifestly involved. Consequently, we 
are obliged to state in the clearest 
possible terms our conviction that 
Jamaica’s national interest would not 
be served if the present situation 
drags on. We will be failing in our 
duty if we do not protest. 

“In our history, each political year 
begins with the Throne Speech in 
Apnil and the presentation of a new 
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tration seck to lock the country into 
any course of action for the political 
year 1987-88 without affording the 
Jamaican people the chance to pass 
judgement. It is tne people who must 
decide which political party should 
form the Government and provide 
national leadership for the next pen- 
od of our history. 

“We cannot accept without - pro- 
test, embarking on a new political 
and financial year’ on the basis of 
“business as usual” and as though our 
democracy is nothing more than a 
legal convenience. ) 

“Accordingly, I call upon all cit- 
zens of goodwill, all sectors. and 
institutions who care for Jamaica, to 
ensure that in 1987 full democracy 1s 
restored so that we can once again 
set out on a path based on a new 
mandate and a revived sense of pur- 
pose. | 
“Let 1987 be the year of decision! 

“In the meantime, let me wish you 
a Happy New Year?” 











U.S. SUGAR QUOTA, TRADE, OTHER ACTIONS ASSESSED 


Broderick on Sugar 


JAMAICA 


Kingston THE DAILY GLEANER in English 18 Dec 86 pp l, 3 


[Text] 


JAMAICA'S sugar quota cut by 
the United States will mean a loss 
of carnings amounting to 
US$3.287 million on its sugar 
sales to the United States this 
year. 

This was disclosed by the Min- 
ister of Agriculture, Dr. Percival 
Broderick, yesterday as he spoke 
at the annual general meeting of 
the All-Island Jamaica Cane Farm- 
ers Association. 

Dr. Broderick made an appeal 
to the United States Government 
to recognize the importance ot 
sugar to the Jamaican economy 
and to otter Jamaican sugar “a 
betrer deal”. 

From a level of 17,175.61 long 
tons of sugar sold by this island to 
the U.S. last year, sales this year have 
been cut to 8,937.50 long rons; and 
the cur has meant a reduction ot 
earnings trom US§7.287 million ro 
USS4 million. 

Dr. Brodenck said sugar contin- 
ued to be a major contnburor to the 
island's toreign-exchange carnings. 
An estimate of the rotal foremgn 
exchange brought in by this industrv 
last year was USS60 million trom 
sugar and an additional USS7 million 
trom the sale of molasses and rum. 


“An industry which brings in 
USS67 million cannct be ignored by 
any government,” he declared, in 
addition to the fact that the industry 
generated high employment amount- 
ing ro over J$100 million per year. 

“Against this background, I make 
a special appeal to the United States 
Government to recognize the impor- 
tance of sugar to the Jamaican econ-: 
omy,” he said, adding that the indus- 
try was not in a position to absorb 
anv further decreases which could 
attect the island's earnings from it. 


Dr. Broderick pointed to the tact 
that the industry had produced 
200,287 tons of sugar this year, and 
“the mood in the industry ts one ot 
optimism, based upon clear indica- 
tions of returning confidence”. With 
such prospects, he said, the industry 
needed to secure all its markets, 
including that in the United States. 

Evidence of this renewed conti- 
dence is sugar was that some 3,000 
acres of land at Spmng Plain, St. Jago, 
Parnassus and Halse Hall were likely 
to be returned to sugar. The return 
ro sugar of these lands, which had 
been scheduled for other crops, 
would certainly increase production 
and boost the viabiliry of the two 
tactories located near to them. 


There were also plans to return, 


some lands in the western part of the 
island to cane production; these in- 
cluded the East Polder art 
Meylerstield, lands at Kew and Pros- 
pect Park. 

“What is even more heartening,” 
said he, “is the amount of re-planting 
that is being projected. At Frome, 
some 3,000 acres were put in be- 
tween new plantings and re-planting 
over the past twelve months, and 
over the next twelve months, | am 
told that the projection is for 7,000 
acres between the estates and the 
tarmers”. 


Applauding this expansion, the 
Minister said that the present pros- 
pects tor cane farmers were “the best 
ever’, with Frome factory paying 
over $113 a ton and Monymusk: 
paying over $110 a ton. 

Earlier, the Chairman of the 
AIJCFA, Mr. T. George Mignort, 
referred to the cut in the U.S. quota. 
He regretted it, and said the industry 
needed all its markets. 

Meanwhile, however, in the tace 
of the SO per cent cut in imports 
announced by the U.S., if any grants 
were being made by that country to 
compensate tor the loss of carnings, 
the cane-tarmers wanted a cut of 
that assistance to be made available 
to them. so as to enable them to 
develop the industry turther. 
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[Text ] 


JAMAICA, through the Sugar Indus- 
try Authority, will be making rep- 
resentarions to the Government of 
the United States requesting a review 
ot the “slash” of 1987 sugar imports 
quota by 41 percent, with special 
reterence to its effects on Jamaica's 
export quota to the U.S. 

The “drastic” cut was announced 
on Tuesday in Washington by U.S. 
Agriculture Secretary Richard Lyng, 


Industry Call for Review 


short tonnes ... distnbured among 39 
countnes, down trom 1.7 million 
tonnes last year”. . 

In the sugar crop year 1982/83, 
Jamaica exported 27,307.08 long 
tonnes or 27,517 metric tons to the 
United States at a value of US$11.979 
million or J§21.324 million. Peak 
vear for Jamaica was 1983/84 when 
its quota was 28,791.85 long tonnes 
or 29,254.17 metre tons, at a value 


Since that time, there has been a 
steady decline in the quota, and the 
allocanon for the 1986/87 crop year 
is 9,081.01 long tonnes for a value of 
US$4 million or J$21.84 million (est- 
mated). 3 
Mr. Frank Downie, Chairman of 
the SIA, told the Gleaner yesterday 
that the representation tor a review 
ot the decision as it affects Jamaica 
would be made through the Sugar | 
Association of the Canbbean, as well | 





as through the Sugar Group of the 
Canbbean Basin Initiative. 


who said thar the 1987 import quota’ of USS$13.170 million which was 
“will be just under one millioon — then valued at J$50.368 million. 


PNP Official on CBI, Trade 
Kingston THE DAILY GLEANER in English 22 Dec 86 pp l, 3 


[Text] Current United States measures to cut aid and trade flows as well as 
to erect further protectionist barriers poised to affect Jamaica and other 
Caribbean countries, are "disturbing realities" which must be addressed 
nationally and regicnally, according to the former Minister of Foreign Af- 
fairs and Foreign Trade, Mr P, J. Patterson. 


Mr Patterson said that initiatives aimed at dealing with this new development 
should carry much greater weight, should concerted action be taken. He 

called for special meeting of Caricom to deal with "these issues of regional 
concern,.'' These developments, according to him, should be a major agenda item 
on the up-coming Caricom Council of Ministers meeting. 


Mr Patterson, who is also Chairman of the People's National Party, told news- 
men Saturday that modifications were necessary in respect of the Caribbean 
Basin Initiative (CBI), There should be some assistance on a quantum 
specification in sugar under the CBI, he suggested, referring to the decision 
to cut by half sugar exports to the U.S. 


Underscoring what he said was the importance Jamaica should attach to the 
"Carribbean approach to this matter," Mr Patterson said there should be a 
joint effort on negotiation for sugar on a Caricom basis. 


Mr Patterson, who also spoke against the background of a reported protection- 
ist Trade Bill to be rewintroduced in the 100th United States Congress next 
year, said that the idea of each Caribbean nation trying to lobby for its own 
peculiar interest was a mistaken strategy. 








With the ascendancy of new regimes in the region the opportunities for a new 
beginning were considerable and ought to be fully explored while these new 
Governments (Barbados and Trinidad and Tobago) were entitled to inject their 
own views in the thinking processes, Mr Patterson argued, 


He stated that economic aid flows to the region should be settled by direct 
agreement; but the United States had to accept that there was a special rela- 
tionship with the countriec of the region in much the same way as there was 
with the European Economic Community and the African Caribbean and Pacific 
countries, 


"We feel obliged to make our views known on issues like these at this time 

so that, if the Government didn't think about it, modifications are neces- 
sary. Everybody acknowledges that the CBI is a first step in the right direc~ 
tion, yet some went further to say that it was the final step, but it's not," 
he said, 


The CBI, a oneeway free trade arrangement, had created common problems for the 
region, despite individual iockeying and claims that people were to be par- 
ticularly favoured, 


Mr Patterson said that there might be differences in remedial steps, but these 
must be subject to discussions before each country went its separate way 
stepping up to Washington, 


He said that he did not think the suggestions would secure an immediate and 
total response; however, there was need for an objective so that people would 
know what to do, 
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OFFICIALS REACT TO U.S, DECISION TO REDUCE AID TO 


Shearer Remarks 


JAMAICA 


JAMAICA 


Kingston THE DAILY GLEANER in English 12 Dec 86 The Financial Gleaner p 1 


[Text } 


WASHINGTON, Dec. 11,AP: 


FOREIGN MINISTER Hugh Lawson Shearer, of Jamaica, complained 
today that the United States is withdrawing promised help, while the 
International Monetary Fund is trying to make the Government 
devalue its currency and raise the price of food. 


Shearer said President Ronald 
Reagan's Caribbean Basin Initiative 
(chi) has brought new investment to 
Jamaica, but not as much as ex- 
pected. 

“Our realization, three years 
afterwards, is that the bold step 
envisaged in the creation of CBI 
to promote increased economic 
and social stability in the region, 
and to p'ace us on the firm foot- 
ing of trade rather than aid, is 
now ip danger of Leing crippled 
by the roadblock of protectio- 
nism,” he told a meeting de- 
signed to promote Jamaican ex- 


ports. 


“We are lett, unfortunately, with 
the indication that what was given 
with one hand is immediately being 
taken back with the other’, 


He said his country’s biggest sin- 
gle investment in production tor the 
U.S. market is a shoes that uses sugar 
to make ethanol, the kind of alcohol 
used in drinks. Planned as a product 
that would not be subject to U.S: 
import duties, the operation has been 
obstructed by Congress, Shearer said. 

He ee mentioned a malted drink 
concentrate, ‘Milo’, which he said 
had been held off the U.S. market 
because its sugar content, although 


Assessment in Kingston 


small, bangs i under restnctions on 
U.S. imports of sugar. 

“These developments combine to 
make relationships with the U.S.A. 
unreliable,” he said. 

Shearer said the International 
Monetary Fund, which has its head- 
quarters in washington, had set a 
specific level — which he did not 
quote — to which it wants Jamaica 
to devalue its currency. 

He said when no agreement was 
reached, Jamaica invited the Fund, its 
sister Organization, the World Bank; 
and the U.S. Government's Agency . 
tor International Development to 
come and have a fresh look. 
_ “They had a fresh look, and 
they made similar recommenda- 
tions as the IMF, another dose of 
the same medicine, and we have 
disagreed since then,... ” he said. 

“We recognize the importance, 
almost the compulsion, of reaching 
an agreement with them, burt then we 
also have to take into account the 
national interest of the people of 
Jamaica, and it is on that basis that 


he said. 


we are doing business,” 


Port-of -Spain TRINIDAD GUARDIAN in English 22 Dec 36 p 13 


(Text | KINGSTON, Dec 21, Cana— THE JAMAICA Govern- 


ment said that the US decision to slash aid to the island 
almost as being “carefully assessed.” 
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tor of 
paper here. 
Fiscal Year 
“It will also ee | 


percent in the current fis- 
cal year, which ends next 


the weekly “Financial 
Gleaner” was for US fi- 
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lars in assistance, averag- 
ing over US$100 million a 
from the 
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SECURITY FORCE DENIES IT WILL BE CONTROLLED BY JLP 


Kingston THE DAILY GLEANER in English 31 Dec 86 p 3 


[Text] 


THE HIGH COMMANDS of the 
Police Force and the Jamaica De- 
fence Forc: have denied reports that 
the Jamaica Labour Parry Govern- 
ment will be controlling their day-to- 
day operations. 


A newsletter, Insight in a front 
page headline story, said a JLP group 
headed by Prime Minister Edward 
Seag2 and Party Secretary, Bruce 
Golding, and also including Minister 
of National Secunty, the Hon. Errol 
Anderson, was going to put the 
Police Force under political supervi- 
sion. 


The story said sources spoke of 
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transfers to and from, of certain 
policemen “in sensitive areas.” 


The Gleaner checked the report 
with Minister Anderson who de- 
scnbed it as “irresponsible, inaccu- 
rate and without foundation.” He 
said he could not tell the Police or 
the Army, for that matter, how to 
run their operations. 


Commissioner Ricketts said the 
Police Force was subject to the 
Government's policy directives. Bur, 
he was in charge of the day-to-day 
running of the Force. 


He said the Minister, the Police 
High Command and the Police Serv- 


77 


JAMAICA 


ices Commission worked in tandem, 
and not in confrontation but for the 
good of the nation. 


Of course, the Minister, like any- 
body else, could make suggesnons or 
recommendations, which the Police 
High Command would look into, 
and act on as was thoughr fit, Com- 
missioner Ricketts said 


Chief of Staff of the Jamaica 
Defence Force, Major General Rob- 
ert Neish, echoed this. He said Gov 
emment could make policy dec 
sions, and suggestions, but the daily 
Operation of the army was im the 
High Command's hands 
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DAVID COORE TO BE PNP SPOKESMAN FOR FOREIGN AFFAIRS 


Kingston THE DAILY GLEANER in English 3 Jan 87 p 3 





[Text |} 


MR. DAVID COORE will assume 
othmal dunes as People’s National 
Party spokesman for Foreign Affairs 
next Tuesday. He returned ‘o 
the sland before Chnstmas and was 
scheduled to take up official dunes 
on january 4. But he is now vaction- 
ing at a quiet North Coast hotel. 

“I won't be back in Kingston until 
Tuesday when | will be available for 
what | am supposed to be doing,” 
Mr. Coore said on the telephone 
yesterday 

He sand: “1 am very happy to be 
back home and I'm looking forward 
to making whatever contnbuton | 
can tO my country.” 

Mr. Coore, MP for 


tormerty 


“a 
/32/4 
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Western St. Andrew, said he had no 
plans to return tc ‘us former constit- 
uency. “You'll certainly be hearing 
from me when | get back in Kings- 
ton,” Mr. Coore said. 

Mr. Michael Manley, President of 
the PNP, announced in November 
that Mr. Coore would rerurn to the 
ranks of the Party as spokesman for 
Foreign Affairs. The announcement 
which sent npples through the Par- 
ty's People’s Forum at the Oceana 
Horel, was the subject of intense 
debate within and outside of the 
PNP 

Mr. Coore resigned in 1978 as 
Minster of Finance in the height of 
delicate negotiations with the Inrer- 


national Monetary Fund, culiminat- 
ing in the Party's break with the 
Fund in 1979. 

He resigned as a Member of 
Parliament but not as a member of 
the PNP. Mr. Coore’s contract with 
the Inter-Amencan Development 
Bank expired last year. 
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KINGSTON, Jan. 2 (Jampress): 


AMAICA IS SET TO EARN the equivalent of 
J$982.4 million in foreign exchange and some 
17,800 jobs will be created as a result of 
approvals in 1986 for incentives to 124 new or 


expanding businesses. 


This has been disclosed by the Jamaica National Investment 
Promotion Limited (JNIP) after a tally of the projects which received 
production incentives from the Government through the Joint 
Ministenal Committee (JMC) during the past year. 


At the 49th sitting of the Com- 
mittee on December 24, the Chaiur- 
man, Prime Minster and Minster of 
Finance and Planning, the Rt. Hon. 
Edward Seaga, approved 33 projects 
for production incentives and waiv- 
ers of duty. 


This has brought to 124 the rotal 
number of projects which have re- 
ceived benefits dunng 1986 under 
the Jamaica Export Free Zone Act 
(JEFA), the Export Industry Encour- 
agement Act (EJEA), the Hotel In- 
centive Act (HIA), the Resort Cor- 
tages Act (RCA), the Industral 
Incentive Act (IIA), as weil as for 
waivers of duty on equipment for 
production. There were 156 submis- 


3298/097 


sions. 


The projects cover manufacrunng 
with 81 (including data entry, gar- 
ments, electronic devices, jewellery, 
leather products and luggage} tou- 
msm, 25; agnculture, 16; and mining, 
rwo, with capital investment of over 
$964.7 million. 


Thirty-eight projects were ap- 
proved for production incentives un- 
der the EIEA, 28 were granted waiv- 
er of dury benefits, 19 were given 
approval for incentives under the 
HIA, 17 were granted moratonum 
on import duties, eght were ap- 
proved under the JEFA, eight were 
approved under the IIA, and five 
were approved under the RCA. 


JAMAICA 
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JOINT UNIT URGED ON UNIONS TO STUDY INDUSTRIAL RELATIONS 
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(HE establishment of a Joint Con- 
sulratrve Council to streamline indus: 
‘rial relations problems in the public 
sector has been proposed to the 
ountry s sia mayor trade umons by 
the Public Service, 
he Hon. Clitron Stone 

The yesterday 
norning during 2 meeting between 
he Minister and the trade umons, 
Industnal Trade 


the Minister of 


proposal irOse 


he Bustamante 


mion BITU), the National Warkers 
non (NWI the Trades Union 
Congress, the Umion oi Technical 


ind Supervisory Personnel (UTASP), 
\ssociatrion of Local 
sovernment Officers (JALGO), and 
he lumaica Umon ot Public Officers 
ind Public Emplovees JUPOPE). 

Mtr. Stone also met with the Ja- 
naica Teachers Association and he ts 


the lamaica 


cheduled to meet with the Jamaica 
SCTV ICE \ssuciation and the 

, Federation next week in an 

tfaort ‘lessening arcas of contlict” 

4 7%& 
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between Government and public sec- 
tor employees. 


The Minister told the unions at 
his New Kingston officesof the ne- 
cessity to work out a an efficient 
grievance procedureas the present 
mechanism tor solving problems was 
too ad hoc 


He suggested that the Joint Con- 
sultative Council should have regular 
meetings to deal with the day to aay 
gnevances and problems within the 
establishment, which inicudes Cen- 
tral Government and para-statal or- 
ganisations. The Council would also 
examine areas of the negotiating 
process of the vanous sectors of 
Central Government which ar this 
tume needed ranonalisation, he said. 


Mr. Stone told the trade union 
leaders of his concern that the Indus- 
tnal Relanons Department in his 
Ministry was “grossly inadequate” to 
deal with the enormous problems 
which cropped up trom time to ume 
and the needs of the trade union 
movement 


He advocated the str :ngthening 
of thes department with more man- 
power to deal with the realines of a 
vibrart public sector workforce. Mr. 
Stone said that thes area would re- 
ceive his prompt attention in the new 
year 

“We have decided to explore 
ways we can harmonise relations and 
tormalise procedures to come in line 
with modem trends in the industnal 
relations arena.” Mr. Stone said, nor- 


ing that it was envisaged that dis- 
putes would get immediate and ef- 
fective attention under the proposals 
before the unions. 


The Minister said that the umons 
have agreed to study the proposaland 
return to him for further discussions 
in January when it was hoped that 
something tangible would be ham- 
mered out. 

“We are at the exploratory stage 
of our talks, but | am confident that 
our umons will see the need for 
these points to be embarked upon in 
the best interest of the nation,” Mr. 
Stone sad. 

in his meeting with the JTA, Mr. 
Stone said that he had “fruitful dis- 
cussions” along the same lines. He 
said that they both covered talks on 
how best to deal with present anom- 
alies, the role of teachers in the 
public sector and how to involve the 
teaching body in the current adminis- 
trative reform ptogramme. 

He said that meetings were sched- 
uled with the Police Federation and 
the Jamaica Civil Service Association 
next week. 

Mr. Stone noted that he was 
aware thar certain claims would be 
coming before hin early in the New 
Year, however, it was necessary that 
the major bargaining bodies in the 
public sectorarnve at some ground 
rules so that the talks on wages and 
fringe benetits would nor cloud the 
noble aims of strengthening the in- 
dustnal relations apparatus of the 
public sector. 

















PNP PROTESTS 'UNFAIR' ALLOCATION OF CHRISTMAS WORK 
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PEOPLE'S NATIONAL PARTY 
Leader, Mr. Michael Manley, yester- 
day issued what he said was “a 
warning to all” on the allocation of 
Christmas work, indicating that only 
token participation had been offered 
— 

' Speaking at a news conterence at 
PNP Headquarters at Old Hope 
Road, S:. Andrew, to deal with 
Chnstmas work allocation, Mr. 
Manley said they had been trying to 
co-operate with the Government, 
and had been restrained in opposi- 
non. 

However, he said, it is obvious 
they (Government) did not want co- 
operation. 

The mews conference was at- 
tended by several PNP Mayors, who 
told the Gleaner that they had gor 
no Chnstmas work monies, and that 
MPs had told them “no way.” 

Mr. Manley: “There are three 
basic issues. First of all there 1s the 
announcement by the Local Govern. 
ment Minister that he has no funds 
to allocate to Pansh Councils for 
Chnstmas work, and his public di- 
vestment of the responsibility for 
making this- allocanon. We regard 
this attitude as totally unacceptable. 

The second relates to the reques: 
made to Government recently for ar 
allocanon to be made to Pansh 
Councillors for development projects 


and the upgrading of public tacilines 
m their divisions. 


Thirdly, there have been the at- 
tempts by Councillors to seck 4 
Co-operative up- 


consultative and 


Manley Warning 


proach to identifying development 
projects with Members of ?arliament 
which can be implementec from the 
MP’s $500,000 constituency fund.” 

Mr. Manley said resporses to the 
second and third requests had been 
negative. 

They had esther been ignored, or 
token participation offered. 

Fur example, the JLP member ot 
Parliament tor North Trelawny had 
responded by inviting the PNP 
Councillors to recommend twenty 
persons for work this Chnstmas tor 
his consideration. 

Mr. Manley said this sort ot 
rokenism was rejected and would not 
be tolerated. 

He said at a time when there are 
high levels of unemployment, it 
would have been expected that rep- 
resentatives of the people at the local 
level would have had to be in close 
co-operation and consu tation with 
MPs. 

He said except tor a few token 
allocations to selected Mayors, “our 
128 Councillors do not know abour 
these Chnstmas work proyec's.” 

“This we have all agreed, cannot 
and will not be ignored by us.” 

Mr. Manley said the PNP had 
been trying to be co-opirative with 
the Government and had been re- 
strained in Opposition. However it 
was obvious they did not want co- 
operation. 

He said their represeritatives had 
been under great pressure fromm their 
constituents who were sufteng trom 
victumisation trom Government and 


JAMAICA 


Members of Parliament. 

He said: “We now, therefore, 
issue this timely warning ro all. Do 
not test our patience turther. The 
July 29 elections demonstrate that 
we now speak tor the vast majority 
of the people and we intend to 
represent their wishes vigorously and 
strongly. | repeat, don't test our 
patience anv turther.” 

Asked what som of action the 
PNP contemplated, Mr. Manley said: 
“That will become apparent in due 
course.” 
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Demonstrations 
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SUPPORTERS ot the People’s Na- 
ronal Party vesterday morning dem- 
onstrated in) some eight’ parishes, 
blocking roads and marching with 
placards, in protest against the non- 
locanon ot Christmas work monics 
ro their Councillors. 

The roadblocks were 
eared in most instances by the 


quickly 


security forces. 

Prime Minister Edward Seaga, in 4 
starement late vesterday. said nothing 
could be gamed bv confrontation 
berween Councillors and MPs. He 
explained that the old concept of 
“Christmas Work” no longer obtains 
i. the tinancine of such work was 
now part ot the Government's Local 
Developmenr Programme. 

A meeting between PNP Mayors 
ind Minister of Local Government, 
the Hon. Neville Lewis, scheduled 
tor vesterdav afternoon was called 
ott by Munister Lewrs, as he said: “in 
view ot the controntationist mood 
that now prevails, it 1s mv considered 
view that it ts mot an appropriate 
rime tor truittu’ discussions.” 

Police, assisted by the army, act- 
ng on inrelligence reports were out 
trom Tuesday might and at davbreak 
yesterday morning when the roadb- 
locks were being mounted. They 
were carly on the scene in most cases 
to clear them tor the frec flow of 
trattic 

On the demonstranons and 
roadblocks, reports reaching the 
Gleaner were that the Oracabessa 
main road in St. Mary was blocked 
and a 35-year old higgler, Beverley 
Erving, was arrested and charged in 
connection with this. 

Citizens also blocked Spanish 
Town Road and Maxtield Avenue 
and nearby Waltham Park Road with 
debris and burning tvres. 

Police said when they went to 
clear other roadblocks at Maxtield 
\venue and farnes Avenue and 
Maxticld Avenue and Wellington 
Road, thev were tired on. They tired 
back but no one was injured. 


The roadblocks were set up trom 
as early as 6 a.m. but the security 
torces on the alert were out in tull 
strength and cleared them quickly. 

The Gleaner’s St. Catherine Re- 
porter filed the following: 

“Citizens of Spanish Town dem- 
onstrated by blocking the highway ar 
Salt Pond crossing, setting fire on the 
railway line, and 2gain blocking the 
Lakes Pen main road with trees and 
other debris. These were cleared by 
the army and police.” 

The report said the demonstration 
was sparked by Government's refusal 
to provide the Parish Council with 
money for the traditional Christmas 
work programme, poor condition of 
roads, the recent gunslayings of citi- 
zens and lack of police equipment. 

Demonstrators carried placards 
reading “Poor people want Christmas 
too,’ “What happen to $500,000?, 1s 
this a personal gift?”, “13 killed since 
July 29, is this another Lebanon?”. 
“Free police trom political manipula- 
tion.” 

The Gleaner also understands 
that demonstrations took place be- 
tween the Spanish Town hospital and 
the gas station on Burke Road. 

There was also another demon- 
stration on the Spanish Town high- 
way near the FIDCO plant which 
snarled traffic. 

A helicopter landed with = re- 
inforcements and the security forces 
cleared the road. 

The Mount Rosser main road 
berween Ocho Rios and Ewarton 
was blocked tor a few hours betore 
being cleared. 

In Halt Way Tree square in Str. 
Andrew, there was also a demonstra- 
tion which caused a trattic jam. 

In Montcgo Bay, St. James, there 
were also demonstrations in tront ot 
the Public Werks Department and 
on Umon Street. 

The demonstrators had placards 
saving: “The jingles have dwindled in 
Eddie's pockets”, “Instead of jingles 
we want work” and “Will Santa 
come ro the ghetto?” 

There were at least three demon- 
strations in Portland and others in St. 
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Mary. 

Mr. Seaga in his statement said 
the practice had developed whereby 
Governments over the years created 
“Christmas Work Programmes, 
which put quite simply, were very 
little more than a means of doling 
out moncy without there being any 
useful work done in return by the 
recipients of such handouts.” 

He said while every attempt was 
being made to create work projects 
at Christmas time in order to make it 
possible for persons to carn some 
income, every etfort was also made 
to ensure that such projects were 
productive. 

Mr. Scaga said the financing of 
“Christmas Work” was now part of 
the Government's Local Devel- 
opment Programme which provides 
halt a million dollars each year to be 
spent by Ministers of Government 
on projects idenufied by Members of 
Parliament. 

“It should be clearly understood,” 
he said, “that MPs do not themselves 
have the authority to spend the LDP 
funds. They simply select the pro- 
jects following which they seek the 
approval of the Ministry of Finance 
and Planning for the transfer of the 
relevant LDP funds to specific min- 
istries for implementation of such 
projects as they have identified.” 

He said if the PNP preferred the 
path of confrontation, this clearly 
indicated that what they were seek- 
ing was not benefits for the people, 
but to sabotage the process of eco- 
nomic recovery, especially with the 
winter tourist season at record, high 
levels. 

Minister Lewis, in a letter to 
Kingston's Mayor, Councillor Ralph 
Brown, yesterday said he and other 
Mayors were to have met that af- 
ternoon at 2 o'clock, to discuss 
among other things “Chnstmas 
Work”. 

He had already explained that no 
JLP Councillor or Council in the past 
two years had been allocated funds 
tor Christrnas ‘Work since the recons- 
truction of the Local Government 
Ministry, and the transfer of respon- 
sibilines to Central Government 











Ministries and agencies, which had 


resulted in the Local Government ' 


Authorities not having technical per- 
sonnel to supervise such  pro- 
grammes. 

The policy had been developed in 
recent times and continues, that 20 
per cent of the Local Development 
Fund (which is a Member of Parlia- 
ment Programme) was earmarked for 
Christmas Work. 

The present policy did not permit 
for traditional, non-productive, re- 
lef-employment type programme, 
but the programme was designed to 


be labour intensive, and at the same 
time productive and results in the 
preservation of Government assets. 

Yesterday, Mayor Ralph Brown 
told the Star newspaper: “We have 
to show them some sign. They are 
treating us badly. They have to rec- 
ognize and accept the people's 
choice. but they continue to ignore 
us and it has frustrated us. We don't 
want to do it but what can we say to 
our people?” 

A statement from JLP Chairman 
Bruce Golding last might said the 


Parish Council Actions 





demonstrations had “failed miserab- 
ly” and indicated that the pe:ople did 
not want any part of nor would give 
support ro activities which could 
only lead to tension, violence and 
severe damage to the good name of 
Jamaica. 

Mr. Golding said the JLP had 
advised its Members of Parliament to 
make themselves available tor dis- 


‘cussions with the elected councillors 


in their constituencies and seek to 
establish a working relationship in 
the interest of the people. 
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[Excerpts] The monthly meetings of several of the island's Parish Councils were 
adjourned prematurely yesterday as part of the protest by the People's Na- 
tional Party against what it considers unfair allocation of tunds for Christ- 


mas work, 


A strong security presence was maintained at several of the Councils yester- 
day, apparently because news had got out that the PNP protests would start in 
the Council Chambers and end in the streets, 


Yesterday's protest followed on demonstrations Wednesday, organised by the PN 
across the country and which led to the cancellation of a meeting between 
Minister of Local Government. Hon Neville Lewis and the Mayors of the 13 
Councils, 12 of which are controlled by the PNP, 


This report came from Spanish Town: 


The monthly genera! meeting of the St Catherine Parish Council ended in dis- 
order minutes after it started at approximately 1l a.m. today amidst a free- 
for-all when the Mayor of Spanish Town and Chairman of the Council, Ferdie 

Neita. refused to allow former Mayor, Councillor Everrod Williams, to debate 


a motion of adjournment, 


Mayors Rebuffed 


The controversial motion which sparked off the disruption was moved by 
Councillor Lascelles Leakie of the Troja Division and was in protest over 
the Minister of Local Government's refusal to meet with Mayors on Wednesday, 
It was secondea by Councillor Ralston Wilson of the Old Harbour Division, 


The motion came wnile the Mayor was making his announcements during which he 
commented on the matter and said that the attitude or the Minister of Local 
Government was unacceptable, 


84 








"We as Mayors are representatives of a large part of the country. As a mat- 
ter of fact I represent the largest parish, St Catherine, and when I speak 

I don't speak for the PNP but on behalf of all the people, and I am not pre- 
pared to be treated with contempt." Mayor Neita said. 


Mayor Neita told the meeting that 12 Mayors the day before went to Jamaica 
liouse wirere the meeting was originally scheduled to be held but were sent to 
the Government Conference Centre. On arrival there they were told by a 
guard that there would be no meeting. tle said Mayor Ralph Brown received a 
letter at 1,30 p.m. advising him of the postponement of a meeting scheduled 
for 2 p.m, 


The uproar started after the motion of adjournment was moved and seconded 
and former Mayor Councillor Everrod Williams, When asked to speak on the 
matter Mr Williams and was not allowed to do so by Mr Neita, who ruled that 
the motion had already been seconded. At this staye Councillors from both 
sides (PNP and JLP) hurled abuse at each other, and shouts of ‘dictatorship" 
and ‘shut up, gal" (in reference to the Deputy Mayor, Councillor Jennifer 
Edwards) rang out in the precincts of the Council Chamber. 


There was a strong security presence at the meeting, 
This report from the Gleaner's correspondent in St Mary: 


The St Mary Parish Council met today as a strong police/military detachment 
kept watch outside, and chided Minister of Local Government lion Neville Lewis 
for his refusal to meet with Mayors as scheduled on Wednesday December 10, 


Mayor of Port Maria, Councillor Noel Walker declared to Joud applause: ‘The 
Council welcomes the presence of the security forces to see the manner in which 
they represent the people of St Mary.’ llowever he blasted the authorities 

for sending heavily armed wen "to watch over Councillors as though they were 
criminals.’ 


the Mayor also said the efforts of the Council to establish meaningful com- 
munication with the Government failed because of the high-handed attitude by 
Government. 


He also said that the refusal of Mr Lewis to see Mayors Wednesday was "yet 
another indignant show at impunity towards Parish Councils." 


Councillor Harry Douglas of the Annotto Bay division piloted a motion which 
sought the support of other Parish Councils in calling for the stoppage of 

the distribution of funds to political representatives until both political 
parties met to discuss how much of the Local Development Fund (received by 

Members of Parliament) should go to each Councillor, 


Ihe Gleaner's St Ann's Bay Correspondent filed this report: 


Councillors of the St Ann Paris Council decided to hold no meeting today to 
express their disgust at the treatment of the Mayor by the Minister of Local 
sovernment and in protest against the lack of money for the Christmas pro- 
gramne, 
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The PNP Councillors claimed that they were not recognized by government al- 


though they were elected to serve people in their division. 


Some Council- 


lors also charged that they had not received any money from their MP to 
carry out work in their divisions, while funds were being made available co 
persons who were not elected, 
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[Excerpts] 


THE PRESIDENT of the Jamaica 
Horel and Tourist Association, Mr. 
Gordon Stewart, called on the PNP 
yesterday to cease the demonstra- 
tions over Christmas work which, he 
says, can destroy the tourist industry. 

“Do nor destroy or hurt anything 
that is to the benefit to the country,” 
he urged. 

Mr. Stewart was addressing a 
press conference called by the Mon- 
tego Bay Chapter of the JHTA at 
Wextord Court Hotel . 

At the conference, attended by a 
delegation of Parish Councillors of 
St. James, led by the Mayor of 
Montcgo Bay, Councillor Milton 
Stewart, the JHTA Chapter Chair- 
man, Miss Lucille Lue, presented a 


Hoteliers’ Reaction 


cheque for $14,300 to be used as rhe 
Council sees tit and pledged further 
financial assistance from the Monite- 
go Bay hotcliers. 

The JHTA president said that the 
cheque was not to be scen as “black- 
mail money”. 


“Il beg, plead and implore the. 


political leaders of this country to 
get together and dissolve their prob- 
lems so that there can be no con- 
frontation. The tounst and business 
community has been very alarmed at 
the efforts and demonstrations and 
even roadblocks at this extremely 
critical period of time,” he said. 

In his response, Mayor Stewart 
said that the JHTA  contibution 
would go to the Mayor's Christmas 
Fund. He added that the Councillors 


Security Force Activity 
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SUPPORTERS of the People’s Na- 
tional Party vesterday again put up 
roadblocks slandwide in protest 
against the absence of Christmas 
work, but these were quickly cleared 
or prevented by Police and Army 
personnel on the alert. 

Two people were detained by 
police in Maverly, St. Andrew, and 
are tacing charges of blocking the 
roadway. 

This brings to three the number 
of persons prosecuted for blocking 
roads since the PNP demonstrations. 
the other being a woman in St. Mary. 


Police Commissioner Herman 


Ricketts, atter touring the Corporate 
Area, told the Gleaner last night 
anyone tound blocking roads won! 
be prosecuted. 

PNP supporters late Tuesday and 
early Wednesday morning last week 
also put up roadblocks. 

The security forces were early on 
the scene, and there was no disrup- 
tion of traffic as such. 

It was the same scenano yester- 
day. There were no real problems. 

\ PNP source told the Gleaner: 
“We are not trving to disrupr the 
country: just giving a signal in regare 
‘oono Christmas work, und we wane 
General Election” 


were trying to prevent demonstra- 
tions in Montego Bay, but asked: 
“Under the circumstances, how long 
can we hold our?” 

He said that the meeting held 
with the Members of Parliament for 
St. James on Saturday proved furile 
“as they made an offer of $14,500 to 
me, tne Mayor of Montego Bay, to 
provide Christmas work”. 

Meanwhile, the Westmoreland 
police yesterday removed debris 
blocking the Caledonia to Withorn 
and George’s Plain to Savanna-la-mar 
main roads. The Superintendent of 
Roads and Works for the parish, Mr. 
Clitton Edwards, said that a round- 
the-clock vigil was in place to see 
that law and order was maintained. 
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The Polee Intormation Centre 
said vesterdav: “Quick securitv action 
instituted islandwide since last might 
Sunday) prevented pockets of cit- 
zens trying to block roads in the 
Corporate Area and some rural part- 
shes” 

Last night PIC said: “The security 
forces have everything under con- 
trol” 

The Minister ot National Securi- 
tv, the Hon. Errol Anderson, in a 
statement vesterdayv said: “The secu- 
nity torces are to be highly com- 
mended for their vigilance ind 
prompt acuon i preventing attempts 
politicaily-inotivated = cl- 
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. Mr. Anderson said it was hoped 
“thar we have seen the last of these 
irresponsible acts”. 

He said: “We as Jamaicans wel- 
come all our visitors, tourists and 
home-coming Jamaicans, and we 
look forward to sharing with them 
our usual cheer and hospitality”. 


Police Commissioner Herman 


Ricketts told the Gleaner last night 


that he had just toured the Cor- 
porate Area and everything was Un- 
der control, and he hoped good 
sense would prevail. 

The President of the Jamaica 
Chamber of Commerce, Mr. Sameer 
Younis, in a statement expressed 
concern over the blocking of roads 
and appealed to persons involved “to 
exercise restraint”. 

He congratulated the security 
forces on the quick action in dis- 
mantling the roadblocks and, noting 
that yesterday was the first day of 
the winter tourist season, he warned 
that any further demonstration could 


harm the industry. 

He hoped there would be a quick 
resolution to the problem and there 
would be normality soon. 

The Gleaner’s Lucea correspon- 
dent filed the following report: 

Several roads in widespread areas 
of Hanover were blocked between 
late last night and early this morning 
by persons demonstrating against the 
absence of Christmas work. 

When the Gleaner visited some 
of the areas at mid-morning, all the 
roads, except the Orange Bay to 
Negril main road, had been cleared 
by the police and Public Works 
Department workers. 

At Lances Bay, the police were 
still on guard to prevent demonstra- 
tors who persisted in replacing the 
road-blocks. The Lucea Fire Brigade 
was summoned to put out two large 


fires which were started at Lances 


Bay. : 
Road-blocks at Sandy Bay in east- 
ern Hanover and Riley and Green 


Island in western Hanover caused a’ 
ile-up of traffic in the town of 
cea as minibus operators were 

forced to abandon their routes. 
Meanwhile, PNP caretaker, Mr. 

Benjamin Clare, has issued a 


. Statement condemning the Govern- 


ment and blaming it for the prob- 
lems causing the demonstrations. 

Mr. Clare said that it was “very 
improper for MP’s to be the sole 

resentatives who determine to 
whom Christmas work should be 
given”, In any event, he said, no 
work was being distributed in wes- 
tern Hanover. 

He said it was ironical that at a 
time “when we should be all singing: 
peace on earth and goodwill to all 
men that people have been pressured 
to the point of demonstrating hostil- 
ty”. 

He said that perhaps it was not 
too late to ease the people's plight 
for finding even one meal this 
Christmas. 





JLP, PNP Culpability 
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Once again, the country has 
been inflicted with the menace 
of the civilian road-block, in 
which certain of the citizens 
take it into their hands to seal 
off the roads and highways 
and thereby deny free passage 
to other citizens. 

This 1s not only an illegal 
practice but a potentially dan- 
gerous one, containing as it 
does the seeds of violence and 
even of anarchy, since the 
abrogation unto themselves of 
a power to which they have 
no entitlement amounts 10 a 
disregard of law and order by 
those who mount these illicir 
road-blocks. 

Not only thar. Because an 
element of political 
partisanship is inherent in this 
lawless action, there is a dis- 
rinct possibility of contronta- 
ron between rival political 


factyons — those placing the 
obstacles on the roads and 
those removing them — with 
consequent dangerous harm to 
the peace and tranquility of 
the nation. : 

Given the fact that che 
creation of these roadblocks 
constitutes an illegal act and 
therefore a breach of the law, 
it follows that the responsibtli- 
ty of their removal must be 
lefr in the hands of the prop- 
erly constituted authority 
which has been established to 
deal with such matters. 

The functions of the secur- 
ty forces — the Police as well 
as the Army — are clear. It 1- 
they who must act to clear rhe 
roads and to mainrain the tree 
passage Of traffic. 

Both political parties in- 
volved, theretore, are in the 
wrong. Those who create the 








road-blocks have no night to 
do so. Those of the private 
citizenry, Or political * party 
who seek to remove them by 
force are equally in the wrong. 
Let us have none of this. That 
way lies disorder and lawless- 
ness. That is the path which 
leads to anarchy. 

There is also the question 
of patriotism. Yesterday saw 
the start of the winter tourist 
season — a season and a trade 
thar are vital to the economic 
well-being of Jamaica. Any- 
thing that threatens the suc- 
cess of the season by fnghten- 
ing away likely visitors to rhe 
island is therefore an unpa- 
triotic act, striking at the very 
life-blood of the nation. 

All democratic Jamaicans 


“have a right to public protest 


if they perceive that their 
mghts are beirg interfered 


-with. But these road-blocks, 


which have the appearance of 
being orchestrated and orga- 
nised, by their very islandwide 
nature, go beyond public pro- 
test. They smack of national 
sabotage. 

If the People’s National 
Party aspires to govern the 
country after the next election 
they should act in a manner 
which will bolster the econ- 
omy of Jamaica. If the Jamaica 
Labour Party as the present 
government must govern then 
it must find ways of working 
with the other major political 
party, including a recognition 
ot the need to have elected 
Local Government representa- 
tives more than ciphers. 











JAMAICA 


MANLEY, PNP EXPOUND POSITIONS ON VARIETY OF ISSUES 
Manley on Foreign TV ‘Penetration’ 
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NEW YORK, Dec. 7 CANA 


The heavy reliance of foreign 
programmes by Canbbean television 
stations is undermining the region's 
values, according to Jamaica opposi- 
tion party leader, Michael Manley. 

The former Pnme Minister com- 
plained that the “cultural penetra- 
tion” of the region by foreign-pro- 
duced TV shows was “immense” 
and asserted that steps had to be 
taken to correct that situation. 

“The overbearing power of what 
| call the Dallas-Falcon Crest 
syndrome is immense,” said the 
leader of the People’s National 
Party in jamaica. 

“It would blow your mind what 
is taking place all over the Caribbe- 
an, and all the values are getting 
precipitated into something that has 
nothing to do with any reality we 
can contemplate in the foreseeable 
future.” 


Dallas and Falcon Crest are 
two television soap operas, pro- 
duced in America, which have be- 
come immensely popular in several 
parts of the world. 


In launching his attack on Carib- 
bean television, Maniey has joined a 
growing list of prominent Canbbean 
personalities and organizations 
which has crtcised the intlux ot 
toreign programines. 


William Demas, the president of 


the Caribbean Development Bank, 
Val McComie, the assistant secre- 
tary-general of the Organization of 
American States, and the Canbbean 
Publishing and Broadcasting Asso- 
ciation have all blasted television in 
the region for showing too many 
foreign programmes that encour- 
aged conspicuous consumption 
among West Indians, undermine 
Caribbean cultural reality or present 
a false picture of life in America. 


Speaking to Caribbean journalists 
at a breakfast meeting in New 
York, Manley said that to correct 
the current problem in Jamaica, his 
party, should it win the next elec- 
tion and form the government, 
would give the Jamaica Broadcast- 
ing Corporation “a major subven- 
tion” every year to develop “Carib- 
bean and Jamaican cultural 
programmes.” 

Such programmes, said the tor- 
mer Prime Minister, would illustrate 
“our own crises, our family prob- 
lems” and show what it was like to 
be rich or poor in Jamaica and 
other parts of the Caribbean. 


“We see this approach as a 
means of opening up opportunities 
for our artists, our writers and our 
actors to really begin to hold up the 
mirror to ourselves in 2 creative 
way, he explained 

Another problem facing JBC, the 
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PNP leader charged, was its “total 
lack of credibility” in the country, 4 
development, he said, was attnibuta- 
ble to a feeling in the country that 
the corporation was under too 
much political domination and di- 
rection. 

To solve that problem, Manley 
said, a PNP-government would take 
a bi-partisan position by appointing 
a board consisting of representatives 
of the two major political parties 
along with media and management 
experts and others in the country to 
cur: the Corporation. 

He also promised to change the 
law to eliminate the power which 
the Cabinet minister responsible for 
broadcasting in jamaica currently 
has over the affairs ot |BC. 

“We are going to change the law 
so that no minister has any power 
ot direction or interterence.” he 
said. 

Manley spent a week in New 
York meeting with Jamaicans and 
Amencan well-wishers as well as 
spec’*ng at colleges and other insti- 
tutions about developments in ja- 
maica. 
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ATTORNEY-AT-LAW, Mr. P.J. 
Patterson, Q.C., appearing for rhe 
People’s National Party, has de- 
manded the withdrawal of certain 
allegations made against PNP Presi- 
dent, Mr. Michael Manley, if a 
would-be witness fails to give evi- 
dence at the Commission of [nquiry 
into electoral malpractices. 

A witness who made a statement 
making certain allegations against 
Mr. Manley “is very afraid” to give 
evidence before the Commission, 
attorney Mr. Trevor Levy told the 
Commission yesterday. 


Mr. Patterson made his demand 
yest<:.cy when the Commission 
was told hat the JLP counsel was 
having problems in getting the wit- 
ness, Mr. Wayne Williams, to come 
forward and testify. 


A subpoena was issued for Mr. 
Williams to appear betore the Com- 
mission yesterday but he was ab- 
sent, and Miss Dorothy Light- 
bourne, appearing for the JLP, 
explained that he “is very afraid” to 
give evidence “because his name has 
come on public property.” 

Mr. Manley was available to give 
evidence tomorrow, said Mr. Patter- 
son, adding: “I want to make it 
clear that Mr. Manley can’t be 
asked to give evidence before the 
witness, Wayne Williams, -+ hear 
clearly that it 1s not proposed ro call 
the witness, tor whatever reasons.” 


Mr. Patterson said if it was not 
proposed to call Mr. Williams “the 
oniy tair and reasonable thing to 
expect is that the suggestions put to 
Mr. Hall be withdrawn.” 


“If these suggestions are being 
maintained they must be supported 
by evidence, and if they are being 
abandoned it must be done unequi- 
vocally,” he said. 

Miss Lightbourne told the Com- 
mission that it was che intention of 
the JLP counsel to call Mr. Wil- 
liams “but we are having difficulty 
to get him ro come here, we are still 
making ctforts, | don't see the diffi- 
culty in delaying Mr. Maniey.” 


Election-Abuse Allegations 


Mr. Trevor Levy, representing 
the JLP, had suggested to Mr. Her- 
bert Hail, a Presiding Officer, that 
Mr. Manley, in the presence of 
members of their party, went to PD 
61 on the Kingston College prem- 
ises and ordered him to open a 
ballot box “and take our the bal- 
lots” and he complied. This sugges- 
tion was denied by the witness. 


Mr. Levy further suggested rhart 
the ballots were taken from the 
ballot box and then replaced. Mr. 
Hall also denied this. 


Two more JLP indoor agents, 
whose names were not disclosed, 
gave evidence on behalf of the JLP 
yesterday, bringing the number of 
persons who have given evidence 
for the party so far to 145. Miss 
Edna Downie, Miss Maude | iw- 
rence, and Miss Zelda Jones. eNP 
indoor agents, also gave evidence 
yesterday. 

Miss Lawrence, who worked at 
PD 61 on the KC premises, said that 
Mr. Williams was the JLP indoor 
agent at her polling station. 

She said between 10:30 and 
11:00 a.m. a crowd invaded the 
station and one woman in the group 
said she was “checking on the JLP 
boxes.” Also, she said, a member of 
the group shouted for the name of 
Wayne Dobson, which was on the 
electoral list. Miss Lawrence said 
she knew Mr. Dobson quite well, 
and knew that he had died from 
Good Friday last year. 

The iridoor agent said the group 
of persons who had tl 9 the 
station in the morning returned in 
the afternoon and demanded that 
they be allowed to vote illegally, 
but nobody heeded their demand. 


Miss Lawrence said at about 
2:30 p.m. Mr. Manley came to the 
station and he was told of the 
incidents which toox place. She said 
Mr. Williams was not present when 
the PNP President ard his party 
visited her station. 

Mr. Manley, she said, did not 
order the Presiding Officer to open 
the ballot box, neither did he inter- 
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fere with ballot parers or any other 
election documents. 

Miss Lawrence told she Commis- 
sion that the vehicle which drove 
the woman who was “checking on 
JLP boxes” to the school com- 
pound was smashed, the trunk was 
forced opened and ballot boxes 
were found in it. 

Miss Jones, who worked at PD 
109 at the Rae Town Fishing Com- 
plex, told of a group of men who 
chased persons at the complex with 
long sticks which appeared to have 
hooks attached. “Some people es- 
caped in the sea,” she said. 

One JLP indoor agent who 
worked at the complex, responding 
to queries from Mr. Patterson, said 
that she did not see Miss Jennifer, 
Newman, Secretary to Mr. Rayan 
Peralto, MP for Central Kingston, 
at the complex on Election Day. 

Miss Newman, who had identi- 
fied herself as the JLP Supervisor 
for the Rae Town Division during 


the elections, testified before the 


Commission that she visited the 
complex and saw all the JLP agents 
standing outside the building. She 
said that she placed them art ther 
“respective stations.” 

The Commission continues its 
sittings today at Headquarters 
House, Duke Street in Kingston. 


* 











Manley Denial 
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PRESIDENT of the People’s Nation- 
al (PNP) Mr. Michael Manley yester- 
dav denied alleganons of impropriety 
leveiled against him by witnesses at 
the Commission of Inquiry into clec- 
toral malpractices, describing them as 
“absolute lies.” 


Appearing tor the first time be- 
tore tormer Chiet Sir Justice Herbert 
Duttus who is presiding, Mr. Manley 
said he was not angry abour the 
incidents which cook place on the 
Kingston College (KC) campus on 
Election Day, but he was very “dis- 
turbed” as the electoral system was 
breaking down “nght before my 
eyes.” He said he was still very 
“disturbed” about what had tran- 
spired at KC. 

He spoke of 4 report made to him 
by Dr. Pau! Robertson. General Sec- 
retary and a meeting with Police 
Conumssioner Herman Ricketts and 
the Chief of Statf of the Jamaica 
Detence Force, Mayor General Rob- 
ert Neish on Election Day. He said 
Dr. Robertson told him that there 
were 2 number of areas “where our 
people were “worried” because of 
viglence and :ntumidation. 

The PNP President told the Com- 
mission that both Commissioner 
Ricketts and Mayor General Neish 
assured him that police presence 
would be increased in the Kingston 
Central constituency. 


Mr. Manley said while his team, 
which included Mr. Ralph Brown, 
Dr. Robertson. and the PNP cain- 
paign organizer, was ON tS wav “tor 
what we understood to be very bad 
spots, 4 lurge crowd was seen on 
fumes Street “and we stopped to tind 
Out What Was going on. 

lust as the vehicles Came to a halt. 
suid Mr. Manley, a policeman who 
he knew as “Trinity” Came up to him 
and said the Prine Minister would 
ike to speak tro him. A_ polling 
station was in the vicimity where the 


crowd had gathered, he restified. 

There were reports ot problems at 
Calabar All Age School and Mr. 
Manley said both himseif and Mr. 
Seaga went there. They both toured 
the premises and visited a number of 
polling stations, and the stations 
were “in quite a bad situation.” 

He said there were electoral offi- 
cers who were not willing to contin- 
ue working but they were persuaded 
to continue, and were assured that 
extra secunty would be provided. 

Mr. Manley told the Commission 
that Dr. Robertson received a report 
on the Party radio that there were 
problems at KC and the team pro- 
ceeded to the school. He said there 
were penods when the radio was 
jammed. 

Examined by Mr. P.J. Patterson, 
appearing for the PNP, he said due 
to the report his team went to KC at 
about 4 p.m., and he entered three of 
four polling stations on the premises. 
He said the first station he entered 
was “really quite a mess,” stating that 
the Presiding Officer and walls were 
plastered with ink. 

At another station, he said he saw 
a ballot box opened and the votes 
were being counted. Mr. Manley said 
he advised the woman who was 
counting the votes to replcace the 
ballots as she was “breaking the law 
to open the box art this stage.” The 
ballots were replaced. 

“Absolutely not,” was Mr. Man- 
ley’s reply when he was asked by Mr. 
Patterson if he had ordered any 
Presiding Officer to open bailor 
boxes, explaining that no ballot 
boxes were opened as a result of his 
instructions. 

Mr. Patterson told the PNP Presi- 
dent that a witness had told the 
Commission that he “dipped” his 
hands into a ballot box and rook out 
a number of ballots, and Mr. Manley 
replied: “That witness is a liar.” 

The PNP leader denied that he 
ordered policemen “to get nd ot 
Labountes,” demed that he “drag- 
ged” a JLP indoor witness trom a 
car, denied that he ordered a group 
of men “to fire b.... c.... shots,” and 
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denied that he sent PNP agents to 
collect ballot boxes from stations on 


the school compound. 


Also, Mr. Manley demed that he 
used strong Jamaican vernacular on 
the KC compound, and descnbed 
some of the allegations as “compre- 
hensive lies.” 

“It was not the type of occasion 
to use expletives because it was a 
very serious situation; and | was 
trying to get law and order so that 
the elections could proceed,” he told 
the Commission. 

He said while on the upstairs KC 
building he heard “a series of gun- 
shots” and sent Mr. Howard Ans, a 
KC old boy, downstairs to investigate 
the source of the shots. 

Mr. Ans, he said, reported that a 
car had driven onto the compound 
with a group of persons, including a 
JLP candidate “and they had fired 
shots and secunty personnel returned 
the fire. The occupants then got out 
of the car and ran.” 

Later, he said, more shots which 
appeared to be have been fired from 
automatic weapons were heard. Mr. 
Manley told rhe Commission he did 
not get the impression that the per- 
sons were firing shots to shoor him, 
explaining that he thought they were 
trying “ o frighten me so that | could 
go away.” 

Bur the PNP President said he 
went outsice and began “to walk up 
and down to show them that | have 
no intention of leaving.” 

Due to the incidents which oc- 
curred at KC, he said the electoral 
officers, despite persuasion, vowed 
not to continue working. All electo- 
ral officers, along with ballot boxes 
and other election documents were 
transported to the counting centre at 
Alpha in a “big police waggon.” 

Mr. Trevor Levy, appeanng for 
the JLP, suggested to Mr. Manley 
that he ordered PNP agents to col- 
lect ballot boxes from polling sta- 
rons at KC, bur he said: “! am 
suggesting to you that it is a lie.” 
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FORMER People’s National Par- 
tv General Seeretary, Dr. DK. 
Duncan, hay said thar he is not 
interested ina high office im the 
party under the present ivad- 
ership. Tle said thar he was not 
part of any “hidden agenda” by 
President: of the PNP > Mr. Mi- 
chacl Manley, to bring back “the 
lotr’ should the party win the 
next general election. 

Dr. Duncan, a former Minister of 
Mobilisation, was speaking at the 
PNP Youth Organizanon’s ninth na- 
tional conference at the Jamaica 
Pegasus Hore! on Sunday night. 


He said: “I would like to make it 
absolutely clear that both my person- 
al choice and secondly by common 
agreement with the party President, | 
am not part of the hidden agenda, if 
there is one. 

“I neither intend to accept nor is 
it possible for me to be offered 
office inside of the PNP under its 
present leadership. 

“All those who sit on their veran- 
dahs in middle and upper class Ja- 


Duncan on PNP Post 


maica and are atraid that Michael 
Manley is going to appoint D.k. 
Duncan to any tentative post when 
he wins, can rest assured that in the 
short term, D.K. is not a part of that 
agenda.” 

Recalling that some years ago he 
tned ro convince people “not to buy 
the Gleaner,” Dr. Duncan criticised 
the newspaper and some of its col- 
ummnists, including “comrade Franklin 
McKnight” who he said wrote “a- 
bout a hidden agenda.” 

The hidden agenda, he said, was a 
“propaganda ploy” which was being 
used mainly by the Gleaner cstab- 
lishment, echoed by sections of the 
leadership ot the JLP “and as usual 
sopped up bv some ot our own 
comrades.” 

He added that the Gleaner was 
trving “to say that Michael Manley 
has a seerer olan to go on moderate 
and nice now and when he wins, he 
is going to bring back men like Paul 
Purke and D.K. Duncan.” 

Dr. Duncan said the current one- 
party Parhament was a part of the 
country’s political crisis. He said: “It 
in was the PNP in office as one party, 


Manley on Funding, Communism 
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NEW YORK, Dec 8, CANA 


Jamaica’s next general election 
campaign will cost the two major 
political parties at least |10 million 
dollars (one Jca dol: 18 cents US), 
according to one estimate by Mi- 
chael Manley, leader of the Opposi- 
tion People’s Nauional Party. 

He said here that a “shoestnng 
budget” for the upcoming election 
would be {5 million dollars tor cach 
party, the PNP, and the ruling Jamai- 
ca Labour Party. 

“You can't run a general clecuion 


in Jamaica, you don’r get off the 
ground under J5 million dollars ar 
that level.” he told Canbbean jour- 
nalists at a breakfast session in bis 
Manhartan hotel. “It is a shoestnng 
budget at 5 million dollars and you 
would be pared nght ro the bone, 
just hanging im there.” 

Manlev estimated that hts main 
opponents, the [LP, were “probably 
targeting to spend about J25 million 
dollars tor the upcoming election. 
while his party was “struggling” to 
come up with the bare-bones mim- 
mum ot [§ million dollars. 
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then all hell would break loose, but 
the ‘guinea-gogs’ them ‘sit down at 
Harbour Street or wherever they 
meet in ther Stock Market trading 
and are comtortable with one polin- 
cal party. That represents their inter- 
cst. 

Ten vears ago, he said, if the 
populanon was told “to make one 
political party: reign, vou would say 
bov that can't happen and if at 
happen evervthing would break loose 
in famaica. bur tor three vears Blinds 
vit down aght ma Parhament and 
nothing happen.” 


Citing the necd tor a total change 
of the country’s political system, he 
said: 

“The thing that is humbugging the 
Jamaican situacion is the inability of 
Jamaicans to come togather — | am 
not talking about any out of many 
one — | am talking about the popu- 
lar classes of this country, the work: 
img class and small farmers, to come 
together tor the one political organi 
zation that will speak on their behalt; 
which ever mi nu care, because my 
primar concern is concern ot the 
masses of the Jamaican people.” 


“I just hope to God we get some 
help,” was the wav he expressed his 
teelings as he contemplated the elec- 
ulon expense. 

The PNP leader said that in last 
July's local government elections 
which were contested by the JLP as 
if thev were a general election, the 
Prime Minister. Edward Seaga, and 
ILP probably spent about | 10 millon 
dollars while the UNP which 
emerged victonaus spent f2 million 
dollars. 

He estimated that rhe advertising 
and promouon budget alone ot the 











JLP in the local government elecnons 
amounted to J3.5 million dollars as 
compared with his party's }750,000 
dollars. . 

Manley stated that the JLP spent 
enormous sums of money hiring paid 
Organisers to run the polling dive 
sions. “They had a huge army that 
they could pay 2 couple hundred 
dollars a week for four weeks and 
that ts 2a lot of bread.” said the 
tormer Prime Minister. “They (JLP) 
had tremendous mobility with jeeps 
and cars.” 

With the general election cam- 
paign believed to be drawing near, 
Manley accused some of his oppo- 
nents of running around the US 
telling people thar he was communist 
when thev knew that such a charge 
was false. 

He suggested that the communist 


label was being used by supporters of 
the ruling party in order to get more 


U.S assistance. 

Describing himself on several oc- 
casions as a-“non-communist, a non- 
Marxist and a non-Leninist™” who 
would like to see Caribbean busi- 
nessmen form their own multinatio- 
nal corporations with a manufactur- 
ing plant or other kind of operation 
in Jamaica, another in Barbados and 
a third in Trinidad and Tobago, for 
instance. Manley said communists 
would not find any suppor among 
the populace, not only in jamaica 
but in’ the English-speaking Canbbe- 
an as a region. 

“There isn’t any communism in 
the Caribbean. It is a joke.” he 
declared. “There is no former mem- 
ber of the British Empire, tronically, 
thar‘has ever taken 10 communism, 
much less in the Caribbean which 1s 
very sophisticated and very European 
in its ethos and in its intellectual 
tradition.” 


Views on CARICOM Trade, CBI 


To support his contention, he said 
that in the recent local government 
elections in Jamaica, the commenst 
party ran candidates in several areas 
and only one of them was able: to 
save his ’ 

Admitting that his last govern- 
ment had made a "tactical error” in 
inviting Cuban doctors and techni- 
cians into the country dunng the last 
few years of its term, he indicated. he 
wouldn't repeat that mistake again if 
hts party won the next election. 

“We will re-establish diplomatic 
relanons with Cuba but we will not 
go into the sor of high-profile ex- 
changes as before. frankly because 
they are not worth the trouble they 
cause,” said the PNP leader. 

“The relations were pertectly in- 
nocent, bur it is, frankly, one of the 
tactical mistakes we made. You 
couldn't build a thousand schools for 
all the rrouble it caused.” 
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KINGSTON, Dec 21, Cana— A 
PEOPLE'S National Party 
(PNP) Government in Jamaica 
would be committed to the 
strengthening of the Caribbean 
Community and would negoti- 
ate the “complete elimination” 
of all barriers to trade within the 
12-member common market, 
according to the party’s shadow 
Trade Minister, Claude Clarke. 

Mr Clarke reiterated his party's com- 
mitment to Caricom in a letter published 
in the Press here, responding to one that 
had criticised the ition party for its 
attack on Prime Minister Edward Sea- 
ga’s Caricom policy. 

“In direct contrast to the JLP (Ja- 
maica Labour Party) Government 
which had turned its back on Caricom in 
1983, a prime objective of the next PNP 
Administration wil! be to negotiate the 
complete elimination of all obstacies to 


/9274 
CSO: 


3298/085 





“We are committed to the view that it 





said. 

The Seaga Government, dazzled by 
the US Can Basin Initiative (CBI) 
trade aid and investment programme, 
introduced a series of measures “inimi- 
cal to Caricom and sc invited retaliatory 
action from Trinidad,” said Mr Clarke in 
his account of the start of the down-turn 
in Caricom trade. 

“This led to the most precipitous de- 
cline in Caricom exports imaginable, a 
fall of over S2 per cent or nearly USSAS 
million in just three years,” he added. 

Mr Clarke, a former President of the 
Jamaica E ers Association, said 
the initial response of the Government to 
private sector demands to “undo the un- 
necessary damage” was to “advise us to 
fi Caricom and look to the CBI”. 

“Eventually, as the lustre of the CBI 
began to fade, Government began mak- 
ing pious presentations to the Heads of 
Governments and Council of Ministers 
meetings with little tangible effect,” he 
said. 











JAMAICA 


BRIEFS 


DEATH’ OF ENVOY--Mr Reginald Phillips, Jamaica's Ambassador to Venezuela, 
died suddenly in Caracas Monday night. His body will be flown to Kingston 
for burial, the Ministry of Foreign Affairs said yesterday. Prime Ministe’ 
Edward Seaga has expressed "shock" at the death of Mr Phillips whom he 
described as a "professional diplomat" of more than 20 years experience in 
the service of his country both at home and abroad, Mr Seaga said Mr 
Phillips was a man of “integrity and charm" who left grieving friends and 
colleagues in Jamaica and in every country in which he served. Mr Phillips 
also served as Under-Secretary (Administration) in the Ministry of External 
Affairs, First Secretary, Counsellor, and Deputy High Commissioner to Lokndon 
during 1962 and 1974. He was Chief Inspector in the Ministry from 1974 to 
1975, when he assumed the post of Acting Permanent Secretary. A strong 
regionalist, in 1976 Mr Phillips was appointed High Commissioner to the 
Eastern Caribbean States with offices in Port-of-Spain. He was later to 
take up appointment as Jamaica's Ambassador to Venezuela in December 1978. 
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BAUXITE PROJECTIONS-~Preliminary figures indicate projected total bauxite 
(crude and refined) shipments of 6.95 million tonnes, an 11.4Z% increase over 
last year's 6,24 million tonnes. Crude bauxite shipments (by Kaiser and the 
Government of Jamaica) are projected at 2.94 million dry tonnes, a 26% 
increase over the 1985 figure of 2,33 million dry tonnes. Projected alumina 
shipments on the other hand, are projected to decline by 2.5% from 1.62 mil- 
lion tonnes in 1985 to 1.58 million tonnes this year. Of the latter amount, 
JAMALCAN will ship some 885,000 tonnes and C.A.P, some 696,000 tonnes. [Text] 
[Kingston THE DAILY GLEANER in English 1 Jan 87 p 1] /9274 


CSO: 3298/097 
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PERU 


PEASANTS FORM SELF-DEFENSE PATROLS IN CAJAMARCA 
Lima EL NUEVO DIARIO in Spanish 10 Dec 86 pp 8-9 


[Text] The structural crisis our society is now experiencing, with its accom- 
panying side effects of the economic deficit, impoverishment and hunger of the 
vast majority of the people, results directly in the social and political 
polarization of our country. 


At the same time, the peasant movement is organizing to defend the interests of 
its own class. Despite its scattered nature and lack of political awareness, 
it is undergoing a period of reorganization and reactivation related to the 
crisis now observed in Peruvian agriculture. 


The various forms of organization of the peasantry, particularly the peasant 
patrols, which are now expanding their presence in different parts of the 
country, are accomplishments that must be used to the fullest in the fight of 
organized sectors, providing them with strategic orientations resulting in a 
heightened awareness of the peasants. 


One of the real dimensions of self-defense begins to be seen in the peasant 
patrols of Cajamarca, which take on three basic traits: They emerge as a 
result of the need to put an end to cattle rustling. Peasants are organized 
and trained to take up the task, in response to the corruption of immobility 
of authorities, who are generally in collusion with the rustlers. 


The second aspect is the form of union organization of the peasants, who are 
integrated into all organs and organized in every ranch or town on the provin- 
cial level. 


Finally, the patrols oversee the rural areas. Peasants impose their own form 
of rule, beginning with control of the roads at night and going so far as the 
actual prevention of rustling, security of the people and moralization. 


As a result, the peasants view the patrols as being truly democratic, due to 
their internal structure, with an actual, direct participation of the rank 
and file, with leaders subject to supervision and the revocation of their 
posts at aiuy time. 


The purpose of the patrols is protection from any kind of abuse or injustice 
aimed at the peasantry, a form of self-defense. Such protection naturally 
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has different levels of development and various forms of organization. However, 
there is one trait that runs through and links all of them: the fact that they 
are special forms of mass organization of the militia type, with a disciplined, 
centralized structure, a certain level of technical specialization and suita- 
ble forms of work. 


As the crisis deepens and becomes more intense, self-defense will take on new 
shapes, new levels of development and a greater scope. 


Self-defense is a type of people's resistance, a way of protecting oneself 
from the generalized violence and deterioration of society. 


This fact must be understood, especially when one realizes that the country 
is moving toward a kind of "quickening" process, with the resulting militari- 
zation and danger of civil war. 


The impunity of crime and genocide must come to an end once and for all. The 
Peruvian people have shown that they are not willing to stand by and be en- 
slaved, crushed or annihilated. 


Historic Background of Patrols in Urban and Rural Areas 


The peasant patrols have historic roots in the fight of Tupac Amaru and Juan 
Santos Atahualpa, the mountain people fighting for independence, Caceres, Atus- 
paria and others. The patrols are part of the Andean ideology, which is 
another important factor in their emergence. 


They originally started in the rural areas of the Cajamarca provinces and 
have now spread to many departments in the country such as Piura, Tumbes and 
several districts of Huanuco, Ancash, Lambayeque, ranches in Cusco and the 
Cerro de Pasco. 


At the same time, their equivalents have been organized, known as urban 
patrols, in Jaen, Cutervo, Chiclayo, Trujillo, Arequipa and other places. 


Direct Action of Patrol Masses 


The president of the Departmental Federation of Peasant Patrols of Cajamarca, 
Agustin Sanchez Cieza, from Chota, argues that the peasant patrols do not 
insist on their rights, but rather, take them in direct practice by their 
deeds. 


He notes as an example the uprising of peasants in Chota in May 1978, when 
the peasant masses took the city, relying on the support and sympathy of the 
entire urban population. This measure constituted an open fight against the 
rise in the cost of living, speculation and hoarding, illicit enrichment and, 
tacitly, the spontaneous challenge to the military dictatorship of Morales 
Bermudez. 


"San Miguel de Pallacques has also made his contribution to the moralizing 
and antidictatorial struggle, rising up in full use of civic and democratic 
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rights on 19 July 1979, in order to oust subprefect Oscar Silva Alva, who used 
the law and his authority to get rich and for economic and sexual blackmail," 
Sanchez Cieza angrily states. 


Patrols Remove Aprista Judge © 


On 8 July 1980, peasants and urban residents of Chota removed Judge Manuel 
Calvay Lozano, an Aprista [American Popular Revolutionary Alliance] member. 
This sadly notorious personage was known by Chotanos as "Dr How Much Do You 
Have" because this was his customary response when he greeted those who came 
to his office! 


Bambomarca 


The people of Bambomarca have a rich tradition of struggle for social moraliza- 
tion. In the 1960's, the people rose up and kicked the PIP [Peruvian Investi- 
gative Police] out of that Cajamarca province because their headquarters had 
been turned into a local "Ali Baba's cave." 


Because of the scope of its moral corruption, the PIP had become a social 
danger. It protected criminals and blackmailers. Discontent climaxed with 
the brutal killing of a peasant who had demanded that investigators pay him 
the back rent they owed on a house rented from hin. 


According to other patrol members, Bambomarca residents resorted to this measure 
because higher courts of justice refused to help them. Since that time, they 
have not allowed the PIP to return to their area. 


Paramilitary Patrols 


The paramilitary patrols were created and organized by the army and police 

of Ayacucho, Huancavlica and other areas under a state of emergency, with 

the leadership of the former Belaunde government and the support of the Armed 
Forces. 


With new type of action is coordinated and regulated by the Ministry of 
Interior. 


It is the officials of this ministry and the military that give old weapons 

to the peasants and provide them with military training, periodically bringing 
them together to indoctrinate them. In certain areas, they take advantage of 
the hunger and poverty of the needy, giving them food, used clothing, alcohol 
and even coca so as later to be able to use them in the persecution, capture 
and trial of anyone truly trying to defend the peasants, accusing them of being 
subversives and terrorists. 


In this connection, the peasant patrol deputy for the Department of Cajamarca, 
Daniel Idrogo, says: "The government uses all means and repressive pretexts 
to annihilate ‘terrorism.’ We have as an example the secret cemeteries, the 
murder of peasant leader Jesus Oropeza, the massacres of Uchuraccay, Puyacu, 
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Soccos and Accomarca, the disappearance of newsman Jaime Ayala. All of this 
is part of their “antisubversive’' measures to put down our people and anyone 
opposing their authoritarian, corporative, fascistic activity, mainly the 
poor peasants." 


The paramilitary bands, also called the "montoneras" [mountain dwellers], 
Civil Defense Committees or Peaceful Patrols, have a single characteristic: 
that of coming directly under the Ministry of Interior, under the political 
leadership of the Aprista Party. 


The "fake" patrols do not fight thieves; they are not organized democratically 
and are not even governed by the principles of the peasants. They are guided 
by bureaucratic verticalism. Here there is no dialogue with the peasant 
masses. Rather, they are guided by the military slogan: "Orders must be 
carried out without hesitation or grumbling." 


Such orders are "cooked up" behind the backs of our people and even against 
them. They have another watchword: intensifying the "dirty war." 


Will President Alan Garcia, commander in chief of the Armed Forces and the 
Police, continue to use these forces to maintain the paramilitary patrols in 
the central and southern mountains and extend them to other areas of the 
country? Will the organized people and peasant patrols permit it? 


11,464 
CSO: 3348/150 
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PERU 


MILITARY ABUSES IN AZANGARO, SHINING PATH REPORTS 

Lima EL NUEVO DIARIO in Spanish 4 Dec 86 pp 8-9 

[Special report by Aron Ramirez: "Paramilitary in Action Against the People"] 
[Text] District of Arapa 


This is the only disirict on the left bank of the Azangaro River where the 
Armed Forces remain. 


Arapa serves as a point of departure for the districts of Chupa, San Juan de 
Salinas and Azangaro. In addition, it is an area of regular commercial move- 
ment and consequently, a strategic point. 


In Arapa are quartered some 40 troops of the Peruvian Armed Forces, backed by 
an army detachment. 


However, despite the fact that this area is completely militarized, like Azan- 
garo, Sendero attacks are more and more frequent on local authorities, which 
would indicate that just as in the case of Chupa, San Juan de Salinas and 
Airapuni, police authorities will soon give up and abandon this important 
town. 


There is also a paramilitary detachment in Arapa, organized and implemented 

by the Aprista [American Popular Revolutionary Alliance] government. These 
subjects engage in espionage, in coordination with members of the Intelligence 
Service, which is also involved in the task of intimidating leaders of peasant 
organizations and representatives of the people. 


Sendero Makes Authorities in Huancane Back Down 


While the Armed Forces remain in Arapa, in Inchupalla, a district belonging 
to the Puno province of Huacane, located northwest of Puno, the situation is 
totally different. 


Inchupalla is one of the most neglected districts of this province because of 
its nearly inaccessible geographic location. To get there, one has to take the 
trucks that go to Sandia, which travel to within 10 km of the area, and the 
final stretch is on foot. 
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Upon entering the town, one receives the unpleasant surprise that there are no 
stores, lodging, much less restaurants, here. 


According to the accounts of residents, the police abandoned the district over 
3 months ago because of the siege and threats from the Sendero Luminoso. 


It is for that reason that the former headquarters of the police was closed. 
The medical clinic has also been abandoned. 


As in San Juan de Salinas, Chupa and Ayrampuni, there are no local authorities 
here and the municipal elections were not held in November. 


Asillo 


Asillo is one of the few districts of Azangaro where political and military 
authorities remain. 


In Asillo, the paramilitary bands set up by the genocidal APRA regime act 
freely against persons and representatives of the Church. Due to these raids, 
the people live in tension, afraid of being attacked. 


The district of Asillo is a clear demonstration of the growing illegal mili- 
tarization which the APRA is implementing in Puno, as it has done in Ayacucho, 
Huancavelica, Pasco and Abancay. 


In this small town, there is a police station where some 20 troops of the Civil 
Guard are quartered, backed by a Republican Guard (GR) detachment. 


Very frequently -- rearly every day -- the so-called guardians of law and 
order get drunk in the bars and even, as we observed, on the military parade 
grounds. In that condition, they commit countless acts and abuses against the 
humble residents, who do not report the incidents out of fear of reprisals. 


For their part, the murderous paramilitary bands, in accordance with orders 
from President Garcia's regime, attack persons and institutions who do out- 
standing work in the community. 


In September, these murderous hordes attacked and blew up the district's parish 
house. In order to carry out their cowardly criminal act, they worked at night, 
using the illegal curfew and relying on the complicity of the Peruvian Armed 
Forces. 


The left side of the Asillo parish house was totally destroyed as a result 
of the perfidious attack. 


For his part, parish priest Luis Gomez Rivera, of Spanish nationality, said 
that he had to go to the police station in answer to a summons. 


The priest added that he had to contradict accusations of his alleged connec- 
tions with the Sendero Luminoso. 
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Paramilitary Attacker 


According to accounts gathered in Asillo and Azangaro, some villagers have 
agreed that it was Efrain Sucari, an official of Azangaro People's Coopera- 
tion, who attacked the district's parish house. 


It must be pointed out that Azangaro and Asilla are separated by some 60 to 
70 km, half an hour by pickup truck. 


For their part, the Civil Guard troops in the town have their own version. 
Last year, according to some residents, the Guard members, as usual. were 
drinking in a bar. In that same establishment were some friends, including 
Guillermo Sonco, a young student like the rest. 


At one point, the Guard members approached the students’ table and "ordered" 
them to give them money for more beer. 


Faced with this arrogant and abusive attitude on the part of the Civil Guard, 
student Guillermo Sonco refused to hand over his money so that the Guard mem- 
bers might go on drinking. Confronted with his refusal, the Guard members 
machine gunned him. 


After their criminal act, the Guard members left him in a pool of blood, 
‘while his friends stood by stupefied. 


The student was gravely wounded and his recovery from the six machine gun 
bullets took almost a year. 


Sonco was discharged in October, while his attackers remain in the service 
elsewhere. 


Another scandal was the kidnapping of peasant women Zoila Mamani Chacauri and 
Gregoria Chacauri, who were arrested by police in one of the frequent raids on 
homes in peasant communities. 


Given this wave of abuses and kidnappings victimizing the residents of Asillo, 

Mayor Pedro Rafael Velasquez, of the IU [United Left], demanded proper investi- 
gations to clarify events and punish the guilty parties. To date, the author- 

ities in quest:ion have not responded to his requests. 


Last year, the Sendero Luminoso began the redistribution of land and livestock 
of the associated enterprises, granting both to commune members. 


When these everits were reported, the Armed Forces began to raid peasant homes, 
arresting the latter and taking them to Azangaro, where they were soon released. 


Curfew 


We have also learned that there is a tacit, illegal curfew in Asillo, as in 
Azangaro, Puno and Juliaca. 
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The illegal measure begins at 2200 hours, when electricity is cut off through- 
out the town and police begin to patrol the city. 


In the daytime (as we also verified), most police officers drink, preferably 
on the military parade grounds, also closed to the public. 


When they are drunk, the people can hear their crude remarks over the loud- 
speakers specially installed for the purpose. 


Sendero Attacks 


Last year, the Sendero Luminoso began its armed raids in the district. On 
15 September, guerrillas arrested Washington Zapana, owner of a property in 
Progreso, a smali village 15 km from Asillo, who acted as their guide to 

La Union SAIS [Social Interest Agricultural Association]. 


Arriving at the SAIS, the Sendero members released their guide making him pro- 
mise not to say anything about what had happened. They then proceeded to burn 
the ¢entral headquarters of that SAIS. 


Zapana did not keep his promise and began to tell the people that he had acted 
as a guide for the Sendero members. When they learned what he had done, the 
Sendero members decided to visit him and make him remain silent. 


After this action, the Sendero apparently "disappeared" until February of this 
year, when the Asillo bridge was blown up and two dump trucks of the Mining 
Company of the South were blown up. 


In September, the governor of Asillo, Aprista Lucio Macedo, began to visit all 
the communities in order to ban any election propaganda on behalf of the 
United Left. 


This maneuver was reported to the Sendero Luminoso, which days later tried 
the governor. 


Sendero Denies Attacking Church 


On Friday, 24 October of this year, a contingent from the Camarada Gonzalo 
ranks from Azangaro was in Asillo heading for San Jose. En route, it entered 
a community and gathered the people together. Peasants asked Sendero members 
why they had blown up the parish house in Azangaro. One of the guerrillas, 
apparently the leader, said that they had not attacked the parish, much less 
blown up the Asillo parish house. "It was the Apristas," they finally said. 

A group of leaders of this community asked us not to reveal its name for fear 
of reprisals at the hands of the Armed Forces and the police, inasmuch as 

as soon as such reports are made, the communities are immediately raided, their 
leaders arrested and accused of being "terrorists." 
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San Anton and San Jose 


This district, some 30 km from Asillo, is a town that has been practically 
abandoned by political and military authorities. 


Last year, the police station was attacked. As a result of the attack, that 
force has withdrawn from San Anton and at the present time, has set up shop 
at the Quenamary SAIS headquarters. 


The San Anton police station has been totally burned. The mayor and governor 
have resigned and fled the town. 


San Jose is another district in Azangaro Province that has been completely 
abandoned by local authorities. There is no mayor or police station. 


11,464 
CSO: 3348/150 
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ST CHRISTOPHER AND NEVIS 


PAM FIGURE BREAKS WITH PARTY, ASSAILS GOVERNMENT 


., 


Somersall's Open Letter 
Basseterre THE LABOUR SPOKESMAN in English 12 Nov 86 p l 


[Text ] 
November 1986 


AN OPEN LETTER 


To tne citizens of St. Kitts-Nevis 


As you all know, since 1971 I have given of my best efforts to bring good 
government to our beautiful country. The elections of 1971 and 1975 proved 
frustrating but at last in 1980, the opening came with a delicate 
coalition. Tensions remained. Then in 1984, with an. overwhelming mandate, 
I had hoped the people would get what they deserved. 


I have hoped in vain. 


For the past few years I have struggled to understand the nature of the 
problems whict; the government faced. Now I know that the real problem is 
within itself. I am disappointed by 


the division 
the lack of leadership 
the incompetence 
the conflicts of interest 
: the greed 
and the callous indifference 


I am ashamed that those whom I have championed so vigorously have so 
disapapointed you. Sometimes I wonder if we have not jumped out of the 
frying-pan into the fire. 


By the simple statement of my position on the opposite side, I give notice 


to all that I can no longer in good conscience support the ruling party or 
its leaders. 
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San Anton and San Jose 


This district, some 30 km from Asillo, is a town that has been practically 
abandoned by political and military authorities. 


Last year, the police station was attacked. As a result of the attack, that 
force has withdrawn from San Anton and at the present time, has set up shop 
at the Quenamary SAIS headquarters. 


The San Anton police station has been totally burned. The mayor and governor 
have resigned and fled the town. 


San Jose is another district in Azangaro Province that has been completely 
abandoned by local authorities. There is no mayor or police station. 


11,464 
CSO: 3348/150 
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I have no other choice. 


However, I have great hope that some able leaders with honest reputations 
will emerge from all sides to unite the country and give us the government 
we still anxiously await. To them and to you I pledge my full support. 


0 Land of Beauty! 


: a " hos © re. 7 
j* . a - 
Allan Somersall, Ph.D. 


Union Organ's Report 
Basseterre THE LABOUR SPOKESMAN in English 12 Nov 86 p l 


[Excerpts] 

A former leading member and_ election 
candidate of the Co-ruling People's Action 
Movement (PAM), Dr. Allan Somersall , has 
broken with the Simmonds Government 
denouncing the. regime for its lack of 
leadership, incompetence, greed, and callous 
indefference. 


Dr. Somersall broke his silence here on 
Monday morning, November 10, with the 
release of an open letter to the citizens of 
St.Kitts-Nevis followed up by an interview 
with the . correspondent of the 
Montserrat-based Radio Antilles, stating the 
reasons for his decision. 


According to a government press release first 
aired over ZIZ radio and t.v. on Monday 
night, Dr. Somersall earlier that morning 
served notice on the Prime Minister and 
Leader of the Peoples Action Movement, Dr. 
Kennedy Simmonds, that he was withdrawing 
his support from the party and handed him a 
copy of the Open Letter. 


Dr: Somersall, 37, holds a Doctor of 
Philosophy (Ph.D.) Degree in Chemistry and 
has lived in Toronto, Canada, for the past 
several years. He flew into St.Kitts on 
Saturday and left on Monday. 
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He ran as a PAM candidate in the general 


— neid in St.Kitts in 1971, 1975 ana 
980. 


Attached to the letter was a_ statement 
outlining Ten Cardinal Principles he claims he 
Subscribes to, but because of limited space 
we are unable to publish tne statement today. 


Government Response 
Basseterre THE DEMOCRAT in English 15 Nov 86 p 2 
[Text] 


The following is the text of a statemeit issued by the Government 
of St. Kitts and Nevis in response to an Open Letter by Dr. Allan 
Somersall broadcast over Radio Antilles and circulated by Members of the 
Opposition Labour Party: 


At approximately 10 o'clock this mornin; Monday 10th November, 1986, 
Dr. Allan Somersall made a statement through the medium of Radie Antilles 
calling on civic-minded citizens of St. Kitt; and Nevis To Take notice °* 
that he "no longer supports the Buling Patt’. 


Only hour$ before, Dr. Somersall handed to the Right Honourable 
Dr. Kennedy Simmonds, Prime Minister and Pre :icent of the People's 
Action Movement, a leaflet proclaiming among other things - 


(1) That Dr. Somersall has no other chvice than to withdraw his 
support from the Ruling Party: 


(2) That Dr. Somersall since 1971 has s;iven of his best efforts to 
‘bring gcod Government to our beaut: ful country; and 
(3) That De. Somersall pledges his fuli support to some unnamed 
' able leaders whom he has “great hore” will emerge to unite 
; the country. 

These statements betray Dr. Somersall to be ‘ess than frank. It is 
regrettable that shaving been away since 1984, and having kept out of 
touch with his country and his Party for so Jong, Dr. Somersall returned 
suddenly over the wmeekend, disgorged himselt and left the country 
within the hour. 


The Government of St. Kitts and Nevis utterly rejects Dr. Somersall's 
statements and condemnations by innuendo, as false and absurd. 


If Dr. Somersall had been following the orogress that is taking 
place im thig country he would be aware that the programme for which he 
campaigned so ardently in 1984 is going forward. Under the leadership 
of the People's Action Movement, the ordinary working man and woman in 
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this country now enjoy a level of protection and a level of development 
in respect of their social and economic benefits never experienced 
before. 


It would appear that Dr. Somersall's letter is designed to be a 
springboard for the birth of another Political Opposition Party. 


Dr. Somersall and his associates can mor? easily enjoy that right 
in the new atmosphere of Freedom and Democrac’” created in this country 
since 1980. 


It is sad that Dr. Somersall has either ‘allen prey to the baseless 
propaganda now generally associated with the iscredited Labour Party, 
or has become a’ victim of his own ego .and amb tion. 


He has pledged his full support. To Whon? To What? And ABOVE ALL 
at what price? 





Citizens beware of “VAULTING AMBITION THAT O*ERLEAPS ITSELF AND 
FALLS ON THE OTHER -”™ SIDE. 





Analysis of Somersall's Action 
Basseterre THE DEMOCRAT in English 15 Nov 86 p 2 


[Editorial] 


[Text] 


So desperate, so demoralised and so dis- 
pirited is the defeated Labour Party that right 
now their Misleaders are prepared to grab at any- 
thing at all in an effort to bolster thetr fallen 
image. This week they were grabbing like anything 
at a statement by Dr. Allan Somersall, which was 
first broadcast over Radio Antilles and circulated 
by members of the Labour Opposition. THE DEMOCRAT 
has verified reports that even the Labour Party 
Comrade Leader Lee Moore was seen on the Bay Road 
handing out the leaflets like an errand boy. 





The Government gave an immediate response, 
deploring the Somersall statement and describing 
it as false and absurd. ‘The response is repro- 
duced elsewhere on this page. Discretion, skepti- 
cism and restraint characterise. the statement by 
the Government, in the not4ceable. absence of any 
issue of substance on which to focus its atten- 
tion. 


The defeated Labour Party has been trying 


to make the claim that Dr. Somersall's statement 
proves Labour right in what it has been saying 
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against the Government since 1980. But if this 
outlandish claim is to make any sense at all, 
then Dr. Somersall's statement is a glaring 
contradiction of his own strong public support 

in favour of the Government FROM 1980 up to at 
least 1984, when Dr. Somersall campaigned on 

the strength of PAM's record in its first term in 
office. 


In any event, it is well nigh impossible 
to divine what exactly Dr. Somersall is talking 
about. in his sweeping generalisations. Nor are 
we going to indulge in idle speculation as to 
what he is on about. No doubt at such time that 
Dr. Somersall finds it convenient to go further 
into his various contentions, we will all get a 
better idea of his alleged problem. 


We have come to the conclusion that the 
root of Br. Somersall's real problem is to be 
found in his defeat at the polls in the General 
Elections of 1980 which saw the People's Action 
Movement assume public office for the first time. 
We have it on good authority that Dr. Somersall 
was invited to form an integral part of PAM’s 
team in the Coalition Government of the day. 
Our information is that a special and influen- 
tial post was offered to him so that he could 
make a worthwhile contribution to the unfolding 
of the programme for which Dr. Somersall 
campaigned so convincingly on PAM's platform in 
the just-concluded General Elections. 


To this day, that position has never been 
filled. Dr. Somersall said that he could only 
accept that high-ranking position if certain 
specific conditions advanced by him were met. 

The first condition was that he be included in 
the Cabinet, although he had just contested 

for a seat and lost. It was explained to him 
that the Constitution provided that Cabinet 
Members can only be taken from among Members of 
Parliament. He could not be Nominated as a 
Member of the House of Assembly, because in the 
Constitution there is <. .urther provision barring 
Candidates who have been defeated in the Elections 
from being Nominated by their Party... .(This is 
why, for example, Lee Moore cannot be in the 
National Assembly at this time, since he was 
defeated in the Elections of 1984. In fact, if 
Labour had won enough seats to form the Govern- 
ment in 1984, their Leader Lee Moore could not 
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hgve been appointed Prime Minister, for the-simple 
reason that he could not be a Member of Cabinet 
when he ran for Elections and lost, like . 

Dr. Somersall in 1980). | 


We are told that Dr. Somersall was. still 
insisting that since PAM was now the Government, 
PAM could, Constitution or no Constitution, do 
something to get him to attend and take part in 
all Cabinet Meetings. However, it was further 
explained that such a possibility was clearly; 
unlawful. Several overtures were made tc 
encourage Dr. Somersall to make a commitment 
to remain in $t. Kitts and Nevis and serve the 


same citizens to whom his Open Letter is now 
addressed. 


But Dr. Somersall appeared to. lose inter:st 
in remaining in St. Kitts after the Constitu- 
tional provisions were pointed out to him. 
Instead of rolling up his sleeves and teaming 
up with the others who came to grips with the 
MESS left by Labour, he returned to Canada wi.ere 
he was operating a flourishing business selling 
health products. The door has always been le: t 
open for him to return home and serve with PAl!, 
but it now seems obvious that he felt he woul:. 
be frustrated in his bid to command a suffici:-nt- 
ly exalted position in PAM, because of the fact 
that others who remained and served would 
naturally be given greater responsibilities tt:an 
him. 


Is it any wonder that he would be willirg 
to pay the price demanded by his new-found 
friends in return for their wishful promises 
to him of Leadership in some new organisation? 
That price appears to have been the denouncin:z 
of the Government and his Party. 


So it. is not true that Dr. Somersall has 
given of his best efforts to bring good Goverr- 
ment to our Beautiful Country, as his Open Letter) 
alleges. Our fellow citizens can now judge fcr 
themselves whether Dr. Somersall has put Couniry 
Above Self OR SELF ABOVE COUNTRY!!! 
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Somersall Statement 
Basseterre THE LABOUR SPOKESMAN in English 15 Nov 86 p 8 
[Text ] 
The following is the statement that was attached to Dr. Allan 
Somersall's open letter to the citizens of St.Kitts-Nevis circulated 


here. earlier this week and published in this paper on Wednesday 12th 
November, 1986: 


TEN CARDINAL PRINCIPLES 


- Dr. Allan Somersall 


HERE I STAND: 


1. The first responsibility of government is to serve the best interest 
of the people who elect them. 





2. Good government never ceases to be accountable to the people. 





3. Public servants must set a good public example: in search of 
excellence. 


4&4. In matters of public policy, those in authority must avoid 
conflict of interest at all cost. 





5. Able Ministers of the Crown must cooperate for the common good. 





6. The Prime Minister is first among equals, charged with discretionary 
powers to control each member of his cabinet. : 


7. Those who lack the vision to govern have no right to govern. 





8. No citizen may be given favour at public expense: we are al] equal. | 
9. No citizen is above the law and none below its protection. 
10. All rights to survive and pursue happiness are in jeopardy when the 


rights of anyone are threatened. 


Since our resources are more than sufficient for our needs, better may 
yet come if good people are prepared for good government. Therefore, 
united we all must stand. 


WHERE DO YOU STAND? 
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ST CHRISTOPHER AND NEVIS 


RESOLUTIONS ADOPTED AT OCTOBER 1986 UNION CONFERENCE 
Basseterre THE LABOUR SPOKESMAN in English 12 Nov 86 pp 4, 5 


[Main Resolutions passed at the 47th annual conference of the St Kitts 
Nevis Trades and Labour Union held at Masses House, Church Street, 
Basseterre, on Sunday 26 October 1986] 


[Text ] 


Be It Resolved that Conference demands the removal of the Social 
Services Levy which is a dishcnest device by the government io conceal 
inequitable and oppressive taxation which hits hardest at the lowest 
paid workers and offers them no benefits. 


Be It Resolved that Conference has no confidence in the present 
government to revitalize the ailing economy, to reduce the level of 
unemployment in the country, to control the cost of living and to 
promote stable harmanious growth and development. 


Be It Resolved that Conference deplores the failure of the 
government of St.Kitts-Nevis to participate in the recent United Nations 
decision to implement meaningful sanctions against South Africa. 


Conference declares its support for a policy of effective sanctions 
against South Africa aimed at the total eradication of the unjust system 
of apartheid. 





Conference expresses condolences to the people of Mozambique on the 
tragic death of their illustrious leader President Samora Machel. 


Conference expresses concern at the high level of unemployment 
particularly among the young and at the insecurity which threatens 
workers and recommends the institution of a National Tripartite 
Commission to study the problem and recommend solutions. 


That weekly and daily paid workers should receive their wages 


instead of 10 minutes to 4 p.m. it should be at 10 minutes to 11 a.m. 
on Fridays. 
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That the lunch and dinner allowances should be upgraded from $7 to” 
$10. 3 | 


That all SSMC workers should be put on a forty-hour week without 
any loss of wages. 


That all SSMC workers handling artificial fertiliser should be paid by 
the ton. 


That a minimum of four hours notice should be given to shift 
workers when they are not required to work. , 


That when working on bridges, workers should receive 30% on their 
daily wages. 


That stock checkers at SSMC should be upgraded. 


That hospital and operation expenses of daily and weekly paid 


workers with more than five years service should be paid for by the 
Corporation. 


That a general wage increase of 20% should be given to all sugar 
workers. 


That estate pensions be increased from $10 to $15 per weck. 


That when working on burnt cane, soap should be provided ‘as 
before for washing of hands. 


That annual bonus for sugar workers should be increased from 7% to 
10%. 


Seasonal workers of SSMC should be given doctor's papers during 
out-of-crop period. 


Women working in the citrus project at Wingfield should be given 
protective clothing and also be given an incentive above the general 
wages increase. 


That there should be a proper system for giving to the reapers the 
weight of split canes that drop on the road. 


That no tractor driver should leave cane in the field and close work 
for the day while the cutters are still cutting. 


Special attention should be given to the cutters in the dull season 
by paying them at a higher rate than the standard day men. 


That when a worker is sent home by management at Wellington 
Ltd., owing to lack of work, consideration should be given tc the 
worker by way of wages. 























ST.KITTS BREWERIES 
That retired workers be given the same medical be 
: : nefit as the t 
of | the workers and that an increase on pensions be given to Phen» Ate 
when a wage increase is grantea to all workers. ~ 
That the meal allowance be increased from $5 to $10. 
That shift allowance be increased from 20 cents to 30 cents. 
That weekly and hourly paid workers be given a five-day week 
(working from 7 a.m. until 4 p.m. Monday to Thursday, the normal 8 
hours work on Friday and work done on Saturday be paid for as 
overtime. ) 
That a new building be set up as a workshop. 


That a 15% wage increase be granted for all workers at the 
Breweries. 


That an increase from 8% to 10% be granted on the annual bonus. 


ST.KITTS ENTERPRISES CO. LTD. 





That when workers are Jate to work they should not be punished 
twice for the same offence, (The present practice is that money is 
deducted from wages and workers are also suspended. ) 


That when workers are sick three days should be allowed before a 
doctor's paper is presented, and failing to do so they should be warne. — 
rather than suspended. 


That the Union office and shop steward should be notified of any. 
happening at the plant which concerns any of the members and this 
should be done at the quickest opportunity. | 


That the Union ensure that the contract or agreement be adhered to 
by the employer, e.g., the letting off of workers for Trade Union 
education with full pay. 


That proper provision for convenience should be made when water is 
being locked off from government Supply. 


That when a worker's close relative passes away he should be given 
two days off with pay. 


That an increase of 25% be granted for each year, 1987, 1988, and 
1989. 
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That government shuld fix the Pump Bay road which is the main 
road leading to Fig Tree. (It has been damaged almost two years now 
and it is very dangerous to the genere! public. On the sea side there 
is a precipice for a considerabie distance. ) 





That SSMC field checkers' wages be increased from $132.00 per week 
to $150.00 or after working 8 hours be paid time and a half. 


That when SSMC field workers are given task work they should be 
allowed to go home after completion. 


_ That workers who pick up canes on the road in the Willetts area be 
given shift work like other places. 


That government increase the water pressure in the St.Paul’s area. 


That all who are involved in reaping should be given the after 
Easter incentive as cane cutters. 


That women doing the same work as men be given the same pay, 
especially the digging of grass. _ 


That the allowance given on the death of estate workers be increased 
from $85 to $250. 


That free medical attention be given to estate pensioners. 


WHEREAS the canefarmers of Saddlers and Fahies estate have supplied 
sugar cane to SSMC for a number of years and WHEREAS the said cane 
farmers have supplied sugar cane to the SSMC during the 1986 crop 
and intend to do so in fyture crops; and WHEREAS the Government in 
January 1986 has through legislation integrated the functions of the 
NACO into the SSMC, and WHEREAS such integration has removed the 
basis on which payments for supplying cane was made to NACO and the 
canefarmers. BE it resolved, that this conference authorises the Union 
Executive to take whatever steps is necessary to negotiate a new cane 
payment structure for and on behalf of the cane farmers who are union 


members. 
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ST CHRISTOPHER AND NEVIS 


BANK REPORT PROJECTS 5 PERCENT RISE IN ECONOMY IN 1987 


Kingston THE DAILY GLEANER in English 19 Dec 86 p 8 


[Text ] 


BASSETERRE, St. Kitts, Dec 10, 
CANA: 

The Eastern Caribbean Cen. 
tral Bank (ECCB) is projecting a 
tive per cent rise in the economy 
of St. Kitts and Nevis this year. 


In its latest economic and finan- 
cial review of member-nations, the 
bank said its assessment is based on 
the strength of a recovery in sugar 
production, a further growth in tour- 
ist arrivals, and 2n upswing in con- 
Struction activity. 


This projected growth compares 
with a mere one per cent in 1985, 
when sugar output, which accounts 
tor about 25 per cent ot the Gross 
Domestue Product (GDP) turned in a 
relanively weak pertormance. 


Sugar production has trended 
downwards with fluctuations since 
1978 trom 39 000 tons to 27 000 
rons in 1985. However, sugar pro- 
duction increased by six per cent to 
28 500 tons, despite a decline in the 
ronnage of  sugar-cane processed 
trom 263 098 tons in 1985 to 260 
368 rons in 1986. 


The increase in’ vield that this 
represents is indicated by the tact 
that it took 9.14 tons of cane to 
produce one ton of sugar in 1986 
compared with 9.79 tons in 1985. 


Fhe volume of sugar exported 
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during the first half of 1986 to the 
major United Kingdom and United 
States markets amounted to 22,183 
tons valued at ECS25.9 million, com- 
pared with 18,600 tons valued at 
$18.5 million in the same period last 
vear. 


The unit value price per ton rose 
to $1,167.7, compared with $995.6 
in the comparable period of 1985. 


This the bank attnbured to an 
increase in the EC dollar unit value 
of exports ro the Unired Kingdom, 
marker, mainly as a result of the 
higher external value of sterling dur- 
ing the first half of 1986 relative td 
that of the corresponding period of 
1985. By contrast, the EC dollar unit 
value of exports to the United States 
tell during the first halt of 1986. 


The industry continued to tace 
problems related to the availability 
and productviry of labour on che 
ticld side ofits operations, the bank 
said, 


TOURISM 


While the tonnage of cane reaped 
was shvhtly lower, the duration of 
the crop rose trom 20 weeks in 1985 
to 23 weeks in 1986. The number of 
hours the tactory was out of cane 
almost doubled trom 452 to 880, 
thereby increasing the cost of opera- 
ron. 
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The report said the rourism sector 
continued to perform ecreditably and 
nthe period January to June 1986, 
stay-over visitor arrivals increased by 
a substantial 22.5 per cent to 25,593 
over the number for the comparable 
period of 1985. There was some 
setback, however, in’ relation to 
cruise-ship passenger arrivals which 
declined 20 per cent to 15 596. 


In relation to stay-over visitors, 
there were significant increases from 
all major markets; but arrivals from 
Canada, which more than doubled, 
accounted for the bulk of the in- 
crease. 


This had the effect of increasing 
the Canadian market share of visitors 
trom 12 per cent for the first six 
months of 1985 to 21.4 per cent in 
the review period. Visitors onginat- 
ing trom the major ULS market in- 
creased by about 18 per cent, but the 
share in total arrivals tell by almost 
1.5 per cent to 3° per cent. 


Tourists from the United King- 
dom and the rest ot Europe, who 
respectively account for about 6.7 
per cent and 1.2 per cent of total 
Arrivals, increased by 22 per cent and 


+) per cent. 


The proportion of stay-over vist 
rors making use of horel accommo- 
dation rose from 99.9 per cent ta 
47.3 per cent, as the number occupy - 
ing horels increased bw 3E per cent. 




















ST CHRISTOPHER AND NEVIS 


BRIEFS 


LOAN FOR AGRICULTURE, TOURISM--Following a recent appraisal mission to the 
Federation of St Kitts and Nevis by the European Investment Bank (E.I.B.), 

a four-member Government delegation leaves here on Sunday for Luxembourg 

to finalise arrangements for a $4 million line of credit to the Development 
Bank of St Kitts and Nevis. Of this $4 million, a total of $3-i1/2 million 
is to be used for onlending to Agro Industry and the Industrial and Tourism 
sectors. A further $5.2 million secured by Government from the Caribbean 
Development Bank is now being disbursed by the: Development Bank for Mortgage 
Financing for the building and renovating of dwelling houses, Small 
Businesses, Agriculture, Fisheries, Industry and Tourism. The Development 
Bank which was established by this Government in 1981 continues to play an 
active role in this programme by increasing its lending to Industry and 
Tourism from $.9 million in 1984 to $1.5 million in 1985 and some $2 million 
in 1986. Another $3.5 million will be made available in 1987. [Excerpts] 
[Basseterre THE. DEMOCRAT in English 22 Nov 86 p 1] /9317 
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